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The Honorable Chair and Members of 
the Hawai‘i Public Utilities Commission 

Kekuanaoa Building, 1st Floor 
465 South King Street 
Honolulu, Hawai‘i 96813

•PUBLIC UTlLtTIES 
COMMISSION

Dear Commissioners:

Subject: Transmittal No. 18-01 (Decoupling) Hawaiian Electric’s RBA Rate
Adjustment Tariff Filing
Transmittal No. 18-02 (Decoupling) Hawai‘i Electric Light’s RBA Rate 
Adjustment Tariff Filing
Transmittal No. 18-03 (Decoupling) Maui Electric’s RBA Rate 
Adjustment Tariff Filing
Hawaiian Electric Companies’ Response to the Division of Consumer 
Advocacy’s Statement of Position

Enclosed for filing is the Hawaiian Electric Companies’ * response to the Division of Consumer 
Advocacy’s Statement of Position (“Consumer Advocate’s SOP’’)" filed on May 11, 2018 on 
Transmittal Nos. 18-01, 18-02 and 18-03, the Companies’ Revenue Balancing Account 
(“RBA”) Rate Adjustment tariff filings for 2018. As explained in this filing, the Companies 
have addressed the recommendations in the Consumer Advocate’s SOP, including the inclusion 
of Hawaiian Electric’s Schofield Generating Station as a major capital project addition and 
revising Maui Electric’s RBA Rate Adjustment to reflect an adjustment for the proposed 
Exogenous Tax Adjustment for the period from January 1, 2018 to May 31, 2018. Therefore, 
the Companies request the Commission to approve by May 30, 2018 the tariff changes 
proposed in Transmittal Nos. 18-01 (as revised in this filing), 18-02 (as revised in this filing), 
and 18-03 (as revised in this filing), to go into effect on June 1, 2018.

As explained in Attachment 1, removal of the Schofield Generating Station as a major capital 
project addition does not impact Hawaiian Electric’s 2018 RAM revenue adjustment since 
Hawaiian Electric would still be subject to the 2018 RAM Cap. Therefore, there is no further 
action or issues remaining for Transmittal No. 18-01.

' The “Hawaiian Electric Companies” or “Companies” are Hawaiian Electric Company, Inc. {“Hawaiian 
Electric”), Hawaii Electric Light Company, Inc. (“Hawaii Electric Light"), and Maui Electric Company, Limited 
(“Maui Electric”).
^ The “Consumer Advocate” is the Division of Consumer Advocacy of the Department of Commerce and 
Consumer Affairs.

Hawaiian Electric PO BOX 2750 / HONOLULU. HI 96840-0001
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Although the Companies do not agree with the Consumer Advocate’s adjustment on the 
Exogenous Tax Adjustment, in order to eliminate this as a contentious issue, Maui Electric is 
willing to reflect the Consumer Advocate's recommended adjustment in the RBA Revenue 
Adjustment for the purposes of Transmittal No. 18-03 only. This adjustment reduced Maui 
Electric’s proposed RBA Revenue Adjustment from $20,069,837 to $19,744,670. Based on the 
revised calculations, Maui Electric’s 2018 RBA Rate Adjustment decreased by 0.0310, from 
1.92660 (in the original Transmittal No. 18-03 filing dated March 29, 2018) to 1.89540 per 
kilowatt-hour (“kWh”). The overall incremental impact of the RBA Rate Adjustment proposed 
in this filing compared to the current 2017 RBA Rate Adjustment on a typical customer’s 
monthly bill is an increase of $1.65 for Maui customers (based on an average usage of 500 
kWh) and by $1.32 for Lanah and Moloka’i customers (based on an average usage of 400 
kWh).’

Subsequent to the filing of Transmittal No. 18-02 on March 29, 2018, Hawai‘1 Electric Light 
became aware of certain revisions and updates required for its 2018 decoupling filing. In 
summary and further explained in Attachment 1, the adjustments made to Hawaii Electric 
Light's decoupling filing are as follows:

1. Update of the Sales Forecast for June 2018 to May 2019 based on the March 2018 Sales 
Forecast Update;

2. Revisions to correct the calculation of its 2018 Labor Cost Escalation Rate percentage 
and 2018 Compounded Labor Cost percentage; and

3. Update to the Last Rate Order Target Annual Revenues used to calculate the 2018 RAM 
Cap.

4. Revisions to correct the Hawaii Electric Light’s 2016 test year rate base at December 
31,2016.

Accordingly, Hawaii Electric Light has incorporated these adjustments in its revised 
decoupling template. As a result of these adjustments, Hawaii Electric Light’s RAM Revenue 
Adjustment under the original RAM methodology is now less than the 2018 RAM Cap and 
these adjustments reduce Hawaii Electric Light’s proposed RBA Revenue Adjustment from 
$10,610,097 to $10,548,968. Based on the revised calculations, Hawaii Electric Light’s 2018 
RBA Rate Adjustment decreased by 0.020, from 1.02180 (in the original Transmittal No. 18-02 
filing dated March 29, 2018) to 1.00060 per kWh. The overall incremental impact of the RBA 
Rate Adjustment proposed in this filing compared to the current RBA Rate Adjustment on a 
typical customer’s monthly bill is an increase of $1.84 for Hawaii Electric Light’s customers 
(based on an average usage of 500 kWh).'^

^ The monlhly bill impacl Tor a hou.sehold using 500 kWh wiih (he revised rale would be $9.48 in Maui as 
compared lo $7.83. based on llie cuirenl 2017 RBA rale adjustment. The monlhly bill for a household using 400 
kWh wiih the revised rale would be $7.58 on Lana'i and Moloka'i as compaied (o $6.26. based on ihe current 
2017 RBA rale adjuslmenl.
■* The monlhly bill impacl for a household using 500 kWh wiih the revised rale would he $5.00 as comj^ared lo

Hawaiian Electric PO BOK 27SO . HONOLULU. HI n',R.K)■ 0001
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In the March 29, 2018 filings, the Companies proposed to revise their RBA Rate Adjustment 
from the current rate to the new rate effective June 1, 2018. In order for the revised RBA Rate 
Adjustment to be effective June 1,2018, the Companies’ respectfully request a Commission 
decision on these proceedings by May 30, 2018 in order for them to perform certain internal 
control procedures to allow completion and verification of the rale change, as described in 
Attachment 1.

This filing includes the following attachments:
1. Response to the Consumer Advocate’s SOP in Attachment 1;
2. Revised tariff sheet (in clean and blacklined versions) with Hawai'i Electric Light’s 

revised proposed RBA Rate Adjustment in Attachment 2;
3. Hawai‘i Electric Light’s revised 2018 decoupling calculation workbook and workpapers 

(revised pages are noted and changes highlighted) in Attachment 3;
4. Revised tariff sheet (in clean and blacklined versions) with Maui Electric’s revised 

proposed RBA Rate Adjustment in Attachment 4;
5. Maui Electric Light’s revised 2018 decoupling calculation workbook (revised pages are 

noted and changes highlighted) in Attachment 5; and
6. Hawaiian Electric’s tariff sheet (in clean and blacklined versions) with proposed RBA 

Rate Adjustment in Attachment 6.

If you have any questions, please call Dean Matsuura at 543-4622.

Very truly yours.

Joseph P. Viola 
Vice President 
Regulatory Affairs

Attachments

cc: Division of Consumer Advocacy

$3.16, based on llie curronl rate as shown in Exliibil 14 ol'Hawaii Electric Light's Revision lo Exhibits in Motion 
to Adjust Interim Increase filed on April 10. 2018. which was approved by the Commission in Order No. 35419 on 
April 24. 2018 and went into effect on May I, 2018.

Hawaiian Electric PO BOX ?VSn . HONOLULiJ. HI 0001
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TRANSMITTAL NOs. 18-QL 18-02. and 18-03 
HAWAIIAN ELECTRIC COMPANIES 

RESPONSE TO CONSUMER ADVOCATE’S STATEMENT OF POSITION

In this attachment, the Hawaiian Electric Companies respond to the recommendations in the 

Division of Consumer Advocacy's Siaiemeni of Position (“Consumer Advocate SOP”) on 

Transmittal Nos. 18-01, 18-02 and 18-03," filed on May 11,2018.

1. REVIEW OF THE REVENUE BALANCING ACCOUNT

The Consumer Advocate has not identified or proposed any adjustments to the December 31, 

2017 recorded Revenue Balancing Account (“RBA”) balances and therefore has not 

recommended changes to the RBA calculations in the Companies' 2018 decoupling filings. 

The Consumer Advocate is continuing to review the RBA calculations, the monthly 

information packets, and responses to informal information requests the Companies provide 

monthly and in the decoupling filings. (See Consumer Advocate SOP at 13)

2. REVIEW OF THE RATE ADJUSTMENT MECHANISM C‘RAM”) CALCULATION FOR 
THE 2018 RAM YEAR

The Consumer Advocate SOP proposed only two matters requiring consideration by the 

Commission with respect to the Hawaiian Electric Companies' proposed RBA Rate 

Adjustment:

1. Hawaiian Electric's Inclusion of Schofield Generating Station Investment as a Major 
Capital Project Addition in Its 2018 RAM

a) Consumer Advocate’s Position

' The “Hawaiian Electric Companies" or “Companies” are Hawaiian Electric Company, Inc., Maui Electiic 
Company, Limited and Hawaii Electric Light Company, Inc.
■ The "Consumer Advocate" is the Division of Consumer Advocacy of the Department of Commerce and Consumer 
Affairs.
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The Consumer Advocate acknowledged that this issue has no actual impact on the 

2018 RAM since the removal of the Schofield Generation Station (’‘SGS’*) as a Major 

Capital Project Addition does not change the allowed RAM Revenue Adjustment on 

Schedule A of the template calculations. However, the Consumer Advocate takes the 

position that Hawaiian Electric's Rate Base RAM revenue adjustment under the 

traditionally calculated Rate Base RAM should be reduced to account for the 

exclusion of SGS as major project shown on Schedule D3. In the Consumer 

Advocate SOP, the Consumer Advocate referenced Docket No. 2017-0213, in which 

Hawaiian Electric has proposed specific recovery of its SGS investment through the 

Major Project Interim Recovery (”MPIR'') mechanism, and which is pending a 

decision. The Consumer Advocate's position is that Hawaiian Electric's investment 

in SGS should not be included within both the RAM mechanism and MPIR 

mechanism so as to avoid duplicate recovery related to SGS revenue requirements. 

Removal of SGS from Hawaiian Electric's RMA does not reduce the required RBA 

rate adjustment. (See Consumer Advocate SOP at 14-16.) 

b) Hawaiian Electric Companies’ Response

Inclusion of SGS investment costs in the 2018 Rate Base RAM is valid as the 

Commission has not yet issued a decision in Docket No. 2017-0213 and this project 

is scheduled to be placed in service in the 2"^ quarter of 2018. In its Application in 

Docket No. 2017-0213 (footnote 14), the Company stated that should the 

Commission not approve the SGS project cost recovery through the MPIR 

Mechanism or SGS Step Adjustment, the RAM could serve as a third alternative for 

recovering project costs. In Transmittal No. 18-01 (footnote 28), the Company
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stated that should the Commission approve recovery of SGS costs through the MPIR 

mechanism prior to June 1.2018, the Company would remove the costs associated 

with this project from the 2018 decoupling filing.

However, as recognized by the Consumer Advocate SOP, removal of the SGS 

from the RAM Rate Base would not impact Hawaiian Electric’s 2018 RAM 

Revenue Adjustment since the RAM cap would apply with SGS included or 

excluded from the RAM Rate Base in 2018. Therefore, there is no need for the 

Commission to address this issue at this time and there were no further adjustments 

proposed by the Consumer Advocate foi'Transmittal 18-01.'^

2. Revision to Maui Electric's Proposed Exogenous Tax Adjustment Amount for the Period 
From January 1,2018 to May 31,2018

a) Consumer Advocate’s Position

The Consumer Advocate agreed with Maui Electric's $5.9 million downward 

adjustment to 2012 test year revenue requirements calculation which reasonably 

quantifies the impact of the Tax Act federal income tax rate change and loss of the 

Domestic Production Activities Deduction in that prior test year. However, for the 

period of January 1,2018 through May 31,2018, the Company’s proposed daily rate 

does not fully quantify the value of the Tax Act during this period. The Consumer 

Advocate stated that the reduced federal income tax rate must also be applied to the

■' In its response to Informal lR-21, Hawaiian Electric acknowledged ceiiain inadvertent errors in the calculation of 
its 20! S Labor Cost Escalation Rate percentage and 20IS Compounded Labor Cost percentage (Schedule C and 
HECO-WP-C-001). As a result of this adjustment, O&M RAM decreased to $4,174,181 from $4,358,860. This 
revision coupled with (he e.xclusioii of the SGS project from Rate Base RAM reduces the Total RAM Revenue 
Adjustment to S17,512.771, which is still larger tlian the 20)8 RAM Cap of $13,827,909. Therefore, tliese revisions 
do not impact the proposed 2018 RBA rate adjustment as the Company would still remain subject to the 2018 RAM 
Cap.
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RAM element of approved target revenues being recorded by Maui Electric for the 

January 1,2018 to May 31.2018 period. The Consumer Advocate further stated the 

Tax Act adjustment should account for the cumulative Rate Base growth 

compensated through RAM increases as of the Company's 2017 decoupling filing. 

Therefore, the Company's proposed $5.9 million adjustment to 2012 test year 

revenue requirements should be increased to $6.7 million, which increases the 

January 31,2018 to May 31,2018 adjustment from $2.44 million to $2.77 million. 

(See Consumer Advocate SOP at 16-20.) 

b) Hawaiian Electric Companies’ Response

The Companies do not agree with the position taken by the Consumer Advocate to 

add an additional $786,000 to the $5.9 million used in the computation of 2017 Tax 

Reform Act adjustment, for a total annualized reduction of $6.7 million. As the 

Companies stated in its response to Informal CA-lR-37. its "approach was to provide 

customers any tax savings from the Act as it would apply to current base rates and to 

incorporate the provisions of the Tax Act in to the calculation of the RAM Revenue 

Adjustment for the 2018 RAM period.’' The Companies inclusion of the $5.9 million 

reduction properly provides customers tax savings from the Act. The Companies do 

not agree with the inclusion of an additional $786,000 as this additional amount 

represents the approximate tax savings on the cumulative additions to average rate 

base between 2013 through 2017 included in the 2017 decoupling filing. As 

described in footnote 2 in the response to Informal CA-IR-37, "The RAM Revenue 

.Adjustment for the 2017 R.AM Period would not be subject to the provisions of the 

Tax Act since the RAM Provision Tariff defines the 2017 RAM Period as the
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calendar year 2017 which is prior to the January 1,2018 effective date of provisions

of the Tax ActT"* Therefore, though there is a lag in the recovery of the 2017 RAM to

2018, the RAM Tariff clearly defines the RAM Period of the 2017 decoupling filing

as calendar year 2017 which is not subject to the provisions of the Tax Act. However,

customers will benefit from the tax savings on the cumulative additions to average

rate base between 2013 through 2017 in the 2018 decoupling filing. While it does not

result in a 'refundable' benefit to customers, it does result in a lower RBA Rate

Adjustment. This 2018 RAM period, which covers the 2018 calendar year as defined

in the RAM Tariff, will properly include the benefits of the Tax Act which was

effective January I, 2018. Further, customers will benefit with the implementation of

the 2018 test year interim rates which will reflect the impacts of the Tax Act.

However, in order to eliminate this as a contentious issue for the 2018 Maui Electric

RAM Revenue Adjustment, Maui Electric is willing to increase the downward

adjustment by $325,000 (for the January 1-May 31 portion of the annualized

$786,000). which results in a revised Tax Act reduction of $2.77 million on Schedule

A, which is reflected in Attachment 5 to this response.

3. REMOVAL OF THE NET INVESTMENT AND RELATED DEPRECIATION EXPENSE 
FORMAUi ELECTRIC'S LANA'l COMBINED HEAT AND POWER FROM THE 2018 
RAM

The Consumer Advocate SOP proposed no adjustment relating to Lana'i's combined heat 

and power system C'CHP") since it had returned to service on September 5. 2017. However, 

subsequent to the fling of Transmittal No. 18-03 on March 29, 2018, mechanical damage was

^ Per Revised Sheet No. 96. subpart b) The RAM Period is defined as the calendar year containing the 
Annual Evaluation Date.
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incurred at the Company's CHP Unit at Manele Bay. An April 10, 2018 assessment revealed 

that the engine block and some of the associated drivetrain components on the 1.0 MW 

Caterpillar diesel engine suffered significant impairment. Maui Electric is currently unable to 

operate the CHP System in accordance with the terms of the CHP Agreement and declared a 

Force Majeure Event. On May 7, 2018. in Docket No. 2006-0186, Maui Electric filed a letter 

notifying the Commission that as a result of engine damage incurred on April 6. 2018 at the Four 

Seasons Resort Lana'i Manele Bay, the Company's 819 kW CHP is currently unable to operate.

Based on a preliminary cost assessment, the cost of replacing the damaged equipment and 

returning the CHP to performance is expected to be less than $1.5 million. Maui Electric has just 

received and is currently reviewing a proposal from Hawthorne to replace the damaged engine 

with a remanufactured engine. The Company's limited warranty from Caterpillar is expected to 

cover the majority of the restoration costs. A new air permit is required for a remanufactured 

engine and is expected to take approximately six months to obtain. If the project proceeds 

without significant delays, the CHP may be operational again near the end of 2018.

While the CHP Unit at Manele Bay is currently unavailable, the Company anticipates that 

the CHP may return to service near the end of 2018 and therefore no adjustment will be made to 

the 2018 decoupling filing.

Accordingly. Maui Electric has incorporated only the change to its Exogenous Tax 

Adjustment, described above, in its revised decoupling template which is included as Attachment 

5 to this response. The impact of the adjustment reduces Maui Electric's proposed RBA 

Revenue Adjustment from $20,069,837 to $19,744,670 and decreases Maui Electric's 2018 RBA 

Rate Adjustment by $0.000312, from $0.019266 (in the initial filing of Transmittal No. 18-03 on 

March 29, 2018) to $0.018954 per kilowatt-hour ("kWh"). The overall impact of the revised
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RBA Rate Adjustment proposed in this revised filing on a typical customer's monthly bill is 

$9.48 for Maui customers (based on an average usage of 500 kWh) and $7.58 for LanaM and 

Moloka’i customers (based on an average usage of 400 kWh). This is a decrease of $0.15 for 

Maui customers (based on an average usage of 500 kWh) and $0.13 for Lana'i and Moloka‘i 

customers (based on an average usage of 400 kWh) from the March 29, 2018 filing.

4. HAWAPl ELECTRIC LIGHT REVISIONS TO TRANSMITTAL NO. 18-02

Subsequent to filing of Transmittal No. 18-02 on March 29, 2018, Havvai‘i Electric Light 

became aware of certain revisions and updates required for its 2018 decoupling filing. Hawai'i 

Electric Light's 2018 annual decoupling filing has since been updated to account for the 

following changes, as shown in Attachment 3 to this response:

1. Update of the Sales Forecast for June 2018 to May 2019 based on the March 2018 Sales 

Forecast Update

a) As described in the response to Informal IR-IO, a new sales forecast for Hawai'i 

Electric Light became available subsequent to the filing of Transmittal No. 18-02 on 

March 29, 2018. As shown on Schedule A and HELCO-WP-A-001 in Attachment 

3, the new sales forecast of 1.054.3 GWh supersedes the previous sales forecast of 

1.038.4 GWh.

2. Revisions to correct the calculation of its 2018 Labor Cost Escalation Rate percentage 

and 2018 Compounded Labor Cost percentage (Schedule C and HELCO-WP-C-001);

a) Similar to Hawaiian Electric, in its response to Informal IR-2L Hawai'i Electric 

Light acknowledged certain inadvertent errors in the calculation of its 2018 Labor 

Cost Escalation Rate percentage and 2018 Compounded Labor Cost percentage 

(Schedule C and HELCO-WP-C-001). As a result of this change, Hawai'i Electric
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Light’s O&M RAM on Schedule C and AI decreased to $2,322,957 from 

$2,382,553, as shown on Schedule A1 in Attachment 3.

3. Update to the Last Rate Order Target Annual Revenues used to calculate the 2018 RAM 

Cap.

a) On April 10, 2018. in Hawai'i Electric Light's 2016 test year rate case (Docket No. 

2015-0170), the Company filed its Revisions lo Exhibits in Motion to Adjust Interim 

Increase (‘'Revisions to Exhibits"'), which was subsequently approved by the 

Commission in Order No. 35419 on April 24. 2018 and went into effect on May 1, 

2018. In its Revisions to Exhibits, the Company stated it would file revisions to 

Transmittal No. 18-02 to reflect a decrease in '‘Last Rate Order Target Annual 

Revenues’" on Schedule BI as a result of the revised calculations in the Company's 

Revisions to Exhibits (See Exhibit 14. page 2). Last Rate Order Target Annual 

Revenues decreased from $146,020,000 to $145,591,000, as shown on Schedule B1 

and J in Attachment 3.

4. Revisions to correct the Hawai'i Electric Light’s 2016 test year rate base at December 31, 

2016 (Schedule D and Dl).

a) Subsequent to filing Transmittal No. 18-02. Hawai'i Electric Light discovered 

certain inadvertent errors in the 2016 test year rate base amounts (Schedule Dl), 

which were incorrectly based on Exhibit B, page 1, of Interim Decision and Order 

No. 34766, filed on August 21,2017, in DocketNo. 2015-0170. Instead, the 2016 

test year rate base amounts should have been based on Exhibit 3D, page 3, of 

Hawai'i Electric Light's Motion to Adjust Interim Increase filed on March 27. 2018, 

which was then modified on April 10. 2018 and ultimately approved by the
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Commission in Order No. 35419. Asa result of this change, Hawaii Electric 

Light's Rate Base RAM on Schedule D and A1 decreased to $1,167,608 from 

$1,230.844, as shown on Schedule A1 in Attachment 3.

Accordingly, Hawaii Electric Light's has incorporated these four adjustments in its 

revised decoupling template, as shown in Attachment 3. As a result of these adjustments,

Hawaii Electric Light's RAM Revenue Adjustment under the original RAM methodology is 

now less than the 2018 RAM Cap and the impact of these adjustments reduces Hawaii Electric 

Light's proposed RBA Revenue Adjustment from $10,610,097 to $10,548,968 and decreases 

Hawaii Electric Light's 2018 RBA Rate Adjustment by $0.000212, from $0.010218 (in the 

initial filing of Transmittal No. 18-02 on March 29. 2018) to $0.010006 per kWh. The overall 

impact of the revised RBA Rate Adjustment proposed in this filing on a typical customer’s 

monthly bill is $5.00 for Hawaii Electric Light customers (based on an average usage of 500 

kWH). This is a decrease of $0.11 for Hawaii Electric Light customers (based on an average 

usage of 500 kWh) from the March 29, 2018 filing.

5. ADMINISTRATIVE ISSUES

In accordance with Order No. 35372 in Hawaiian Electric's 2017 test year rate case 

(Docket No. 2016-0328), the Companies are providing a new tariff sheet which shows the 

Target Revenue currently in effect and the derivation of the Target Revenue from results of 

each Companies' electric sales revenue most recently approved in a general rate case.^ These 

new tariff sheets are included in each Company's tariff attachments (Hawaiian Electric Tariff

^ In the response to Informal CA-IR-31. the Companies provided an illustrative example to show the 
derivation of Hawaii Electric Light's Target Revenue currently in effect and the derivation of the Target 
Revenue from results of the Company's 2016 test year rate case (Docket No. 2015-0170).
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Sheet No. 92E, Havvai'i Electric LightTariffSheetNo. 91E, and Maui Electric Tariff Sheet 

Nos. 97F. 108F. and 152F) provided in this response.

6. EFFECTIVE DATE OF THE RBA RATE ADJUSTMENT

The Transmittals submitted by the Companies propose to revise their decoupling 

Revenue Balancing Account ('‘RBA'“) Rate Adjustment from the current rate to the new rate 

effective June I, 2018.

Generally speaking, surcharge rates are changed effective the first of the month. The 

internal control process to ensure billing rate changes are accurate and complete takes place on 

the next to last business day of the month to allow for completion of the rate change verification 

and transport of the rate changes to the production environment in advance of the first of the 

month.

In order for the revised RBA Rate Adjustment to be effective June 1,2018, the 

Companies' request a decision by May 30. 2018 so they can perform the internal control process 

described above. A decision after May 30, 2018 would delay the implementation of a revised 

RBA Rate Adjustment (the Companies need approximately two days to program, test and 

implement a rate change in the production environment).
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Superseding Sheet No. 
Effective May 1, 2018

SOD REVISED SHEET No. SOD 
Effective June 1, 2018

RATE SCHEDULES (Continued)

Sheet Schedule Effective Date Character of Service

89F "RAM" June 1, 2018 Rate Adjustment Mechanism 
Provision

89G "RAM" June 1, 2018 Rate Adjustment Mechanism 
Provision

89H "RAM" June 1, 2018 Rate Adjustment Mechanism 
Provision

891 "RAM" June 8, 2015 Rate Adjustment Mechanism 
Provision

90 "PPAC" May 1, 2018 Purchased Power Adjustment 
Clause

90A "PPAC" May 1, 2018 Purchased Power Adjustment 
Clause

90B "PPAC" April 9, 2012 Purchased Power Adjustment 
Clause

91 "RBA" January 1, 2018 Revenue Balancing Account 
Provision

91A "RBA" January 1, 2018 Revenue Balancing Account 
Provision

91B "RBA" August 31, 2017 Revenue Balancing Account 
Provision

91C "RBA" January 1, 2018 Revenue Balancing Account 
Provision

91D "RBA" June If 2018 Revenue Balancing Account 
Provision

91E "RBA" June 1, 2018 Revenue Balancing Account 
Provision

92 "TOU-RI" November 21, 2016 Residential Interim Time-of- 
Use Service

92A "TOU-RI" November 21, 2016 Residential Interim Time-of- 
Use Service

92B "TOU-RI" November 21, 2016 Residential Interim Time-of- 
Use Service

92C "TOU-RI" November 21, 2016 Residential Interim Time-of- 
Use Service

93 "EV-F" December 12, 2017 Commercial Public Electric 
Vehicle Charging Facility 
Service Pilot

93A "EV-F"" December 12, 2017 Commercial Public Electric 
Vehicle Charging Facility 
Service Pilot

93B "EV-F" December 12, 2017 Commercial Public Electric 
Vehicle Charging Facility 
Service Pilot

HAWAII ELECTRIC LIGHT COMPANY, INC. 

Transmittal Letter Dated May 21, 2018.



Superseding REVISED SHEET NO. 91 
Effective June 1, 2017

REVISED SHEET NO. 91 
Effective January 1, 2018

REVENUE BALANCING ACCOUNT ("RBA") PROVISION

Schedule R 
Schedule G 
Schedule J 
Schedule P 
Schedule F 
Schedule U 
Schedule TOU-R - 
Schedule TOU-G - 
Schedule TOU-J - 
Schedule TOU-P - 
Schedule SS 
Schedule TOU EV-

Schedule EV-F

Schedule TOU-RI-

Supplement To:

Residential Service
General Service - Non-Demand
General Service - Demand
Large Power Service
Street Light Service
Time-of-Use Service
Residential Time-of-Use Service
Small Commercial Time-of-Use Service
Commercial Time-of-Use Service
Large Power Time-of-Use Service
Standby Service
Residential Tirae-of-Use Service with 
Electric Vehicle Pilot 
Commercial Public Electric Vehicle 
Charging Facility Service Pilot 
Residential Interim Time-of-Use Service

All terms and provisions of the above listed rate schedules are 
applicable except that the total base rate charges for each billing 
period shall be adjusted by the Revenue Balancing Account Rate 
Adjustments shown below:

A: PURPOSE:

1)The purpose of the Revenue Balancing Account ("RBA") is to record 
the difference between the Hawaii Electric Light Company's target 
revenue and recorded adjusted revenue, and 2) monthly interest 
applied to the simple average of the beginning and ending month 
balances in the RBA. In addition, the recovery provision of this 
tariff provides for collection or return of the calendar year-end 
balance in the RBA and recovery or refund of the RAM Revenue 
Adjustment, Earnings Sharing Revenue Credits, Major Capital Projects 
Credits, and Baseline Capital Projects Credits provided in the Rate 
Adjustment Mechanism ("RAM") Provision, and any revenue adjustment 
provided in accordance with the Performance Incentive Mechanism 
Provision, over the subsequent June l®*^ through May 31st period. 
Traclcing of target revenue and recorded adjusted revenue commenced on 
the effective date of the tariff that implemented the Final Decision 
and Order in Hawaii Electric Light Company's 2010 test year rate 
case, Docket No. 2009-0164, consistent with the Final Decision and 
Order in the Decoupling case. Docket No. 2008-0274.

HAWAII ELECTRIC LIGHT COMPANY, INC.

Decision and Order No. 35165; Approving, With Modifications, Proposed 
Revisions To RBA Tariffs, Filed December 29, 2017.

Transmittal Letter Dated January 11, 2018.



Superseding REVISED SHEET No. 91A 
Effective August 31, 2017

REVISED SHEET NO. 91A 
Effective January 1, 2018

REVENUE BALANCING ACCOUNT ("RBA") PROVISION (continued)

B: TARGET REVENUE:

For the purpose of the RBA, the target revenue is the annual electric revenue 
approved by the Public Utilities Commission in the last issued Decision & 
Order in the Company's most recent test year general rate case, excluding 
revenue for fuel and purchased power expenses that are recovered either in 
base rates or in a purchased power adjustment clause; excluding revenue being 
separately tracked or recovered through any other surcharge or rate tracking 
mechanism; and excluding amounts for applicable revenue taxes;

Plus: Any effective RAM Revenue Adjustment calculated under the RAM provision 
for years subsequent to the most recent rate case test year for which the 
Commission has issued a Decision & Order; and any Performance Incentive 
Adjustment provided for in accordance with the Performance Incentive 
Mechanism Provision; and

Less: Any applicable Earnings Sharing Revenue Credits, Major Capital 
Projects Credits, and Baseline Capital Projects Credits calculated under the 
RAM provision.

The target revenue shall be revised to correct for any errors in the 
calculation of the RAM Revenue Adjustment, Performance Incentive Adjustment, 
recorded adjusted revenues or other RBA accounting determinations 
(collectively "target revenue determinations") for any previous period and 
for revisions to RAM Revenue Adjustments or Performance Incentive Adjustments 
as a result of subsequent Commission orders that change the basis of 
previously calculated RAM Revenue Adjustments and/or Performance Incentive 
Adjustments. For any corrections of errors in previously calculated target 
revenue determinations, the target revenue shall be adjusted as of the date 
that the correct determinations would have been reflected in target revenue. 
For changes in the RAM Revenue Adjustment and/or Performance Incentive 
Adjustments as a result of subsequently issued Commission orders, the target 
revenue shall be adjusted as of the effective date of changes that are 
implemented pursuant to the subsequently issued Commission order.

The Commission and the Consumer Advocate will be notified of the target 
revenue revisions or corrections prior to implementation by the Company.
There is no presumption that the target revenue changes are ultimately 
warranted or correct. In the annual RBA review transmittal ("RBA Review 
Transmittal") filed on or before March 31 of each year, the utility will have 
the burden to demonstrate that the interim changes for the previous calendar 
year are warranted and correctly applied. The Consumer Advocate will provide 
comments regarding the changes with its Statement of Position, The RBA 
balance and RBA Rate Adjustment for the following year will reflect any 
appropriate modifications to the change made by the utility in the prior year 
if necessary.

HAWAII ELECTRIC LIGHT COMPANY, INC.

Decision and Order No. 35165; Approving, With Modifications, Proposed 
Revisions To RBA Tariffs, Filed December 29, 2017.

Transmittal Letter Dated January 11, 2018.



Superseding REVISED SHEET No. 91B 
Effective June 1, 2017

REVISED SHEET No. 91B 
Effective August 31, 2017

REVENUE BALANCING ACCOUNT {"RBA") PROVISION (continued)

Monthly Allocation Factors for the Target Revenue are as follows:

January

February

March

April

May

June

July

August

September

October

November

December

Total

8.437% 
7.898% 
8.410% 
8.072% 
8 . 292% 
8.081% 
8.630% 
8.764% 
8.213% 
8.548% 
8.263% 
8.392%

100.000%

These factors are based on the MWH sales forecast that is approved by 
the Commission in Hawaii Electric Light Company's 2016 test year rate 
case and shall be updated in any subsequent test year rate case.

C: BALANCING ACCOUNT ENTRIES:

Entries to the RBA will be recorded monthly. A debit entry to the RBA 
will be made equal to the target revenue as defined in Section B. 
above, times the appropriate monthly allocation factor in the table 
above. A credit entry to the RBA will be made equal to the recorded 
adjusted revenue. The recorded adjusted revenue is defined to include 
the electric sales revenue from authorized base rates, plus revenue 
from any authorized interim rate increase, plus revenue from any RBA 
rate adjustment, but excluding revenue for fuel and purchased power 
expenses, IRP/DSM, any Commission Ordered one-time rate refunds or 
credits or other surcharges, and adjusted to remove amounts for 
applicable revenue taxes.

Interest will be recorded monthly to the RBA by multiplying the simple 
average of the beginning and ending month balance in the RBA times the 
Interest Rate divided by 12. The Interest Rate shall be the short term 
debt rate as established in deriving the consolidated cost of capital 
in the Company's last full rate case. The Interest Rate prior to March 
1, 2014 shall be 6 percent.

HAWAII ELECTRIC LIGHT COMPANY, INC.

Docket No. 2015-0170; Order No. 34772, filed August 29, 2017. 
Transmittal Letter Dated August 30, 2017.



Superseding REVISED SHEET No. 91C 
Effective August 31, 2017

REVISED SHEET NO. 91C 
Effective January 1, 2018

REVENUE BALANCING ACCOUNT ("RBA") PROVISION (continued)

D: RECOVERY OF BALANCING ACCOUNT AMOUNTS:

In its annual RBA Review Transmittal, the Company will file with the 
Commission a statement of the previous calendar year-end balance in 
the RBA and the RAM Revenue Adjustment for the current calendar year, 
along with supporting calculations.

Both an amortization of the previous calendar year-end balance in the 
RBA, adjusted for any Earnings Sharing Revenue Credits or Major 
Capital Projects Credits, Baseline Capital Projects Credits or 
corrections, any Performance Incentive Adjustment provided in 
accordance with the Performance Incentive Mechanisms Provision and the 
RAM Revenue Adjustment will be recovered through a per-kWh RBA rate 
adjustment, over the 12 months from June 1 of the current calendar 
year to May 31 of the succeeding calendar year. The recovery through 
the RBA Rate Adjustment of a RAM Revenue Adjustment calculated for a 
calendar year that is also a rate case test year shall terminate on 
the effective date of tariff rates that implement a Commission 
approved base revenue level authorized in the Company's test year rate 
case.

Revisions to Target Revenue based on corrections for errors and 
subsequently issued Commission orders, described in Section B above, 
will not be reflected in the RBA Rate Adjustment until a succeeding 
June 1 to May 31 period, unless otherwise ordered or approved by the 
Commission.

On or before March 31 of each year, the Company shall file with the 
Commission, the Consumer Advocate, and each party to the Company's 
most recent rate case proceeding, an RBA Review Transmittal supporting 
the implementation of the RBA Provision, including RBA reconciliation, 
implementation of applicable components of the RAM Provision and 
Performance Incentive Mechanism Provision, determination and 
adjustments of target revenues, determination of the RBA Rate 
Adjustment; and documenting any errors, corrections and adjustments to 
Target Revenues in the preceding calendar year and prior to the 
transmittal date.

Complete, indexed workpapers and electronic files supporting the 
previous year-end balance in the RBA and target revenue determinations 
shall be provided to the Commission, the Consumer Advocate and all 
other parties to the Utility's most recent rate case proceeding 
("Other Rate Case Parties"), if any,as part of the annual RBA Review 
Transmittal filing. The Company will be prepared to provide 
information as may be requested to ensure adequate review by the 
Commission, Consumer Advocate, Other Rate Case Parties, and other 
interested persons that may propose any adjustments necessary to bring 
the schedules into compliance with the above provisions and will work 
collaboratively to reach agreement on any proposed adjustments.

HAWAII ELECTRIC LIGHT COMPANY, INC.

Decision and Order No. 35165; Approving with Modifications, Proposed 
Revisions To RBA Tariffs, Filed December 29, 2017.

Transmittal Letter Dated January 11, 2018.



Superseding REVISED SHEET NO. 91D 
Effective January 1, 2018

REVISED SHEET NO. 91D 
Effective June 1, 2018

REVENUE BALANCING ACCOUNT ("RBA") PROVISION (continued)

As described in Sections 6-61-61 and 6-61-111 of the Hawaii 
Administrative Rules, Title 6, Chapter 61, based upon the Company's 
filed schedules and in the absence of any protests submitted by the 
Consumer Advocate, Other Rate Case Parties, or other interested 
persons, not later than 15 days before June 1st, the RBA Rate 
Adjustment shall go into effect on June 1st, and the Commission shall 
confirm the commencement of the RBA Rate Adjustment in its monthly 
Tariff Order.

E: REVENUE BALANCING ACCOUNT RATE ADJUSTMENT;

The RBA Rate Adjustment is comprised of the calculated values from Section D 
above, adjusted to include amounts for applicable revenue taxes, and 
calculated based on the Company's forecast of mWh sales over the RBA Rate 
Adjustment recovery period.

The RBA Rate Adjustment shall remain unchanged during the recovery period 
unless further modification is required by order or approval of the 
Commission, except as specifically provided above.

RBA Rate Adjustment
All Rate Schedules

F. NOTICE

1.0006 C/kWh

Notice of the annual Revenue Balancing Account Rate Adjustment filing shall 
be provided to all affected customers of the Utility in accordance with the 
provisions of this section by publication in newspapers of general 
circulation within 14 days and by including notification with its billing 
statements within 60 days after the Company makes its annual RBA Review 
Transmittal filing pursuant to this tariff. The notice to customers shall 
include the following information:

a) A description of the proposed revision of revenues. Earnings Sharing 
Credits, and Major or Baseline Capital Projects Credits;

b) The effect on the rates applicable to each customer class and on the 
typical bill for residential customers; and

c) The Company's address, telephone number and website where 
information concerning the proposed Revenue Balancing Account Rate 
Adjustment may be obtained.

G: COMMISSION'S AUTHORITY

The Commission may suspend any or all parts of this Revenue Balancing 
Account Provision. Such suspension shall remain in place until removed by 
Commission Order.

HAWAII ELECTRIC LIGHT COMPANY, INC. 

Transmittal Letter Dated May 21, 2018.



Superseding Sheet No. 91E 
Effective May 1, 2018

REVISED SHEET NO. 91E 
Effective June 1, 2018

REVENUE BALANCING ACCOUNT ("RBA") PROVISION (continued)

H: TARGET REVENUES CURRENTLY IN EFFECT

Hawaii Electric Light Company, Inc. 
Annual Target Revenue ($000s)

Description

1 Electric Sales Revenue 

Less;
2 Fuel Expense
3 Purchase Power Expense
4 Revenue Tax on Electric Sales Revenue _
5 Last Rate Order Target Revenues

6 Authorized RAM Revenues
7 Revenue Tax
8 Net RAM Adjustment

9 Earnings Sharing Revenue Credits
10 Revenue Tax
11 Net Earnings Sharing Revenue Credits

12 Effective Target Revenue

Amount

$289,771

($45,996)
($72,438)
($25,746)

$145,591

$6,577
($584)

$5,993

$0
$0
$0

$151,583

Notes;

Totals may not add, due to rounding.
See Transmittai Nos. 18-01, 18-02, and 18-03, Hawaiian Electric Companies 

Response to Consumer Advocate's Statement of Position.

HAWAII ELECTRIC LIGHT COMPANY, INC. 

Transmittal Letter Dated May 21, 2018.



Superseding Sheet No. 89 
Effective April 9, 2012

REVISED SHEET NO. 89 
Effective June 1, 2013

RATE ADJUSTMENT MECHANISM PROVISION 

Rate Adjustment Mechanism (^^RAM'M Provision 

Purpose

This mechanism is subject to review and continuation, termination 
or modification in the utility's next base rate case proceeding, 
upon a showing by the utility and finding by the Commission that 
continuation or modification is appropriate. As part of its 
submitted testimony in the base rate case, the Company will include 
a summary report on the status of certain HCEI initiatives. The RAM 
mechanism is designed to determine the change in annual utility 
base revenue levels, recognizing certain estimated changes in the 
utility's cost to provide service. If, through the application of 
this mechanism, it is determined that annual utility base revenues 
should be decreased or increased, then the RAM Revenue Adjustment 
will be applied within the Revenue Balancing Account Provision. 
The RAM Revenue Adjustment established for a RAM Period calendar 
year that is also a rate case test year shall terminate on the 
effective date of tariff rates that are implemented pursuant to a 
Commission Decision & Order for that test year.

Definitions

a) The Annual Evaluation Date shall be the Date the Company will 
make its annual filing under this mechanism. The Annual Evaluation 
Date shall be no later than March 31st of each year, commencing 
March 31, 2012.

b) The Evaluation Period is defined as the historical twelve month
period ending December 31, of each calendar year preceding the 
Annual Evaluation Date. The Evaluation Period is used solely to

determine achieved earnings and any sharing of such earnings above 
the Authorized Return on Equity.

c) The RAM Period is defined as the calendar year containing the 
Annual Evaluation Date.

d) The Labor Cost Escalation Rate shall be the applicable annual 
percentage general wage rate increase provided for in currently 
effective union labor agreements for use in escalating wage and 
salary Base Expenses for union employees to determine the RAM 
Revenue Adjustment for each RAM Period. In the event no union 
labor agreement exists for a RAM Period, the most recently 
effective annual general percentage increase rate shall apply.

HAWAII ELECTRIC LIGHT COMPANY, INC.

Transmittal Letter Dated May 1, 2013.



Superseding Sheet No. 89A 
Effective October 11, 2012

REVISED SHEET NO. 89A 
Effective June 1, 2013

RATE ADJUSTMENT MECHANISM PROVISION

e) The Non-labor Cost Escalation Rate shall be the consensus 
estimated annual change in the Gross Domestic Product Price 
Indicator ("GDPPI") to escalate non-labor Base Expenses to 
determine the RAM Revenue Adjustment for each RAM Period. The 
GDPPI escalation rate shall be the consensus projection published 
by the Blue Chip Economic Indicators (Aspen Publishing) each 
February for the current RAM Period. In the event that the Blue 
Chip Economic Indicators forecast of the GDPPI is not available, 
the Consumer Advocate, Company, and other parties to the most 
recent rate case, with approval of the Commission, shall jointly 
select an alternative data source, or national economic index 
similar to GDPPI, as appropriate.

f) The annual Labor Productivity Offset shall be fixed at 0.76 
percent (76/100 of one percent) and will be subtracted from the 
Labor Cost Escalation Rates applicable to Base Expenses to 
determine the authorized RAM Revenue Adjustment for each RAM 
Period.

g) The Base Expenses shall be the labor and non-labor operations 
and maintenance expense amounts approved by the Commission in the 
last issued Decision & Order in the Company's most recent test year 
general rate case. Base Expenses shall not include any fuel, 
purchased power, IRP/DSM, pension. Other Post-Employment Benefits 
("OPEB"), or Clean Energy/Renewable Energy Infrastructure or any 
costs that are subject to recovery through separate rate tracking 
mechanisms.

h) The Major Capital Projects shall be those capital investment 
projects that require an application before and approval by the 
Commission under the Commission's General Order No. 7, but 
excluding those projects included in the Clean Energy 
Infrastructure Surcharge.

i) The Baseline Capital Projects shall be the total amounts of 
capital investment completed and closed to Plant in Service, 
excluding amounts related to Major Capital Projects.

j) The Return on Investment shall be the overall weighted 
percentage rate of return on debt and equity capital approved by 
the Commission in the last issued Decision & Order in the Company's 
most recent test year general rate case.

k) The Authorized Return on Equity shall be the percentage rate 
of return on equity capital approved by the Commission in the last 
issued Decision & Order in the Company's most recent test year 
general rate case.

l) The Exogenous Tax Changes shall be the changes in tax laws or 
regulations that are estimated to impact RBA Target Revenues by 
five hundred thousand dollars ($500,000) or more.

HAWAII ELECTRIC LIGHT COMPANY, INC.

Transmittal Letter Dated May 1, 2013.



Superseding Sheet No. 89B 
Effective March 30, 2014

REVISED SHEET NO. 89B 
Effective June 8, 2015

RATE ADJUSTMENT MECHANISM PROVISION

m) The Rate Base shall be the average net investment . estimated 
for the RAM Period, including each of the elements of rate base 
reflected within the most recent rate case Decision & Order issued 
by the Commission, quantified in the manner prescribed in part (f) 
of Section 2 of the Rate Adjustment Mechanism.

n) The RAM Revenue Adjustment to be applied to determine 
effective Target Revenues will be the lesser of a) the RAM Revenue 
Adjustment Calculation or b) the RAM Revenue Adjustment Cap.

o) The RAM Revenue Adjustment Calculation shall be the change in 
the annual amount of revenue required for the utility to recover 
the sum of the O&M RAM Adjustment, Depreciation & Amortization RAM 
Adjustment, and Rate Base RAM - Return on Investment Adjustment, 
using the ratemaking conventions and calculations reflected within 
the most recent rate case Decision & Order issued by the 
Commission, quantified in the manner prescribed herein.

p) The RAM Revenue Adjustment Cap shall be based on the Target 
Revenues determined in accordance with the RBA and ElAM tariffs as 
provided below.

q) The RAM Revenue Adjustment determined by this RAM Provision is 
to be recovered through the RBA Provision commencing on June 1 and 
over the subsequent 12 months after June 1.

r) Earnings Sharing Revenue Credits shall be the amounts to be 
returned to customers as credits through the Revenue Balancing 
Account ("RBA") Provision, so as to implement the earnings sharing 
percentages and procedures described herein, commencing on June 1 
of the calendar year containing the Annual Evaluation Date and over 
the subsequent 12 months after June 1.

s) Major Capital Projects Credits shall be the amounts to be 
returned to customers through the Revenue Balancing Account 
Provision, to reduce a preceding year's RAM Revenue Adjustment 
(including interest at the rate described in the RBA Provision) for 
specific major capital projects that were not placed into service 
within the first nine months of the preceding RAM Period as 
expected. Because the Commission's review of the Major Capital 
Projects' actual costs incurred may not occur until the rate case 
after the RAM Revenue Adjustment for these Major Capital Projects 
is collected, Major Capital Projects Credits (including interest) 
will be returned to customers for the amount of Major Capital 
Projects costs that the Commission disallows for cost recovery. 
The Major Capital Projects Credits are to be refunded through the 
RBA Provision, commencing on June 1 of the calendar year containing 
the Annual Evaluation Date and over the subsequent 12 months after 
June 1.

HAWAII ELECTRIC LIGHT COMPANY, INC. 

Transmittal Letter Dated June 3, 2015.



Superseding REVISED SHEET NO. 89C 
Effective June 8, 2015

REVISED SHEET NO. 89C 
Effective June 1, 2017

RATE ADJUSTMENT MECHANISM PROVISION (continued)

t) Baseline Capital Projects Credits shall be the amounts to be 
returned to customers through the RBA Provision, to reduce a

preceding year's RAM Revenue Adjustment (including interest at the 
rate described in the RBA Provision) for specific baseline capital 
projects that are disallowed by the Commission in a subsequent rate 
case if the disallowance reduces actual Baseline Capital Projects 
costs below the Baseline Capital Projects cost estimate derived 
using the method identified in part (f)ii. of Section 2 of the Rate 
Adjustment Mechanism below. Because the Commission's review of 
baseline capital projects may not occur until the rate case after 
such baseline capital projects are included in one or more RAM

Revenue Adjustment filings, Baseline Capital Projects Credits shall 
be used to refund to customers any prior collections (i.e., Return 
on Investment on Rate Base and Depreciation, plus interest)
relating to the amount of Baseline Capital Projects costs that the 
Commission subsequently disallows for cost recovery. The Baseline 
Capital Projects Credits are to be refunded through the RBA

Provision, commencing on June 1 of the calendar year containing the 
Annual Evaluation Date and over the subsequent 12 months after June 
1 .

Rate Adjustment Mechanism

The Company shall file with the Commission, the Consumer Advocate 
and each party to the Company's most recent rate case proceeding, 
the schedules specified below:

Evaluation Period Earnings Sharing:

1. For the twelve month period ending December 31, of each year 
(the "Evaluation Period"), with the filing to be made no later 
than March 31, of the year following the conclusion of the 
Evaluation Period. The schedules will include the following:

a) Company's recorded actual average net plant in service, 
accumulated deferred income taxes, inventory, working 
capital, and other rate base components. The schedules 
shall also show the utility's actual depreciation expense, 
operating and maintenance expense, income taxes, taxes other 
than income taxes, and other components of income for 
return, revenues, and actual capital structure, cost of 
debt, overall cost of capital, and return on common equity 
in the format set forth in the final order establishing the 
Company's latest effective rates.

b) All applicable accounting and pro forma adjustments 
historically required in annual reports filed with the 
Commission.

c) Pro-forma adjustments to remove from recorded revenues any 
out-of-period Earnings Sharing Revenue Credits or Major

HAWAII ELECTRIC LIGHT COMPANY, INC.

Transmittal Letter Dated March 31, 2017.



Superseding Sheet No. 89D 
Effective March 30, 2014

REVISED SHEET NO. 89D 
Effective June 8, 2015

RATE ADJUSTMENT MECHANISM PROVISION (continued)

Capital Projects Credits recorded during the Evaluation 
Period, and

d) A calculation comparing the achieved return on average 
common equity to the following earnings sharing grid, and 
indicating the Earnings Sharing Revenue Credit that should 
be recorded within the Revenue Balancing Account to effect 
the prescribed sharing of earnings above authorized levels:

ROE at or below the 
Authorized ROE

Retained entirely by shareholders 
- no customer credits

First 100 basis points 
(one percent) over 
Authorized ROE

25% share credit to customers

Next 200 basis points 
(two percent) over 
Authorized ROE

50% share credit to customers

All ROE exceeding 300 
basis points (three 
percent) over
Authorized ROE

90% share credit to customers

RAM Period RAM Revenue Adjustment Calculation:

2) The Company shall provide additional schedules indicating the 
following proposed RAM Revenue Adjustment Calculation 
applicable for the RAM Period using the methodology set forth 
below:

a) The 0&D4 RAM Adjustment shall adjust Base Expenses segregated 
between labor and non-labor components and treated as 
follows :

i. The labor component shall be quantified for the RAM 
Period by application of the Labor Cost Escalation 
Rate, reduced to account for the Productivity Offset 
to labor expenses, including payroll taxes. The 
part of Base Expenses that represents labor costs 
for merit employees shall not be subject to 
application of the Labor Cost Escalation rate, nor 
be reduced by the Productivity Offset, 

ii. The Non-labor components quantified for the RAM
Period by application of the Non-labor Escalation 
Rate to non-labor Base Expenses. Non-labor 
components shall exclude fuel, purchased power, 
pension/OPEBs, IRP/DSM or other rate adjustment 
provisions.

b) Depreciation and Amortization RAM Adjustment shall be 
quantified for the RAM Period by application of Commission- 
approved accrual rates and methods to the actual recorded

HAWAII ELECTRIC LIGHT COMPANY, INC.

Transmittal Letter Dated June 3, 2015.



Superseding Sheet No. 89E 
Effective March 30, 2014

REVISED SHEET NO. 89E 
Effective June 8, 2015

RATE ADJUSTMENT MECHANISM PROVISION (continued)

Plant in Service balances at the end of the Evaluation 
Period.

c) The Rate Base RAM - Return on Investment Adjustment shall be 
determined by multiplying the applicable Pretax Rate of 
Return times the change in Rate Base. The Pretax Rate of 
Return shall include related income taxes on the equity 
components of the Return on Investment rate approved by the 
Commission in the last issued Decision &. Order in the 
Company's most recent test year general rate case. The 
quantification of Rate Base is specified in greater detail 
in part (f) of this Section 2.

d) The revenue impact of any Exogenous Tax Changes shall be 
included in the RAM Period calculation of the RAM Revenue 
Adjustment.

e) Revenue taxes shall be adjusted to account for the change in 
parts (a) through (e) of this Section 2.

f) Rate Base for the RAM Period shall be quantified as follows:

i. Plant in Service, Accumulated Depreciation,
Accumulated Deferred Income Taxes and Contributions 
in Aid of Construction ("CIAC") shall be a two-point 
average of actual recorded balance sheet data at 
December 31 of the Evaluation Period, plus projected 
values at December 31 of the RAM Period determined 
as prescribed in parts (ii) through (v), below, 

ii. Plant in Service shall be quantified by adding to 
the recorded balances at December 31 of the 
Evaluation Period, the simple average of Baseline 
Capital Projects plant additions recorded in the 
immediately preceding five calendar years, plus the 
estimated cost of completed Major Capital Projects 
that are anticipated to be in service by September 
30 of the RAM Period. The cost of Major Capital 
Projects shall be limited to the dollar amounts 
previously approved by the Commission, and shall be 
included at the level of recorded costs if recorded 
costs are lower than the budget amounts approved by 
the Commission, and the Commission has not yet 
reviewed the project costs in a rate case, 

iii. Accumulated Depreciation at December 31 of the RAM 
Period shall be quantified by increasing the 
recorded balances at December 31 of the Evaluation 
Period by the amount set forth in Section 2 part (b) 
above, consistent with rate-making treatment.

HAWAII ELECTRIC LIGHT COMPANY, INC. 

Transmittal Letter Dated June 3, 2015.



Superseding Sheet No. 89F 
Effective June 8, 2015

REVISED SHEET NO. 89F 
Effective June 1, 2018

RATE ADJUSTMENT MECHANISM PROVISION (continued)

iv. CIAC shall be quantified by adding to the recorded 
balance at December 31 of the Evaluation Period an 
estimate of the net change for the RAM Period. The 
net change shall be based on a simple average of 
cash and in-kind CIAC for the immediately preceding 
five calendar years for programs (i.e., numerous low 
cost capital projects) plus specific engineering 
estimates of any contributions for the Major Capital 
Projects anticipated to be in service by September 
30 of the RTVyi Period.

V. Accumulated Deferred Income Taxes shall be
quantified by adding to the recorded balances at 
December 31 of the Evaluation Period the estimated 
tax effect of the depreciation timing difference 
(i.e., difference between book depreciation and tax 
depreciation) on the Baseline Capital Projects and 
Major Capital Projects added to rate base during the 
RAM Period.

vi. Working Cash and all other elements of rate base not 
specifically addressed above shall be fixed at the 
dollar amount approved by the Commission in the last 
issued Decision & Order in the Company's most recent 
test year general rate case. These elements of rate 
base shall be held constant until revised by a 
future Commission Decision & Order in a general rate 
case.

g.) See also Settlement Agreement section below.

RAM REVENUE ADJUSTMENT CAP

The RAM Basis for the calculation of the RAM Revenue Adjustment Cap 
shall be the target revenues determined in accordance with the RBA 
tariff based on the results of the Company's most recent interim or 
final rate case decision. The RAM Basis shall be adjusted to 
exclude or otherwise appropriately account for adjustments for the 
recovery of revenues for previously explicitly stipulated and 
approved exceptional matters or other matters specifically ordered 
by the Commission, which shall, in any event, be recovered fully 
without respect to any limitations resulting from application of 
the RAM Revenue Adjustment Cap.

The RAM Revenue Adjustment Cap shall be calculated as the RAM 
Basis, multiplied by the cumulative annually compounded increase (s) 
in the GDPPI for the years between the rate case calendar test year 
that established the RAM Basis and the RAM Period, adjusted to 
include applicable revenue taxes.

The RAM Revenue Adjustment Cap will apply to the entire RAM Revenue 
Adjustment, which includes the O&M RAM Adjustment, Depreciation and 
Amortization RAM Adjustment, and Rate Base RAM - Return on 
Investment Adjustment.

HAWAII ELECTRIC LIGHT COMPANY, INC. 

Transmittal Letter Dated May 21, 2018.



Superseding Sheet No. 89G 
Effective June 8, 2015

REVISED SHEET NO. 89G 
Effective June 1, 2018

RATE ADJUSTMENT MECHANISM PROVISION (continued)

Evaluation Procedures

Complete, indexed workpapers and electronic files supporting the 
RAM Adjustment, Earnings Sharing Revenue Credits, and Major and 
Baseline Capital Projects Credits Schedules shall be provided to 
the Commission, the Consumer Advocate and all other parties to 
the Utility's most recent rate case proceeding ("Other Rate Case 
Parties"), if any, coincident with the Annual Evaluation Date 
filing. The Company will be prepared to provide information as 
may be requested to ensure adequate review by the Commission, 
Consumer Advocate, Other Rate Case Parties, and other interested 
persons. The Consumer Advocate, Other Rate Case Parties, and 
other interested persons may propose any adjustments determined 
to be required to bring the schedules into compliance with the 
above provisions and will work collaboratively to reach agreement 
on any proposed adjustments.

The RAM Revenue Adjustment, and any prior year RAM Revenue 
Adjustments, shall be recalculated for errors in prior 
calculations and for subsequent Commission orders that change the 
basis of prior calculations. The effect of such changes to the 
RAM Revenue Adjustment shall be implemented as described in the 
Revenue Balancing Account Provision.

HAWAII ELECTRIC LIGHT COMPANY, INC. 

Transmittal Letter Dated May 21, 2018.



Superseding Sheet No. 89H 
Effective June 8, 2015

REVISED SHEET NO. 89H 
Effective June 1, 2018

RATE ADJUSTMENT MECHANISM PROVISION (continued)
As described in Sections 6-61-61 and 6-61-111 of the Hawaii 
Administrative Rules, Title 6, Chapter 61, based upon the 
Company's filed schedules and in the absence of any protests 
submitted by the Consumer Advocate, Other Rate Case Parties, or 
other interested persons, not later than 15 days before the June 
1 effective date of the RBA Rate Adjustment described in the RBA 
Provision tariff, the RBA Rate Adjustment incorporating the RAM 
Revenue Adjustment, Earnings Sharing Revenue Credits, and Major 
and Baseline Capital Projects Credits shall go into effect on the 
June 1 effective date, and the Commission shall confirm the 
commencement of the RBA Rate Adjustment in its monthly Tariff 
Order.

Notice

Notice of the annual Revenue Balancing Account Rate Adjustment 
filing shall be provided to all affected customers of the Utility 
in accordance with the provisions of this section by publication 
in newspapers of general circulation within 14 days and by 
including notification with its billing statements within 60 days 
after the Company makes its annual filing pursuant to this 
tariff. The notice to customers shall include the following 
information:

a) A description of the proposed revision of revenues, Earnings 
Sharing Credits, and Major or Baseline Capital Projects 
Credits;

b) The effect on the rates applicable to each customer class 
and on the typical bill for residential customers/ and

c) The Company's address, telephone number and website where 
information concerning the proposed Revenue Balancing 
Account Rate Adjustment may be obtained.

HAWAII ELECTRIC LIGHT COMPANY, INC 

Transmittal Letter Dated May 21, 2018.



SHEET NO. 891 
Effective June 8, 2015

RATE ADJUSTMENT MECHANISM PROVISION (continued) 

COMMISSION'S AUTHORITY

The Commission may suspend any or all parts of this Rate Adjustment 
Mechanism Provision. Such suspension shall remain in place until 
removed by Commission Order.

HAWAII ELECTRIC LIGHT COMPANY, INC 

Transmittal Letter Dated June 3, 2015.
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RATE_SCHEDULES_ (Continued)

Character__of Service

Rate Adjustment Mechanism 
Provision

Rate Adjustment Mechanism 
Provision

Rate Adjustment Mechanism 
Provision

Rate Adjustment Mechanism 
Provision

Purchased Power .Adjustment 
Clause

Purchased Power Adjustment 
Clause

Purchased Power Adjustment 
Clause

Revenue Balancing .Account 
Provision

Revenue Balancing Account 
Provision

Revenue Balancing Account 
Provision

Revenue Balancing .Account 
Provision

Revenue Balancing .Account 
Provision

Revenue Balancing Account 
Provision

Residential Interim Time-of- 
Use Service
Residential Interim Time-of- 
Use Service
Residential Interim Time-of- 
Use Service
Residential Interim Time-of- 
Use Service
Commercial Public Electric 
Vehicle Charging Facility 
Service Pilot
Commercial Public Electric 
Vehicle Charging Facility 
Service Pilot
Commercial Public Electric 
Vehicle Charging Facility 
Service Pilot

Deleted: M:iy 2016
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Deleted: June 2016
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Deleted: M.iy i, 2016

HAWAII ELECTRIC LIGHT COMPANY, INC. 
Transmittal Letter Dated Mav ). CO 1 .

Deleted; Apri 1 io, 2016



Superseding REVISED SHEET NO. 91 
Effective June 1, 2017

REVISED SHEET NO. 91 
Effective January 1, 2018

REVENUE B.a>LANCING ACCOUNT ("’RBA") PROVISION

Supplement To:

Residential Service
General Service - Non-Demand
General Service - Demand
Large Pov/er Service
Street Light Service
Time-of-Use Service
Residential Time-of-Use Service
Small Commercial Time-of-Use Service
Commercial Time-of-Use Service
Large Pov;er Time-of-Use Service
Standby Service
Residential Time-of-Use Service with 
Electric Vehicle Pilot 
Commercial Public Electric Vehicle 
Charging Facility Service Pilot 
Residential Interim Time-of-Use Service

applicable except that the total base rate charges for each billing 
period shall be adjusted by the Revenue Balancing Account Rate 
Adjustments shown belov/:

A: PURPOSE:

The purpose of the Revenue Balancing Account ("RBA") is to record: 1) 
the difference betv/een the Hawaii Electric Light Company's target 
revenue and recorded adjusted revenue, and 2) monthly interest 
applied to the simple average of the beginning and ending month 
balances in the RBA. In addition, the recovery provision of this 
tariff provides for collection or return of the calendar year-end 
balance in the RBA and recovery or refund of the RAM Revenue 
Adjustment, Earnings Sharing Revenue Credits, Major Capital Projects 
Credits, and Baseline Capital Projects Credits provided in the Rate 
Adjustment Mechanism {"RAM") Provision, and any revenue adjustment 
provided in accordance with the Performance Incentive Mechanism 
Provision, over the subsequent June l'*^ through May 31st period. 
Tracking of target revenue and recorded adjusted revenue commenced on 
the effective date of the tariff that implemented the Final Decision 
and Order in Hawaii Electric Light Company's 2010 test year rate 
case. Docket No. 2009-0164, consistent v/ith the Final Decision and 
Order in the Decoupling case. Docket No. 2008-0274.

HAWAII ELECTRIC LIGHT COMPANY, INC.

Schedule R

Schedule G

Schedule J

Schedule P

Schedule F

Schedule U

Schedule
TOU-R -

Schedule
TOU-G -

Schedule
TOU-J -

Schedule
TOU-P -

Schedule SS

Schedule
TOU EV-

Schedule
EV-F -

Schedule TOU-RI-

All terms and provisii

Decision and Order No. 3.3165; Approving, With Modifications, Proposed 
Revisions To RBA Tariffs, Filed DecemlDer 29, 2017.

Transmittal Letter Dated January 11, 2018.



Superseding REVISED SHEET No. 91A 
Effective August 31, 2017

REVISED SHEET MO. 91A 
Effective January 1, 2018

REVENUE BALANCING .ACCOUNT ("RBA") PROVISION (continued)

B: TARGET REVENUE:

For the purpose of the RBA, the target revenue is the annual electric revenue 
approved by the Public Utilities Commission in the last issued Decision t 
Order in the Company's most recent test year general rate case, e.xcluding 
revenue for fuel and purchased pov;er expenses that are recovered either in 
base rates or in a purchased pov;er adjustment clause; excluding revenue being 
separately cracked or recovered through any other surcharge or rate cracking 
mechanism; and excluding amounts for applicable revenue taxes;

Plus: .Any effective R.AM Revenue .Adjustment calculated under the RAM provision 
for years subsequent to the most recent rate case test year for vjhich the 
Commission has issued a Decision 4 Order; and any Performance Incentive 
Adjustment provided for in accordance vjith the Performance Incentive 
Mechanism Provision; and

Less: Any applicable Earnings Sharing Revenue Credits, Major Capital 
Projects Credits, and Baseline Capital Projects Credits calculated under the 
RAt-1 provision.

The target revenue shall be revised to correct for any errors in the 
calculation of the R.AM Revenue .Adjustment, Performance Incentive .Adjustment, 
recorded adjusted revenues or other RBA accounting determinations 
(collectively "target revenue determinations") for any previous period and 
for revisions to R.AM Revenue Adjustments or Performance Incentive Adjustments 
as a result of subsequent Commission orders that change the basi.s of 
previously calculated RAM Revenue Adjustments and/or Performance Incentive 
Adjustments. For any corrections of errors in previously calculated target 
revenue determinations, the target revenue shall be adjusted as of the date 
that the correct determinations would have been reflected in target revenue. 
For changes in the RAM Revenue Adjustment and/or Performance Incentive 
Adjustments as a result of subsequently issued Commission orders, the target 
revenue shall be adjusted as of the effective date of changes that are 
implemented pursuant to the subsequently issued Commission order.

The Commission and the Consumer .Advocate v;ili be notified of the target 
revenue revisions or corrections prior to implementation by the Company.
There is no presumption that the target revenue changes are ultimately 
warranted or correct. In the annual RBA reviev; transmittal ("RBA Review 
Transmittal") filed on or before March 31 of each year, the utility will have 
the burden to demonstrate that the interim changes for the previous calendar 
year are v/arranted and correctly applied. The Consumer Advocate v;ill provide 
comments regarding the changes v;ith its Statement of Position. The RB.A 
balance and RBA Rate Adjustment for the following year will reflect any 
appropriate modifications to the change made by the utility in the prior year 
if necessary.

HAWAII ELECTRIC LIGHT COMPANY, INC.

Decision and Order No. 35165; Approving, With Modifications, Proposed 
Revisions To RBA Tariffs, Filed December 29, 2017.

Transmittal Letter Dated January 11, 2018.



Superseding REVISED SHEET No. 91B 
Effective June 1, 2017

REVISED SHEET No. 91B 
Effective .August 31, 2017

REVENUE BALANCING ACCOUNT ("RBA") PROVISION (continued)

Monthly Allocation Factors for the Target Revenue are as follov;s:
January

February

March

April

May

June

July

August

September

October

November

December

Total

S . 437% 
7 . 898^6 

410% 
072% 
292% 
081% 
630% 
764% 
213% 
548% 
263%

8.392% 
100.000%

These factors are based on the MWH sales forecast that is approved by 
the Commission in Hawaii Electric Light Company's 2016 test year rate 
case and shall be updated in any subsequent test year rate case.
C: BALANCING ACCOUNT ENTRIES;
Entries to the RBA will be recorded monthly. A debit entry to the RBA 
will be made equal to the target revenue as defined in Section B. 
above, times the appropriate monthly allocation factor in the table 
above. A credit entry to the RBA will be made equal to the recorded 
adjusted revenue. The recorded adjusted revenue is defined to include 
the electric sales revenue from authorized base rates, plus revenue 
from any authorized interim rate increase, plus revenue from any RB.A 
rate adjustment, but excluding revenue for fuel and purchased power 
expenses, IRP/DSM, any Commission Ordered one-time rate refunds or 
credits or other surcharges, and adjusted to remove amounts for 
applicable revenue taxes.
Interest will be recorded monthly to the RB.A by multiplying the simple 
average of the beginning and ending month balance in the RBA times the 
Interest Rate divided by 12. The Interest Rate shall be the short term 
debt rate as established in deriving tiie consolidated cost of capital 
in the Company's last full rate case. The Interest Rate prior to March 
1, 2014 shall be 6 percent.

H.AWAII ELECTRIC LIGHT COMPANY, INC.

Docket No. 2015-0170; Order No. 34772, filed August 29, 2017. 
Transmittal Letter Dated .August 30, 2017,



Superseding REVISED SHEET Wo. 91C 
Effective August 31, 2011

REVISED SHEET WO. 91C 
Effective January 1, 2018

REVENUE BALANCING ACCOUNT ("REA") PROVISION (continued)

D: RECOVERY OF BALANCING .ACCOUNT AMOUNTS:
In its annual RBA Review Transmittal, the Company will file with the 
Commission a statement of the previous calendar year-end balance in 
the RBA and the RAM Revenue Adjustment for the current calendar year, 
along with supporting calculations.

Both an amortization of the previous calendar year-end balance in the 
RBA, adjusted for any Earnings Sharing Revenue Credits or Major 
Capital Projects Credits, Baseline Capital Projects Credits or 
corrections, any Performance Incentive Adjustment provided in 
accordance with the Performance Incentive Mechanisms Provision and the 
RAM Revenue Adjustment will be recovered through a per-kWh RBA rate 
adjustment, over the 12 months from June 1 of the current calendar 
year to .May 31 of the succeedi.ng calendar year. The recovery through 
the RBA Rate Adjustment of a RAM Revenue Adjustment calculated for a 
calendar year that is also a rate case test year shall terminate on 
the effective date of tariff rates that implement a Commission 
approved base revenue level authoriced in the Co.mpany's test year rate 
case.

Revisions to Target Revenue based on corrections for errors and 
subsequently issued Commission orders, described in Section B above, 
will not be reflected in the RBA Rate Adjustment until a succeeding 
June 1 to May 31 period, unless otherwise ordered or approved by the 
Commission.

On or before March 31 of each year, the Company shall file with the 
Commission, the Consumer .Advocate, and each party to the Company's 
most recent rate case proceeding, an RBA Review Transmittal supporting 
the implementation of the REA Provision, including RBA reconciliation, 
implementation of applicable components of the RAM Provision and 
Performance Incentive Mechanism Provision, determination and 
adjustments of target revenues, determination of the RB.A Rate 
.Adjustment/ a.nd documenting any errors, corrections and adjustments to 
Target Revenues in the preceding calendar year and prior to the 
transmittal date.
Complete, indexed workpapers and electronic files supporting the 
previous year-end balance in the RBA and target revenue determinations 
shall be provided to the Commission, the Consumer Advocate and all 
other parties to the Utility's most recent rate case proceeding 
("Other Rate Case Parties"), if any,as part of the annual RBA Review 
Transmittal filing. The Company will be prepared to provide 
information as may be requested to ensure adequate review by the 
Commission, Consumer Advocate, Other Rate Case Parties, and other 
interested persons that .may propose any adjustments necessary to bring 
the schedules into compliance with the above provisions and will work 
collaborativeiy to reach agreement on any proposed adjustments.

HAWAII ELECTRIC LIGHT COMPANY, INC.

Decision and Order No. 35165; Approving vjith Modifications, Proposed 
Revisions To RBA Tariffs, Filed December 29, 2011.

Transmittal Letter Dated January II, 201S.



Superseding REVISED SHEET NO. 91D 
Effective i, /OJB,

REVISED SHEET NO. 91D 
Effective ^7 V: r._

REVENUE BALANCING .ACCOUNT ("RBA"1 PROVISION (continued)

Deleted: Jun- i, joi'

Deleted: j,irHuii'v i, joi;

As described in Sections 6-61-61 and 6-61-111 of the Hawaii 
Administrative Rules, Title 6, Chapter 61, based upon the Company's 
filed schedules and in the absence of any protests submitted by the 
Consumer Advocate, Other Rate Case Parties, or other interested 
persons, not later than 15 days before June 1st, the REA Rate 
Adjustment shall go into effect on June 1st, and the Commission shall 
confirm the commencement of the RBA Rate Adjustment in its monthly 
Tariff Order.
E: REVENUE BALANCING ACCOUNT RATE ADJUSTMENT:
The RBA Rate Adjustment is comprised of the calculated values from Section D 
above, adjusted to include amounts for applicable revenue ta:-;es, and 
calculated based on the Company's forecast of mWh sales over the RB.A Rate 
Adjustment recovery period.
The RB.A Rate Adjustment shall remain unchanged during the recovery period 
unless further modification is required by order or approval of the 
Commission, e:-:cept as specifically provided above.
RBA Rate Adjustment

All Rate Schedules

F. NOTICE

c/kWh \ Deleted: o.-

Notice of the annual Revenue Balancing Account Rate .Adjustment filing shall 
be provided to all affected customers of the Utility in accordance with the 
provisions of this section by publication in newspapers of general 
circulation within 14 days and by including notification with its billing 
statements within 60 days after the Company makes its annual RB.A Review 
Transmittal filing pursuant to this tariff, The notice to customers shall 
include the follov;ing information:

a) .A description of the proposed revision of revenues. Earnings Sharing 
Credits, and Major or Baseline Capital Projects Credits;

b) The effect on the rates applicable to each customer class and on the 
typical bill for residential customers; and

c) The Company's address, telephone number and 'website vjhere 
information concerning the proposed Revenue Balancing .Account Rate 
Adjustment may be obtained.

C-; C OM.M IS SI ON ' S .AUTHORITY

The Commission may suspend any or all parts of this Revenue Balancing 
•Account Provision. Such suspension shall remain in place until removed by 
Commission Order.

HAWAII ELECTRIC LIGHT COMPANY, INC. 

.Transmittal Letter Dated 1 , .~'i} .

Deleted: D'iCi :;cr, .jaa Ord"r t)o. 
.Apprcving v<itr.
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REVENUE BALANCING .ACCOUNT ("BBA") PROVISION (continued)

H: TARGET REVENUES CURRENTLY IN EFFECT

Hawa/i Elecfric Light Company, Inc. 
Annual Target Revenue ($000s)

Deleted: <object>

Description

1 Electric Sales Revenue 
Less:

2 Fuel Expense
3 Purchase Power Expense
4 Revenue Tax on Electric Sales Revenue
5 Last Rate Order Target Revenues

6 Authorized RAM Revenues
7 Revenue Tax
3 Net RAM Adjustment

9 Earnings Sharing Revenue Credits
10 Revenue Tax
11 Net Earnings Sharing Revenue Credits

12 Effective Target Revenue

Amount

$289,771

($72,438)
($25,746)

$145,591

$6,577
($584)

$5,993

$0
$0
$0

$151,583

Notes:
Totals may not add, due to rounding,
See Transmitlal Nos. 18-01, 18-02, and 18-03, Hawaiian Electric Companies 

Response to Consumer Advocate's Statement of Position,

H.AWAII ELECTRIC LIGHT COMPANY, INC. 

,Transmittal Letter Dated J'ij.y , .'0!.

Deleted: D6ck^i1: IJ--. iOir.-iinC'; Crciec 
I'.V. j5-i29, lijued Aplii iCiS.i

Deleted: Apt ii ’o, ioi'i



Superseding Sheet No. 39 
Effective April 9, 2012

REVISED SHEET NO. 39 
Effective June I, 2013

RATE ADJUSTMENT MECHANISM PROVISION 

Rate Adjustment Mechanism f"RAM") Provision 
Purpose

This mechanism is subject to review and continuation, termination 
or modification in tJie utility's next base rate case proceeding, 
upon a showing by the utility and finding by the Commission chat 
continuation or modification is appropriate. .As part of its 
submitted testimony in the base rate case, the Company will include 
a summary report on the status of certain HCEI initiatives. The R.AM 
mechanism is designed to determine the change in annual utility- 
base revenue levels, recognizing certain estimated changes in the 
utility's cost to provide service. If, through the application of 
tills mechanism, it is determined that annual utility base revenues 
should be decreased or increased, then the RAM Revenue Adjustment 
will be applied within the Revenue Balancing Account Provision. 
The RAM Revenue Adjustment established for a RAH Period calendar 
year that is also a rate case test year shall terminate on the 
effective date of tariff rates that are implemented pursuant to a 
Commission Decision & Order for that test year.
Definitions

a) The Annual Evaluation Date shall be the Date the Company will 
make its annual filing under this mechanism. The Annual Evaluation 
Date shall be no later than March 31st of each year, commencing 
March 31, 2012.

b) The Evaluation Period is defined as the liistorical twelve month 
period ending December 31, of each calendar year preceding the 
Annual Evaluation Date. The Evaluation Period is used solely to 
determine achieved earnings and any sharing of such earnings above 
the Authorized Return on Equity.

c) The RAM Period is defined as the calendar year containing the 
Annual Evaluation Date.

d) The Labor Cost Escalation Rate shall be the applicable annual
percentage general wage rate increase provided for in currently 
effective union labor agreements for use in escalating wage and

salary Base Expenses for union employees to determine the R.AM

Revenue Adjustment for each RAM Period. In the event no union

labor agreement exists for a RAM Period, the most recently

effective annual general percentage increase rate shall apply.

HAWAII ELECTRIC LIGHT COMPANY, INC.

Transmittal Letter Dated May 1, 2013.



Superseding Sheet No. 89A 
Effective October 11, 2012

REVISED SHEET NO. 89A 
Effective June 1, 2013

RATE ADJUSTMENT MECHANISM PROVISION

e) The Non-labor Cost Escalation Rate shall be the consensus 
estimated annual change in the Gross Domestic Product Price 
Indicator {"GDPPI") to escalate non-labor Base Expenses to 
determine the RAM Revenue Adjustment for each RAM Period. The 
GDPPI escalation rate shall be the consensus projection published 
by the Blue Chip Economic Indicators (Aspen Publishing) each 
February for the current RAM Period. In the event that the Blue 
Chip Economic Indicators forecast of the GDPPI is not available, 
the Consumer Advocate, Company, and other parties to the most 
recent rate case, with approval of the Commission, shall jointly 
select an alternative data source, or national economic index 
similar to GDPPI, as appropriate.

f) The annual Labor Productivity Offset shall be fixed at 0.76 
percent (76/100 of one percent) and will be subtracted from the 
Labor Cost Escalation Rates applicable to Base Expenses to 
determine the authtorized RAM Revenue Adjustment for each RAM 
Period.

g) Tile Base Expenses shall be the labor and non-labor operations 
and maintenance expense amounts approved by the Commission in tlie 
last issued Decision & Order in the Company's most recent test year 
general rate case. Base Expenses shall not include any fuel, 
purchased power, IRP/DSM, pension, Other Post-Employment Benefits 
("OPEE"), or Clean Energy/Renewable Energy Infrastructure or any 
costs that are subject to recovery through separate rate trackiiig 
mechanisms.

h) The Major Capital Projects shall be those capital investment 
projects that require an application before and approval by the 
Commission under the Commission's General Order No. 7, but 
excluding those projects included in the Clean Energy 
Infrastructure Surcharge.
i) The Baseline Capital Projects shall be the total amounts of 
capital investment completed and closed to Plant in Service, 
excluding amouiits related to Major Capital Projects.
j) The Return on Investment shall be tlie overall vjeighted 
percentage rate of return on debt and equity capital approved by 
the Commission in the last issued Decision & Order in the Company's 
most recent test year general rate case. •

k) The Authorized Return on Equity shall be the percentage rate 
of return on equity capital approved by the Commission in the last 
issued Decision & Order in the Company's most recent test year 
general rate case.
l) The Exogenous Tax Clianges shall be Che changes in tax laws or 
regulations that are estimated to impact RBA Target Revenues by 
five hundred thousand dollars ($500,000) or more.

HAWAII ELECTRIC LIGHT COMPANY, INC.

Transmittal Letter Dated May 1, 2013.



Superseding Sheet No. 89B 
Effective March 30, 2014

REVISED SHEET NO. 89B 
Effective June 8, 2015

R.2^TE ADJUSTMENT MECHANISM PROVISION

m) The Rate Base shall be the average net investment estimated 
for the RAM Period, including each of the elements of rate base 
reflected within the most recent rate case Decision & Order issued 
by the Commission, quantified in the manner prescribed in part (f) 
of Section 2 of the Rate Adjustment Mechanism.

n) The RAM Revenue Adjustment to be applied to determine 
effective Target Revenues will be the lesser of a) the BAM Revenue 
Adjustment Calculation or b) the RAM Revenue Adjustment Cap.

o) The RAM Revenue Adjustment Calculation shall be the change in 
the annual amount of revenue required for the utility to recover 
the sum of the O&M RAM Adjustment, Depreciation & Amortization RAM 
Adju.stment, and Rate Base RAM - Return on Investment Adjustment, 
using the ratemaking conventions and calculations reflected v/ithin 
the most recent race case Decision & Order issued by the 
Commission, quantified in the manner prescribed herein.

p) The RAM Revenue Adjustment Cap shall be based on the Target 
Revenues determined in accordance with the RBA and RAM tariffs as 
provided belov/.

q) The R.AM Revenue Adjustment determined by this RAM Provision is 
to be recovered through the RBA Provision commencing on June 1 and 
over the subsequent 12 months after June 1.

r) Earnings Sharing Revenue Credits shall be the amounts to be 
returned to customers as credits through the Revenue Balancing 
.Account ("RBA") Provision, so as to implement the earnings sharing 
percentages and procedures described herein, commencing on June 1 
of the calendar year containing the Annual Evaluation Date and over 
the subsequent 12 months after June 1.

s) Major Capital Projects Credits shall be the amounts to be 
returned to customers through the Revenue Balancing .Account 
Provision, to reduce a preceding year's RAM Revenue Adjustment 
(including interest at the rate described in the RB.A Provision) for 
specific major capital projects that were not placed into service 
v/ithin the first nine months of the preceding RAM Period as 
expected. Because the Commission's review of the Major Capital 
Projects' actual costs incurred may not occur until the rate case 
after the RAiM Revenue Adjustment for these Major Capital Projects 
is collected, Major Capital Projects Credits {including interest) 
will be returned to customers for the amount of Major Capital 
Projects costs that the Commission disallows for cost recovery. 
The Major Capital Projects Credits are to be refunded through the 
RBA Provision, commencing on June 1 of the calendar year containing 
the Annual Evaluation Date and over the subsequent 12 months after 
June 1.

HAWAII ELECTRIC LIGHT COMPANY, INC. 

Transmittal Letter Dated June 3, 2015.



Superseding REVISED SHEET MO. 89C 
Effective June 8, 2015

REVISED SHEET NO. 89C 
Effective June 1, 2017

RATE ADJUSTMENT MECHANISM PROVISION (continued)

t) Baseline Capital Projects Credits shall be the amounts to be 
returned to customers through the RBA Provision, to reduce a 
preceding year's RAM Revenue Adjustment (including interest at the 
rate described in the RBA Provision) for specific baseline capital 
projects that are disallowed by the Commission in a subsequent rate 
case if t.he disallowance reduces actual Baseline Capital Projects 
costs belov; the Baseline Capital Projects cost estimate derived 
using the method identified in part (f)ii. of Section 2 of the Rate 
Adjustment Mechanism below. Because the Commission's review of 
baseline capital projects may not occur until the rate case after 
such baseline capital projects are included in one or more RAM 
Revenue .Adjustment filings, Baseline Capital Projects Credits shall 
be used to refund to customers any prior collections (i.e.. Return 
on Investment on Rate Base and Depreciation, plus interest) 
relating to the amount of Baseline Capital Project.s costs that the 
Commission subsequently disallov/s for cost recovery. The Baseline 
Capital Projects Credits are to be refunded through the RBA 
Provision, commencing on June 1 of the calendar year containing the 
.Annual Evaluation Date and over the subsequent 12 months after June 
1.

Rate Adjustment Mechanism

The Company shall file with the Commission, the Consumer Advocate 
and each party to the Company's most recent rate case proceeding, 
the schedules specified below:

Evaluation Period Earnings Sharing:

1. For the twelve month period ending December 31, of each year 
(the "Evaluation Period"), v/ith the filing to be made no later 
than March 31, of the year following the conclusion of the 
Evaluation Period. The schedules will include the following;

a) Company's recorded actual average net plant in service,

accumulated deferred income taxes, inventory, working

capital, and other rate base components. The schedules 
shall also show the utility's actual depreciation expense, 
operating and maintenance e.xpense, income ta.xes, ta:-:es other 
than income taxes, and other components of income for 
return, revenues, and actual capital structure, cost of 
debt, overall cost of capital, and return on common equity 
in the format set forth in the final order establishing the 
Co.mpany's latest effective rates.

b) All applicable accounting and pro forma adjustments 
historically required in annual reports filed with the 
Commission.

c) Pro-forma adjustments to remove from recorded revenues any 
out-of-period Earnings S.haring Revenue Credits or .Major

H.AWAII ELECTRIC LIGHT COMPANY, INC.

Transmittal Letter Dated March 31, 2017.



Superseding Sheet No. 89D 
Effective March 30, 2014

REVISED SHEET NO. 89D 
Effective June S, 2015

RATE ADJUSTMENT MECHANISM PROVISION (continued)
Capital Projects Credits recorded during the Evaluation 
Period, and

d) .A calculation comparing the achieved return on average 
common equity to the following earnings sharing grid, and 
indicating the Earnings Sharing Revenue Credit that should 
be recorded v/ithin the Revenue Balancing .Account to effect 
the prescribed sharii'ig of earnings above authorized levels:

ROE at or below the 
Authorized ROE

Retained entirely by shareholders 
- no customer credits

First 100 basis points 
{one percent) over 
Authorized ROE

25% share credit to customers

Next 200 basis points 
(two percent) over 
.Authorized ROE

50% share credit to customers

All ROE exceeding 300 
basis points (three 
percent) over 
.Authorized ROE

90% share credit to customers

RAM Period RAM Revenue .Adjustment Calculation:

2) The Company shall provide additional schedules indicating the 
follov;ing proposed RAM Revenue Adjustment Calculation 
applicable for the RAM Period using the methodology set forth 
belov;:

a) The O&M RAM Adjustment shall adjust Base Expenses segregated 
between labor and non-labor components and treated as 
follovJS :

i. The labor component shall be quantified for the RAM 
Period by application of the Labor Cost Escalation 
Rate, reduced to account for the Productivity Offset 
to labor expenses, including payroll taxes. The 
part of Base Expenses that represents labor costs 
for merit employees shall not be subject to 
application of the Labor Cost Escalation rate, nor 
be reduced by Che Productivity Offset, 

ii. The Non-labor components quantified for the RAM
Period by application of the Non-labor Escalation 
Rate to non-labor Base Expenses. Non-labor 
components shall exclude fuel, purchased pov/er, 
pension/OPEBs, IRP/DSM or other rate adjustment 
provisions.

b) Depreciation and Amortization RAM Adjustment shall be 
quantified for the RAM Period by application of Commission- 
approved accrual rates and methods to the actual recorded

HAWAII ELECTRIC LIGHT COMPANY, INC.

Transmittal Letter Dated June 3, 2015.



Superseding Sheet No. S9E 
Effective March 30, 2014

REVISED SHEET NO. 89E 
Effective June 8, 2015

RATE ADJUSTMENT MECHANISM PROVISION (continued)
Plant in Service balances at the end of the Evaluation 
Period.

c) The Rate Ease RAM - Return on Investment Adjustment shall be 
determined by multiplying the applicable Preta;^ Rate of 
Return times the change in Rate Base. The Pretax Rate of 
Return shall include related income taxes on the equity 
components of the Return on Investment rate approved by the 
Commission in the last issued Decision & Order in the 
Company's most recent test year general rate case. The 
quantification of Rate Base is specified in greater detail 
in part (f) of this Section 2.

d) The revenue impact of any Exogenous Tax Changes shall be 
included in tiie RAM Period calculation of the RAM Revenue 
Adjustment.

e) Revenue taxes shall be adjusted to account for the change in 
parts (a) through (e) of this Section 2.

f) Rate Base for the RAM Period shall be quantified as follov/s;

i. Plant in Service, Accumulated Depreciation,
Accumulated Deferred Income Taxes and Contributions 
in Aid of Construction ("CIAC") shall be a two-noint 
average of actual recorded balance sheet data at 
December 31 of tlie Evaluation Period, plus projected 
values at December 31 of the RAM Period determined 
as prescribed in parts (ii) through (v), belov;. 

ii. Plant in Service s.hall be quantified by adding to 
the recorded balances at December 31 of the 
Evaluation Period, the simple average of Baseline 
Capital Projects plant additions recorded in the 
immediately preceding five calendar years, plus the 
estimated cost of completed Major Capital Projects 
that are anticipated to be in service by September 
30 of the RAM Period. The cost of Major Capital 
Projects shall be limited to the dollar amounts 
previously approved by the Commission, and sliall be 
included at the level of recorded costs if recorded 
costs are lower than the budget amounts approved by 
the Commission, and the Commission has not yet 
reviewed the project costs in a rate case, 

iii. Accumulated Depreciation at December 31 of the RAH 
Period shall be quantified by increasing the 
recorded balances at December 31 of the Evaluation 
Period by the amount set forth in Section 2 part (b) 
above, consistent with rate-making treatment.

HAWAII ELECTRIC LIGHT COMPANY, INC. 

Transmittal Letter Dated June 3, 2015.



Superseding Sheet No. 89F 
Effective Juno 8, :'.0 i

REVISED SHEET NO. 89F 
Effective 1., Deleted: M^ich 2C, con

RATE ADJUSTMENT MECHANISM PROVISION (continued)
iv. CIAC Shall be quantified by adding to the recorded 

balance at December 31 of the Evaluation Period an 
estimate of the net change for the RAM Period. The 
net change shall be based on a simple average of 
cash and in-kind CIAC for the immediately preceding 
five calendar years for programs (i.e., numerous low 
cost capital projects) plus specific engineering 
estimates of any contributions for the Major Capital 
Projects anticipated to be in service by September 
30 of the RAM Period.

V. Accumulated Deferred Income Taxes sJiall be
quantified by adding to the recorded balances at 
December 31 of the Evaluation Period the estimated 
tax effect of the depreciation timing difference 
(i.e., difference between book depreciation and ta>: 
depreciation) on the Baseline Capital Projects and 
Major Capital Projects added to rate base during the 
RAM Period.

vi. Working Cash and ail other elements of rate base not 
specifically addressed above shall be fixed at the 
dollar amount approved by the Commission in the last 
issued Decision & Order in the Company's most recent 
test year general rate case. These elements of rate 
base shall be held constant until revised by a 
future Commission Decision & Order in a general rate 
case.

g.) See also Settlement Agreement section below.
RAM REVENUE ADJUSTMENT CAP
The RAM Basis for the calculation of the RAM Revenue Adjustment Cap 
shall be tlie target revenues determined in accordance v/ith the REA 
tariff based on the results of the Company's most recent lr-j>;c j m oi 
final rate case decision. The RAM Basis shall be adjusted ,to 
exclude or otherv/ise appropriately account for adjustments for the 
recovery of revenues for previously explicitly stipulated and 
approved exceptional matters or other matters specifically ordered 
by the Commission, which shall, in any event, be recovered fully 
without respect to any limitations resulting from application of 
the RAM Revenue Adjustment Cap.
The RAM Revenue Adjustment Cap shall be calculated as the RAM 
Basis, multiplied by the cumulative annually compounded increase (s) 
in the GDPPI for the years between the rate case calendar test year 
that established the RAM Basis and the RAM Period, adjusted to 
include applicable revenue taxes.
The RAM Revenue Adjustment Cap will apply to the entire RAM Revenue 
Adjustment, which includes the O&M RAM Adjustment, Depreciation and 
Amortization RAM Adjustment, and Rate Base RAM - Return on 
Investment Adjustment.
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Superseding Sheet. No. S9G 
Effective June 8, _r.0.i 8

REVISED SHEET NO. 89G
Effective inn ;0]-S

RATE ADJUSTMENT MECHANISM PROVISION (continued)

Evaluation Procedures
Complete, indexed v;orkpapers and electronic files supporting the 
RAM Adjustment, Earnings Sharing Revenue Credits, and Major and 
Baseline Capital Projects Credits Schedules shall be provided to 
the Commission, the Consumer Advocate and all other parties to 
the Utility's most recent rate case proceeding ("Other Rate Case 
Parties"}, if any, coincident with the Annual Evaluation Date 
filing. The Company will be prepared to provide information as 
may be requested to ensure adequate review by the Commi.ssion, 
Consumer Advocate, Other Rate Case Parties, and ocher interested 
persons. The Consumer Advocate, Other Rate Case Parties, and 
ocher interested persons may propose any adjustments determined 
to be required to bring the schedules into compliance with the 
above provisions and will work collaboratively to reach agreement 
on any proposed adjustments.
The RAM Revenue Adjustment, and any prior year RAM Revenue 
Adjustments, shall be recalculated for errors in prior 
calculations and for subsequent Commission orders that citange the 
basis of prior calculations. The effect of such changes to the 
RAM Revenue Adjustment shall be implemented as described in the 
Revenue Balancing Account Provision.

Deleted: Miuch 3P, ;0M

Deleted: Juae 3C15

Deleted; E;;ce-pcior. to ch= calculation 
of c/v> fiA" ftev-’ini'? Aj]u:;ciiionc C-3o: i •i
Foi' th9 colculoCion of the HAt'. 
Fevenuo .Adjuctment Cap for the 1015 
FjM-1 Revenue Ad^ustjnenc -ji'.d for cacli 
oabcecjuent vc-Lit'o CalcuUiCJon of 
R.A.‘5 Revenue Atljuscment until the 
locu.inoc- of 0 final decicion and 
Older in the next rate cace, the 
Taiget Rovenuec that viill corve ac 
the RAM Basis will be the ^Ol'^ 
anriuolised target reveaueo adjusted 
as de.tctibec] below. The IIU ram 
Revenue Adjustment used to 
rielenriine the -idjuoted -OiT target 
revenues will be adjusted to use 
levorded 2U1A end-of-year actuals 
for plant in service, uo.rumulate-d 
depjiec lat 1 on ,-,nd ainor111at ion, TiAC 
anti accuraul.tted deteired :ncori-e 
ta.xes in the determination of the 
ilC'li Rate Base R.AH - Return on 
hvestinenc Adjiiscmient. Foi Che 

determination of the ;U14 
Dej,reci At lOn -ind Amor r i r .r i on RAI-1 
.Adju.stn'ent, the Coii.pany .•ipplies the 
Coirjnijsion-.approved accrual rates 
an.a mothods to the ERIJ end of year 
bjiAnces calculated above. There 
IE n.3 impact to the OiM R.At‘ 
j’.djustjuent The RAM Basis shall te 
adjusted to exclude ar otherwise 
appiopriateiy account ioi 
odjusc.dr.nts Sc: t.he :cccvc:'y of 
revenues for previously explicitly 
stipulated and approv.;,;i exceptional 
mslters oi other inatCerr 
specifically oidt-r t-y the 
C'limTiiss 1 on, as descrifieci at'C-'.Vf.'i

The RAM Revenue Ad ju.t t nient Cap for 
year -md for ea-tii rubsequent
year until the issasiice of a final 
decision and order ih the next rate 
case shall be c-ilculuted as tlie R-AM 
Basis, multiplied by the cumulative 
annually compounded incieasefcl in 
the GDPFl for the years tetvreen 
Idig and the RAf: Period, adjusted 
to include applic-abl.- levenue
t a .S I? s. a J

HAWAII ELECTRIC LIGHT COMPANY, INC.

Deleted: June l, sOlii

Transmittal Letter Dated Ma- .:018 .



Superseding Sheet No. 89H 
Effective Juno b, ::01X

P.EVISED SHEET MO. 89H 
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RATE ADJUSTMENT MECHANISM PROVISION (continued)
As described in Sections 6-61-61 and 6-61-111 of the Hawaii 
Administrative Rules, Title 5, Chapter 61, based upon the 
Company's filed schedules and in the absence of any protests 
submitted by the Consumer Advocate, Other Rate Case Parties, or 
other interested persons, not later than 15 days before the June 
1 effective date of the RBA Rate Adjustment described in the RBA 
Provision tariff, the RBA Rate Adjustment incorporating the RAM 
Revenue Adjustment, Earnings Sharing Revenue Credits, and Major 
and Baseline Capital Projects Credits shall go into effect on the 
June 1 effective date, and the Commission shall confirm the 
commencement of the RBA Race Adjustment in its monthly Tariff 
Order.

Notice

.Notice of the annual .Revenue Balancing .Account Rate .Adjustment 
filing shall be provided to all affected customers of the Utility 
in accordance with the provisions of this section by publication 
in newspapers of general circulation within 14 days and by 
including notification with its billing state.ments within 60 days 
after the Company makes its annual filing pursuant to this 
tariff. The notice to customers shall include the foliowiiig 
information;

a) A description of the proposed revision of revenues, Earnings 
Sharing Credits, and Major or Baseline Capital Projects 
Credits;

b) The effect on the rates applicable to each customer class 
and on the typical bill for residential customers; and

c) The Company's address, telephone number and website where 
information concerning the proposed Revenue Balancing 
Account Rate Adjustment may be obtained.

I ,

HAWAII ELECTRIC LIGHT COMPANY, INC 

Transmittal Letter Dated Muy /!, -JO.’.S.
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SHEET NO. S9I 
Effective June 3, 2015

RATE ADJUSTMENT MECHANISM PROVISION (continued)

COMIvlISSION ' S AUTHORITY

The Commission may suspend any or all parts of this Rate Adjustment 
Mechanism Provision. Such suspension shall remain in place until 
removed by Commission Order.

HAWAII ELECTRIC LIGHT COMPANY, INC 

Transmittal Letter Dated June 3, 2015.
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HAWAII ELECTRIC LIGHT COMPANY. INC.
DECOUPLING CALCULATION WORKBOOK 

DETERMINATION OF 2018 REVENUE BALANCING ACCOUNT RATE ADJUSTMENT

SCHEDULE A 
(REVISED 5-21-18) 
PAGE I OF I

Line No. Description Reference Amount Rate Amount
(a) (b) (c) (d)

RECONCII lATlON OF RBA BA( ANCE'

1 RBA Prior calendar year-end balance Schedule B S 3,619,366

2 Rever?ue Tax Factor Schedule C 1.0975

3 Revenue for RBA Balance S 3,972,254

RATE An,IUSTMENT MECHANISM "RAM" AMOUNT'

4 Total RAM Revenue Adjustment Allowed (Note 2) Schedule Ai s 6,576,713

5 EARNINGS SHARING REVENLIF CREDITS • 2018 ROF' Schedule H 5 -
6 PlIC-ORnFRFD MA,IOR OR BASFI INF CAPITAI PRO.IFCTS CREDITS: Schedule 1 S .
7 TOTAL RBA REVENUE ADJUSTMENT Sum Col. (d) s 10,548,968

8 GWH SALES VOLUME ESTIMATE JUNE 2018 - MAY 2019 HELCO-WP-A-001 1,054.300

9 RBA RATE ADJUSTMENT - cents per kWh Note 1 1.0008

10 MONTHLY BILL IMPACT (g 500 KWH $ 5.00

Note 1: 201S RBA Rate Adjustment Breakdown

RBA Balance 
RAM Amount
Earnings Sharing Revenue Credits 
Major or Baseline Capital Projects Credits

Col, (d)
S 3,972,254
$ 6,576,713
$
$

10,548,968

Rate Adjustment 
cents per kWh 

0.37676697 
0.62379906 
0.00000000 
0.00000000 
1.00056603

Percentage
Share
37.6554% 
62.3446% 
0 0000% 
0 0000%

100.0000%

Note 2. Total RAM Revenue Adjustment Allo\^'ed is the sum of the RAM Cap Exceptional and Other Projects. See Order No 32735, filed March 31, 2015, 
paragraph 107, page 94, which slates that the Total RAM Revenue Adjustment is to be comprised of the RAM Cap plus recovery of Exceptional And 
Other Mailers



SCHEDULE Al 
(REVISED 5-21-18) 
PAGE 1 OF 1

HAWAII ELECTRIC LIGHT COMPANY. INC.
DECOUPLING CALCULATION WORKBOOK 

DETERMINATION OF TOTAL RAM REVENUE ADJUSTMENT ALLOWED

Line No. Description Reference Amount

RAM REVENUE ADJUSTMENT DETERMINED ACCORDING TO EXISTING TARIFFS AND PROCEDURES
1 O&M RAM Schedule C $ 2,322.957
2 Rate Base RAM - Return on Investment (Note 2) Schedule D $ 1,167,608
3 Depreciation & Amortization RAM Expense Schedule E S 3,086,149
4 Total RAM Revenue Adjustment IS 6.576,713 1

RAM REVENUE ADJUSTMENT CAP
5 RAM Cap for 2018 RAM Revenue Adjustment Schedule J $ 6,618,341
6 Plus: Exceptional and Other Matters Schedule K -7 2018 Cap - Total RAM Revenue Adjustment 1$ 6,618,341 1

8 Total RAM Revenue Adjustment Allowed (Note 1) Lesser of Line 6 or Line 9 1$ 6.576,713 1
To Sch A

Note 1: RAM Revenue Adjustment Allowed:
See Order No. 32735, filed March 31,2015, paragraph 106, page 94:
"The RAM Revenue Adjustment to be applied to determine effective Target Revenues will be the lesser of (a) the RAM 
Revenue Adjustment determined according to existing tariffs and procedures or (b) a RAM Revenue Adjustment Cap 
("RAM Cap) to be calculated as specified."

Note 2: Total RAM Cao:
See Order No. 32735, filed March 31, 2015. paragraph 110, page 96:
"The RAM Cap will apply to the entire RAM Revenue Adjustment including the O&M RAM, Rate Base RAM (including 
Major Capital Projects and Baseline Projects), and the Depreciation and Amortization RAM."

Note 3: Order No. 32866, par. 18 required the Company to adjust its 2015 RAM Revenue Adjustment to reflect the O&M expense
reduction impact associated with the change in on-cost clearing allocation identified by the Company. The adjustment 
made to the 2015 RAM revenue adjustment was based on the 2014 O&M expense impact of the change in on-cost 
clearing allocation. In calculating the 2018 RAM revenue adjustment determined according to existing tariffs and 
procedures, the adjustment has been updated to reflect the 2017 O&M impact of the change in on-cost clearing 
allocation. See HELCO-WP-A1-001 for the calculation.



HAWAII ELECTRIC LIGHT COMPANY. INC. 
DECOUPLING CALCULATION WORKBOOK 

SUMMARY OF ACCUMULATED REVENUE BALANCING ACCOUNT

SCHEDULE B 
(REVISED 5-2MS)
PAGE I or 1

Line

No. Month

Recorded Adjustment for
Beginning Target Adjusted Variance to Prior Year
Balance Revenues Revenue RBA RBA recovery Adjustment

Tax-effected 
Balances 
Subject to 

Interest
Interest at 

3 25%/year

Ending
Balance

Monthly RBA Balance and Activity { Monthly PUC Rpt.. Pg. 9A'

1 2016 December S 3,135,681 S 12,396,468 S 12,033,954 S 362,514 S (485,066) S - S 1,878,154 $ 5,087 S 3,018,216

3 2017 January S 3,018,216 s 12,104,787 S 11,644,685 S 460,102 S (453.616) S . S 1,845,809 S 4,999 S 3,029,701
4 February S 3,029,701 s 11,040,149 S 10,719,526 s 320,623 s (416,854) s - s 1,821,451 S 4,933 s 2,938,403
5 March S 2,938,403 s 12,192,291 S 11,961,371 s 230,920 s (468,331) s - s 1,722,553 $ 4,665 s 2,705,657
6 April S 2,705,657 s 11,667,264 S 11,592,133 s 75,131 s (452,672) s s 1,537,505 s 4,164 s 2,332,080
7 May S 2,332,080 s 12,206,875 S 11,730,455 s 476,420 s (459,241) s 2,041 s 1,431,162 s 3,876 $ 2,355,176
8 June S 2,355.176 s 12,156,545 S 11,749,073 s 407,472 s (250,969) s - s 1,486,581 s 4,026 5 2,515,705
9 July S 2,515,705 s 12,855,881 s 12,409,586 s 446,295 s (268,212) s - s 1,591,240 s 4,310 S 2,698,098
10 August S 2.698,098 s 13.174,872 s 12,868,578 s 306,294 s (283,330) $ (26.810) s 1,638,904 s 4.439 S 2,698,691

11 September S 2,698,780 s 12,948,215 s 12,610,693 s 337,522 s (252,231) s (88) s 1,674,683 5 4,536 s 2,788,519
12 October S 2,788,519 s 13,476,360 s 13,148,498 s 327,862 s (268,273) s - s 1,721,708 S 4,663 5 2.852,771
13 November $ 2,852,771 $ 13,027,042 s 12,500,711 s 526,331 s (255,398) s - s 1,825,514 S 4,944 S 3,128.648
14 December S 3,128,648 s 13,230,418 s 12,492.192 s 738,226 s (253,086) s - s 2,059,477 S 5,578 1 S 3,619,366 1
15 Total S 150,080.699 S 145.427,501 s 4,653,198 S (4,082,413) 5 (24,857) S 55,133 To Sch A
16
17 2018 January s S 13,301,362 S s S . s . s . S . s .18 February s - S 12.451,601 S - s - S - s - s - s - s -19 March s - s 13,258,795 S - s - S - s • s - s • s -20 April s - s 12,725.921 s - s - S s - $ - s - 5 -21 May s s 12,317,361 $ - s - S - s - s - $ s -22 June $ - s 12.249,452 s . s - S - s - s • s - s
23 July s - s 13,081,645 s - 5 S - s - s - s - s -24 August s - s 13,284,707 s - s - s s - s - s - s -'’S September s - 12,449,542 s - s $ - s - s - s - 5 -; October s - s 12,957,347 s - s - s - s - s - s - S
.1 November s s 12,525,334 s - s - s - s s - s - S -28 December s - s 12.720,877 s s - s - s - s s - S ■

Sources of Data:
S 153,324,004 

Sch B1 Sch B2 Col (c) - (d) Note 2 Note 1 Cols(b)+(g)+
((e)+(0)/2/(l)

Cols (b)■^(e)+
(f)+(g)-*-{i)

Note 1: Adjustment Summary

Year Month

Composite Federal & State Income Tax Rate 
Income Tax Factor (1/1-tax rate]

RBA Tfue-up
Workpaper Adjustment RBA Interest
Reference Sch B2, Line 16 Adjustments

38.91% (k) 
1.636929 (I)

Total

Adjustment Adjustment Description:
2017 May HELCO-WP-B-002 S 2,041 $ - S
2017 August HELCO-WP-B-003 S (24,734) S (2,077) S 
2017 September - S - S (88) S

2,041 Adj to correct customer rate schedule from G to R 
(26,810) Adj for overstatement of Sch F kWh sales (Jan 2015-Jul 2017) 

(88) Correction to August 2017 RBA interest calculation

Pursuant to D&O No 34581 issued on May 31, 2017, beginning June 2017, entries to the RBA to correct individual billing errors of S5,000 or greater have been eliminated.

Note 2: Amounts represent recovery of prior years' RBA balance through the RBA rate adjustment effective June 1, 2016 for the period June 2016 through May 2017 and June 1, 2017 
for the period June 2017 through May 2018. See HELCO WP-B-001.
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SCHEDULE C 
{REVISED 5-21-18) 
PAGE 1 OF 1

HAWAII ELECTRIC LIGHT COMPANY. INC 
DECOUPLING CALCULATION WORKBOOK 

DETERMINATION OF O&M RAM ADJUSTMENT 
IS In Thousands)

Note 4 2018

Line No. Descriotion Reference

Docket No. 
2015-0170 
Abproved

Previously
Approved

RAM

O&M Subject to 
Escalation

Col (c) + (d)

Note 2
Net Inflation 

Indices

O&M RAM 
Adjustment

Col (6) ' (f)
(a) (b) (c) (d) (e) (0 (9)

1 Base BU Labor Expenses Schedule Cl S 10,052 $ 10,052 3.94% S 396

2 Base Non-Labor Expense Schedule C2 S 40,778 S 40,778 4.14% S 1.689

3 Payroll Taxes Note 1 S 805 S 805 3 04% S 32

4 Subtotal Expense Increase - RAM Adjustment before revenue taxes

5 Revenue Tax Factor (Note 3)

6 O&M RAM (Subtotal Expenses x Rev Tax Factor)

2,117

1.0975

S 2,323
To SchAI

Note 1: See HELCO Interim Decision And Order No 34766 dated August 21, 2017 in Docket No. 2015-
0170,ExhibitA,page3of4. $

Less: Portion of payroll (axes related to non-BU labor* (35.89% ' 1,256) _S_
Payroll Taxes related to Bargaining Unit labor S

* See Schedule Cl for calculation of percentage related to non-BU labor.

Note 2: Escalation Rates

1,256
(451)
805

Labor 2017 2018

Bargaining Unit Wage Increase 2.75% 2.67% |SeeH£LCO-WP-C-001)

Less: Labor Productivity Offset 0.76% 0.76%
Approved in Final D&O in Docket No. 2008-0274, 
2010

Labor Cost Escalation Rate 1.99% 1.91%

2017 Labor Cost Escalation
2018 Labor Cost Escalation

1,0199

1 0191
A (2017 labor escalation plus 1]
B (2018 labor escalation plus 1)

2017 - 2018 Compounded Labor Cost %
1.U3a4

0 0394

o o II II o > C
D

Non-Labor: 2017 2018

GDP Price Index ? 00% 2 10% (See HELCO-WP-C-002)

2017 Non-Labor Cost escalation
2018 Non-labor Cost Escalation

1.020
1.021

E (2017 non-labor escalation plus 1)
F (2018 non-labor escalation plus 1)

2017 - 2018 Compounded Non-Labor Cost Escalation
2018 Compounded Non-Labor Cost %

1.0414
0.0414

G = E • F
H = G-1

Computation of Revenue Tax Factor
Public Sen/ice Tax Rate
PUC Fees Rate
Franchise Tax Rate

0.05885
0.00500
0.02500

Total Revenue Tax Rate 0.08885

Revenue Tax Factor 
= 1 / (1 - Total Revenue Tax Rale) 1.0975 To Sch A

Note 4: Column D "Previously Approved RAM" is not used as the labor and non-labor escalation is accomplished through the use 
of a compounded escalation rate in column f, as shown in Note 2.



SCHEDULE Cl 
(REVISED 5-21-18) 
PAGE 1 OF I

HAWAII ELECTRIC LIGHT COMPANY, INC.
DECOUPLING CALCULATION WORKSHEET 

RATE ADJUSTMENT MECHANISM 
SUMMARY OF

OPERATIONS AND MAINTENANCE LABOR AND NON-LABOR EXPENSE 
BY BLOCK OF ACCOUNTS 

Interim D&O - Docket No. 2015-0170 
($ in Thousands)

Note 2 Note 2 Total Note 1 Note 1
Line No. DFSCRIPTION BU LABOR Non-BU LABOR LABOR NON-LABOR TOTAL

(a) (b) (c)=(a)+(b) (d) (e)

1 Production 5,801 1,848 7,649 10,802 18,451
2 Transmission 1,377 132 1,509 2,858 4,367
3 Distribution 2,768 199 2.967 9,151 12,118
4 Customer Accounts 34 11 46 7,691 7,737
5 Allowance for Uncoil Accounts - - - 446 446
6 Customer Service - 380 380 836 1,216
7 Administrative & General 72 3,059 3,131 15,513 18,644
8 Austerity Adjustment - - - - -9 Operation and Maintenance 10,052 

To Sch C
5,629 15,682 47,297 62,979

Percentage of Total O&M Labor 64.10% 35.89% 100%

• amounts may not add due to rounding

Note 1; See HELCO Interim Decision and Order No. 34766, Exhibit A, page 1 issued August 21,2017, in Docket No. 2015-0170. The 
amortization of contributions in excess of NPPC was removed from the amounts shown above. See HELCO Revision to Exhibits 
in Motion to Adjust Interim Increase. Exhibit 5A, filed April 10, 2018.

Administrative & General per Exhibit 5A
Refund of amortization included in rates from Aug. 31,2017 to May 1,2018 
Administrative & General Total

18,374.00
(270.00)

18.644.00

Note 2: See HELCO-1140, Docket No. 2015-0170. for BU and Non-BU Labor as filed in Direct testimony. See HELCO Statement of 
Probable Entitlement, Att. 1,2, Docket No. 2015-0170 filed July 21,2017 for adjustment C-23.

BU Labor 10,052
Non-BU Labor 

Total
Settlement Adj C-23 

Total Labor I D&O

5,719
15,771

(90)
HELCO-1140 Ln: 20 
Entitlement Att 1.2

15,681



SCHEDULEC2 
PAGE 1 OF I

Line No.

1
2
3
4
5
6
7
8 
g
10
11
12
13
14
15
16
17
18
19
20 
21 
22
23
24

HAWAII ELECTRIC LIGHT COMPANY, INC. 
DECOUPLING CALCULATION WORKBOOK 

Non-Labor Exclusion 
Adjustment for O&M RAM 

($ in Thousands)

Description Amount Reference

Pension Expense

Other Post-Employment Benefits (OPEB) Expense

Total before amounts transferred 

O&M %
(1- transfer rate of 43.30%)

Adjustment to Non-Labor O&M Expense 
for O&M RAM base

Non-Labor O&M Expense

Non-Labor O&M Expense Base for 
O&M RAM base

11,913

(0)

See Stipulated Settlement Letter filed 
Jul, 11. 2017, Exhibit 1, page 55 
Docket No, 2015-0170, Note 1

s (416)

$ 11,497

56,70%

s 6,519

s 47,297

$ 40,778
To Sch C

Note 1: The amortization of contributions in excess of NPPC was removed from the amounts shown above. See HELCO
Motion to Adjust Interim Increase, Exhibit 5A, filed March 27,2018.



SCIIEDULIZ D 
(REVISED 5-21-18) 
PACE I OF I

HAWAII ELECTRIC LIGHT COMPANY. INC.
DECOUPLING CALCULATION WORKBOOK 

DETERMINATION OF RATE BASE RAM ADJUSTMENT ■ RETURN ON INVESTMENT 
IS In Thousands!

Line No. Description

AMOUNTS
IN

THOUSANDS

PERCENT
OF

TOTAL
COST
RATE

POST TAX 
WEIGHTED 
EARNINGS 
REQMTS

Nole 1 
INCOME 

TAX
FACTOR

PRETAX
WEIGHTED
EARNINGS
REQMTS

(a) (b) (c) (d) (e) (f) (g)

Pile APPROVED DAPITAI RTRtlCTIIRF A CORT.S /Note ?1-

2 Short-Term Debt S 0.00% 1.50% 0.00% 1.000000 0.00%
3 Long-Term Debt 204,912 40,13% 5 40% 2.17% 1.000000 2.17%
4 Hybrid Securities 9,515 1.86% 7.21% 0.13% 1.000000 0,13%
5 Preferred Stock 6,713 1 31% 8.18% 0.11% 1.346835 0.14%
6 Common Equity 289,453 56.69% 9.50% 5.39% 1.346835 7.25%

7 Total Capitalization S 510,593 100.00% 7 79% 9.70%

r -
8 RAM CHANGE IN RATE BASE (From Sch Dl)

9 PRETAX RATE OF RETURN (Line 7, Col g)

10 PRETAX RETURN REQUIREMENT

11 REVENUE TAX FACTOR (1/(1-8.885%))

12 RATE BASE RAM - RETURN ON INVESTMENT

V 9.70%

1,003.9

1.0975

1,167.6
ToSchAI

Note 1:

Nole 2:

Composite Federal & State Income Tax Rate 
Income Tax Factor ( 1 / 1-(ax rate)

25.75% 
1 346835

See HECO-WP-F-001

Per Interim Decision and Order No. 34766, issued in Docket No. 2015-0170 dated August 21,2017 For purposes of interim rate relief, the Commission 
accepted the Consumer Advocate's recommended ROE of 9.50% and the remaining components of the Parlies' stipulated capital structure per the 
Stipulated SefflemerJt Agreement dated July 11. 2017. Exhibit 1, page 33, See also ,Rebuttal Testimcnies, Exhibits and Workpapers - Book 2 in Docket 
No. 2015-0170, HELCO-R-2101.



SCHEDULE D1 
(REVISED 5-2MS) 
PAGE I OF I

HAWAII ELECTRIC LIGHT COMPANY. INC.
DECOUPLING CALCULATION WORKBOOK 

DETERMINATION OF RATE BASE RAM ADJUSTMENT ■ CHANGE IN RATE BASE 
IS In IhousanHs)

I HELCO 2016 Test Year Rale Base (Note 21 I [_ 
Beg Balance Budgeted Balance

HElCO 2010 RAM Rate Base

Line No. Description 12/31/16 12/31/16
(a) (b) (c)

1 Nel Cost of Plant in Service S 649.484 S 667.662
2 Properly Held for Future Use 987 755
3 Fuel inven'.cry 6,021 6,021
4 Materials & Supplies Inventories 7,082 7,082
5 Regulatory Asset - ASC 740 11,463 11,477
6 Pension Regulatory Asset 22,912 26,421
7 Conlnb m Excess of NPPC 1,524 1,524
8 Pepsron Asset9 Unamorl Sys Dev Costs 4,846 4,169
10 Total Additions S 704,321 S 725.131

11 Unamolized CIAC s (95,298) S (97.211)
12 Customer Advances (11,172) (11.259)
13 Customer Deposits (3.224) (2,788)
14 AccumulaieO Del income Taxes (101,743) (110,377)
15 ADIT Excess Reg Liability
IS L'.namo.iioed Slate ITC (G.'oss) (15,164) (15,787)
17 Pension Reg Liability (Prepaid) (496) (1.370)
18 OPEBReg Liability (1.546) (2.080)
19 Total Deductions s (220,665) $ (240,872)

20 Working Cash s 1,351 S 1,351

21 Rale Base at ProposeO Rates s 477,007 $ 485,610
22 Average Rate Base S 401,309
23 Change In Rate Base

24 Cnliimn re) Proienterl (Thanor»«i tn Rale Race Reference
25 Pianl • Baseline Capital Project Additions Schedule 02
25 Major CtP Project Add.t.ons Scheode DO
27 Accumulated Depreciation/Amoriizaiion Change Schedule E
28 Net Plant Sum Lines 25-27

29 Accum Deferred Income Taxes - Baseline and Major Capital Projects Scneduie F

30 Excess ADlT Reg Liability Amortizalicn Schedule D5

31 Projected CiAC Additions - Baseline Schedule G
32 Projected CIAC Additions - Major CIP Schedule G
33 Less Amoriization of CIAC Scfieaule G

Adjusted 
Recorded at 12/31^2017 RAM Projected 

Amounis
Estimated at 12/3U2D1S

(d) (e) (f)
Note 1 See Detail Below

678,926 S 6,057 S 684,983

735,069 6.057 $ 741.126

noD.ooei s (2.700) S

(53,174)
(55,037)

(400)
98

(245,671) S

490,749

Amount

S 51,194 
(45,137)

$ ___ (400)

98

(6.132) 

3 432

(Note 5)

(102,707) (Ncle 3) 
(Note 3)

(58,574) (Note 4) 
(54.939) (Note 4)

(3,003) S (248,674)

.^^1,351^-^ NompdnUtd: .. --U6T]

493,803
492,276

10,968 |7o Sc/lD

Total Change in CiAC m Rate Base Sum Lines 31-33
(2,700)

Amounts are recorded, except lor tne following adjustments
Plant in Service

[A{ Unadjusted Balance 
|A] Add Asset Reiiremeni Obligahon 
[A] Reg LiaC-Ccsi ot Removal (net salvage) 
[A] Retirement Work In Progress 

Add Developer Advances 
Major Proiecl Adiusiments NA

Total Adjustments 
Adjusted Balance

Acc Depr

1,305,833 S S 
$ S

CIAC Net ADIT
Excess
ADIT

1,305.633 $

(530,676)
(1,916)

(96,967)
2,652

Schedule G Schedule D4 Scheduio D5
S (96,884) S (50,174) S (55,037)

(3.122)

(626.907) (100.006) S (58.174) S (55.0371

|A] SOURCE Hawaii Eieclnc Ughl Company, Inc Monlhly Pinanciai Report - Decemder 2017, pages 8 and 10. filed March 1, 2010

Nole 2 See Hawaii Electric Light Company. Inc PUC Order No 35419, Granting MoUon to Adjust Inlenm Increase. Exhibit B. Page i of 2. filed April 24.2016 m Docket No 
2015-0170

Note 3 As o( December 2017, ine Company reclassified cash CiAC recevied from Developers, subject to refund, from CiAC to Customer Advances Leaving inis amount 
unchanged from the balance al 12/31/17 would result in an overstatement of rate base See further discussion at Schedule G1

Nole 4 As a result of the 2017 Tax Reform Act, Regulatory Liability accounts were created to isolate the impact of the 2017 excess accumulated deferred taxes effective m 
actuals as of December 2017 These Regulatory Liabilities will be included as a reduction to Rale Base in the future The ADIT balance shown m this revenue 
requirement is the composite of the ADIT and the Regulatory Liabilities for Deferred Taxes See further discussion at Schedule F

Nole 5 HELCO 2016 Test Year Rale Base includes CIS Deferred Costs in Unamonized System Development Costs See detail m July 11, 201" Stipulated Settlement Letter. 
HELCO T-11. page 2



HAWAII ELECTRIC LIGHT COMPANY. INC, 
DECOUPLING CALCULATION WORKBOOK 

DETERMINATION OF BASELINE CAPITAL PROJECTS ADDITIONS

Source: Docket No. 03-02S7 General Order No. 7 Plant Addlliorts Annual Reports filed with Itie PUC dated:

SCHEDULE D2 
PAGE ) OF 1

3/31/2014 3/27/2015 3/29/2016 3/29/2017 3/27/2018

Line No Description 2013 2014 2015 2016 2017
(a) (b) (C) (0) (e) (»)

1
2

Total Plant Addilions S 59,016,572 S 51,615,842 $ 51.663,728 S 52,675,304 $ 55,208,465

3
4 1 fiss Maior PrniRrts I+S2 5 Million) Dkl Nn liem Nn5
6
7
8
9
10
11

2013 (n-Service
None

2014 In-Service
Keamuku-Keahoie6800kV Line ReconPhi -Nole i 
Keahoi’e CT-4 Major Overhaul - Note 2

2012- 0392
2013- 0M4

H0002509
H0002725

(2.730,442)
(1,622.930)

141,116
(19.335)

10

13
14
15
16
17
18
19

2015 In-Sen/ice
None

2016 tn-Ser\'(ce
Keamuku-Keahoie 6800 69 kV Line Recon Phase 2 
Keamuku-Keahoie 6600 69 kV Line Recon Phase 3 
Keahole CT-5 Major Overhaul

2012-0392
2012- 0392
2013- 0144

H0002612
H0002668
H0002724

(2,961,593)
(2.703,102)
(3,333,467)

(32,940)

21
22
23
24

2017 l.i-Se.'vtce
Keamuku-Keahoie 6800 69 kV Line Recon Phase 4 2012-0392 H0002669 (945,457)

25 Total Net Plant Additions (excluding major projects) S 59,016.572 S 47,262,470 S 51,785.510 S 43,677,072 S 54.230,068
26
27 Last Five-Year Average $ 51,194,338

To Sch D1

Note '• Docket No ?0f 2-0392. Keamuku-Keahole 6SOO kV Lme Reconstruction Pnase 1 F.nal Cost Report fileJ September 29, 201*1, S2.559.T53 piUs 
straggling cosis of S70.68S in 201*1, less siragglmg creciils of $141,116 in 2015 and $10 in 2016

Nole 2 Dockel No 2013-0144, Keahole CT-4 Major Overnaul Final Cost Report filed January 29. 2015, SI.622.930 pigs straggling costs of $19,335



SCHEDULE D3 
PAGE ) OF I

HAWAII ELECTRIC LIGHT COMPANY. INC, 
DECOUPLING CALCULATION WORKBOOK 

DETERMINATION OF MAJOR CAPITAL PROJECT ADDITIONS

Line No. Pescriplion PUC Docket Reference

Estimated 
In Service Date Amount

2018 Major Capital Proiefl Additions bv Project: 
1 None
2
3
4
5
6
7
8 
9

10
n
12
13 Total Major Capital Projects Qualifying for 2018 RAM 

See Schedule G2 tor related CIAC (if applicable)
To Sch D1



SCMIIDULE D4 
PAGE I OF I

Line No.

HAWAII ELECTRIC LIGHT COMPANY. INC.
DECOUPLING CALCULATION WORKBOOK 

DETERMINATION OF ADJUSTED RECORDED DEFERRED INCOME TAXES

NARUC Accounl Reference

DR/(CR) 

Federal ADIT

DR/{CR) 

Stale ADIT

DR/(CR>
Total
ADIT

1 Recorded Deferred Income Tax Balances
December 31,2017 Recorded Balances

2 Depreclallon Related Account 262
3 Other Deferred Income Taxes
4 Total Recorded Deferred Income Taxes • Ulility

HELCO-WP-D4-001
HELCO-WP-D4-001

S (49.764,080) 
(114.237) 

(49,878,317)

S (8,538,675) 
243.247 

(8,295,428)

S (58,302,755) 
129,010 

(58,173,745) 
ToSchDI 

To HELCO-WP-H-001



SCHEDULE D5 
PAGE 1 OF 1

HAWAII ELECTRIC LIGHT COMPANY. INC.
DECOUPLING CALCULATION WORKBOOK 

DETERMINATION OF ADJUSTED RECORDEDEXCESSADIT REGULATORY LIABILITY

Line No. NARUC Account Reference

DR/{CR)

ADIT

DR/{CR) DR/(CR)
Adjusted/Recorded 

Reg Llab at 12/31/17__
(e)

(c) + (d)

Life Amortization
(9)

(e) / (f)

Est Bal 
at 12/31/18 

(h)
= (e) + (g)

1 Recorded Excess ADIT Regulatory Liability Balances 
December 31, 2017 Recorded Balances

2 Plant 232 - p,'otecied
3 Plant 283 - unprotected
4 Nonplant 283 - unprotected

5 Total Excess ADIT Regulatory Liability

(40,321,728)
(268,791)
(273,074)

(13,984,987)
(93,226)
(94,712)

(40,863,593) (14,172,925)

(54,306,715) 0
(362,017) 15 24,134
(367,786) 5 73,557

(55,036,518)
To Sch Dl To Sch D1 

To Sch F

(54,306.715)
(337,883)
(294,229)

97,692 (54,938.826)
SchD1

SOURCE: HELCO-WP-D5-001



HAWAII ELECTRIC LIGHTCOMPANV. INC.
DECOUPLING CALCULATION WORKBOOK 

DETERMINATION OF DEPRECIATION & AMORTIZATION RAM ADJUSTMENT

SCl lEDULE E 
PAGE I OF 2

Recorded Adjusted PUC Approved
Depreciable/Amort Adjustments Depreciable/Amori. Accrual Rale in Dkt

Line No NARUC Account Balance (Note 2) (Note 31
Balance No. 2009-0321 Annual Accrual

(a) (b) (c) (d) (e) (0
1 Plant Arr.niints
2 311 $ 18,504,949 S 10,504,949 0,02900 S 536,644
3 312 70.434.601 (1,600,000) 68,754,601 0.03080 2,117,642
A 314 40,505.690 48,505,690 0.02540 1,232,045
5 315 9,576,439 9.576,439 0.03350 320,811
B Tot - Sleam 147,021,679 (1,680,000) 145,341,679 0 02895 4,207.142

8 331 97,513 97,513 0.00940 917
9 332 6.233,976 6,233,976 0.02030 126,550
10 333 2,107,816 2.107,816 0.02130 44,896
11 334 755,981 755,981 0.00320 4,687
12 336 121,311 121,311 0.00000
13 Tot - Hydro 9,316,597 - 9,316,597 0.01900 177,050

15 341 24,688.574 24,688,574 0.02640 651,778
16 342 12,967,032 12,967,032 0.01990 258,044
17 343 69,059,806 69,059,806 0.02220 1,533.128
18 344 54,240,065 54,240,065 0.01910 1,035,985
19 345 7,767,658 7,767,658 0.01710 132,827
20 Tot - Other Prod 168,723,135 168,723,135 0.02141 3,611,762

22 Tot - Prod 325,061,411 (1,600,000) 323,381,411 7,995,954

24 350.1 3,242,961 3,242,961 0.01460 47,347
25 352 4,083,524 4,083,524 0.00890 36,343
26 353 69,225,372 69,225,372 0.01980 1.370,662
27 354 60,041 60,041 0.02120 1,273
28 355 62,978,162 62,978,162 0.01750 1,102,118
29 356 45.544.844 45.544.844 0.04430 2,017.637
30 357 305,800 305,800 0.00000
31 358 673,810 673,018 0.00180 1,213
32 359 128,935 128,935 0.01350 1,74!
33 Tot - Transm 186,243,457 106,243,457 0.02450 4.578,334

35 360.1 675,771 675,771 0.01990 13,448
36 361 3,842,402 3,842.402 0.01600 61,478
37 362 70,322,861 70,322,061 0.01820 1,279,876
38 363 1,194,003 1,194,003 0.03960 47,283
39 364 132,602,754 132,602,754 0.03700 5,012,364
<10 365 115.674,022 115,674,022 0.03400 3,932.917
41 366 39,575,046 39,575,046 0 02870 1,135.804
<12 367 118,934,096 110,934,096 0.04080 4,852,511
<13 368 109,383,120 (22,601) 109,360,519 0.00870 7,513,068
44 369 1 44.435,460 44,435,480 0.03470 1,541,911
45 369 2 32,211,043 32,211,043 0.02850 918,015
46 370 21,828,155 21,828.155 0.04840 1,056.483
47 Tot - DIsir 690,678.752 (22,601) 690,656,152 0 03962 27,365,177

49 Tot - T S D 876,922,210 (22,601) 876,899,609 31,943,511

51 390 21,765,069 21.765,069 0.01290 280,769
52 Tot - General 21,765,069 21.765,069 0.01290 280,769

54 Sub-Total 1,223,740,690 (1,702,601) 1,222.046.090 40,220.234

56 390.2 (Kanoelehua) 793,494 793,494 0.01540 12,220
57 Tol - LH Impr 793,494 - 793,494 0 01540 12,220

59 392.1 7,137,187 7,137,187 0.15120 1,079,143
60 392.2 16,383,882 16,383.802 0.02720 445.642
61
62

Tol - Vehicles 23,521,069 23,521,069 0 06483 1,524,785

63
64 Utility Total Depreciation S 1.248,063,254 S (1.702,601) S 1,246,360,653 0.03350 $ 41,767,239



HAWAII ELECTRIC LIGHT COMPANY. INC.
DECOUPLING CALCULATION WORKBOOK 

DETERMINATION OF DEPRECIATION & AMORTIZATION RAM ADJUSTMENT

SCHEDULE E 
(REVISED 5-21-18) 
PAGE 2 or 2

•ine No. NARUC Account

Recorded
Depreciable/Amort.

Balance (Note 21

Adjustments 
(Note 3)

Adjusted
Depreciable/Amort.

Balance

PUC Approved 
Accrual Rale in DM 

No 2009-0321 Annual Accmal(a) (£» (c) (d) le) lO

65
66
67 Amortization Amounts

69 316 S 1,990,400 S 1,990,400 0.05000 S 99,520
70 Tot - Steam 1.990,400 - 1,990,400 0 05000 99,520

72 335 137,873 137,873 0 05000 6,894
73 Tot - Hydro 137,873 - 137,873 0 05000 6.894
74
75 346 3,599.439 3.599,439 0.05000 179.972
76 Tot • Other Prod 3,599,439 3,599,439 0.05000 179.972
77
78 Tot - Prod 5,727,712 5,727,712 0.05000 286,386

80 391.1 2,514,263 2,514,263 0.20000 502,853
81 391.2 403,063 483,063 0.10000 48,306
82 391.3 749,362 749,362 0.06670 49,982
83 393 831,088 831,088 0.04000 33,244
84 394 11,689,475 11,689.475 0,04000 467,579
85 395 291.059 291.059 0.06670 19,414
86 396 667 667 0.05560 37
87 397 25,267,026 25,267,026 0.06670 1.685,311
88 398 4,303.228 4,303,228 0.06670 287,025
89 Tot-General S 46,129,231 S S 46,129,231 0.06707 S 3.093,751
90

91
92
93
94
95 Ulilily Total Amortization S 51,856.943 S S 51,856,943 0.06518 $ 3,380.137

96
97 TOTAL RAM DEPRECIATION / AMORTIZATION Line 64 Line 95 $ 45.137,376
98 LESS: Vehicle Deprecialion (A/C 392 above) Line 61 s (1,524,785)
99 ADD- ADIT Excess Amortization Schedule D5 s (97,692)
100 LESS: Deprecialion & Amortizalion in Current Revenues Note 1 5 (40,603,306)
101
102 RAM Adjustmeni for Depreciation & Amortizalion $ 3,011,591
103 RAM Adjustment lor ClAC Amortization Schedule G, line 17 $ (199.6461
104 Total RAM Adjustment for Depreciation & Amortizalion $ 2.611,945
105 Times; Faclor for Revenue Taxes Schedule C Line 5 1.0975
106
107 RAM DEPRECIATION & AMORTIZATION Line 104 X Line 105 s 3.086,149

Note 1: Deprecialion & Amonizaiion in Current Revenues (ill:
Total Depreciation S
LESS: Vehicle Deprecialion (AJC 392)
LESS: Amonizaiion of ADIT Excess Amortization __
Depreciation and Amortization in Current Revenues
Less, CIAC Amortization Schedule G. Col. (d) ___
Net Deprecialion and Amortization In Current Revenues S

2016 Test Year
42,106,000
(1,503,000)

(97,692)
40.503,30b

_______(3.232,000)
37.271.3QB

20t8 RAM Year Incremenlal RAM
45,137,376
(1.524,785)

197,692)
43,514,899
(3,431,646)
40,083,253

S 3.031,376
(19.785)

3,011,591 
(199,646) 

S 2.811,945

See Hawaii Electric Light Company, Inc Docket No. 2015-0170 HELCO-1601; Revision to Exhibits in Motion to Adjust Interim Increase, Exhibit 3D, 
page 1 of 13, filed April 10. 2018 and PUC Order No. 35419, Granting Motion to Ad;usl Interim Increase, Exhibit A, page 1 ot 4, filed April 24, 2018,

Note 2' Utility Total Depreciable Plant Balance - Line 64 
Utility Total Amortizable Plant Balance - Line 95 
Total utility Deprecialion and Amortization Plant Balance

Total utility Plant in Service (i) 
less: Land (ii)
Total Depreciable Plant in Service 
SOURCE-

(i) • Hawaii Electric Light Company, inc. Monthly Financial Report - December 2017, pages 8. filed March 1, 2018. 
(li) - Accounting records.

$ 1,248,063,254
51.856.943

5 1.299.920,197

S 1.305,832,608
(5,912,412)

s 1,299,920.196

Note 3. ARO Assets included in Depreciable Plant (A/C 10100001) (1,702,601)
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HAWAII ELECTRIC LIGHT COMPANY. INC. 
DECOUPLING CALCULATION WORKBOOK 

DETERMINATION OF CHANGE IN DEFERRED INCOME TAXES

Line No.

1
2
3

4

5

6
7
8

9

10 

11 

12

13

14
15
16

17

18 

19

NARUC Account Reference
(a)

State Tax Depreciation 
Amortization of Excess Deferreds 
Subtotal

Effective Federal Tax Rate

Federal Deferred Tax on State Tax Depreciation

Addback State Tax Depreciation 
Federal Tax Depreciation 
Federal/State Difference

Tax Rate on Federal Only Adjustment

Federal Deferred Tax Adjustment

Total Federal Deferred Taxes Before Proration

Proration Adjustment

Total Federal Deferred Taxes After Proration

^ATE DEFERRED TAXES

State Tax Depreciation 
Amortization of Excess Deferreds 
Subtotal

Effective State Tax Rate

Total State Deferred Taxes

TOTAL FED AND STATE DEFERRED TAXES

(b)

Schedule FI 
Schedule D5

HELCO-WP-F-001

Schedule FI

HELCO-WP-F-001

HELCO-WP-F1-Q03

Schedule 05

HELCO-WP-F-001

Projected ADIT Change
(c)

1,679,947
97,692

1,777,639

19.7368%

350,850

(1,679,947)
1,679,947

21%

350,850

(57,929)

292,921

1,679,947
97,692

1,777,639

6.0150%

106,926

399,846
To Sch D1

NOTE: In accordance with the tariff, the change in ADIT in the RAM year is based on the 
temporary book/tax depreciation differences associated with the RAM year plant additions 
(major capital projects and baseline plant additions). It does not include any estimated ADIT related 
to the repairs deduction or ClAC on RAM year plant additions.
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HAWAII ELECTRIC LIGHT COMPANY. INC 
DECOUPLING CALCULATION WORKBOOK 

TAX DEPRECIATION ON MAJOR CAPITAL PROJECTS ADDITIONS

SCl lEDULE T2 
PAGE 1 OF I

Descnplion PUC Dockel

Estimated 
In Service Dale

1 Assumed Value ol 2018 Major Capital Projecls • Plant Item:
2 Assumed Value of 2018 Major Capital Projecls - CIAC nonlaxabk
3 Assumed Value of 20i8 Major Capital Projects - Toia Sen D3

A Tax Classification ol Major Capital Project Additions

5 6yr
6 7yr
7 15 yr - Transmission
8 20 yr
9 39 yr
10 Land
11 Vehicles
12 Total

Tax Basis DistnDution

FED FED STATE STATE
YR 1 YR 1 YR 1 YR 1

DEPRRATE TAXDEPR DEPRRATE TAX DEPR

n/a
r/a
n/a

60 000% S 
57 145%
62 500%
51 875%

20 00% S 
14 29%

5 00%
3 75%

To Sen FI To Sen ^7
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HAWAII ELECTRIC LIGHT COMPANY. INC. 
DECOUPLING CALCULATION WORKBOOK 

CIAC SUMMARY

Line Unamortized CIAC
No. Description Reference CIAC Amortization

(a) (b) (c) (b)

1 12/31/17 Beginning Balance Schedule Gt $ (96,884,021) Sch Dl
2 ADD: Developer Advances • 12/31/17 Beginning Balance Schedule G1 (3.122.203) Sch Dl
3 12/31/17 Beginning Balance - Adjusted S (100,006,224)

5 2018 CIAC Additions-
6 Baseline 5-Yr Average Schedule Gi S (6,132,135) Sch Dl
7 Major Projects Schedule G2 SchD1
6 Net Additions S (6.132,135)

10 2018 CIAC Amorlizaiinrr
11 Estimated Amortization Schedule G3 S 3,431,646 $ (3,431,646) Sch Dl
12
13 12/31/18 Ending Balance s (102.706,713) (3,431,646)
14 To Sch Dl. Line 12
15 LESS: CIAC Amortization in Current Revenues Note 1 (3,232,000)
16
17 RAM Adjustment for CIAC Amortizatior S (199,646)

Note 1: See Parties's Joint Response to PUC-CA-IR-IOI / PUC-HELCO-lR-lOS, Attachment S, Page 2 of 4, of Docket No. 2015-0170, filed 
07/14/17.
See Docket No. 2015-0170, Direct Testimony HELCO-1601 page 1 of 1, line 3. Depreciation and Amortization Expense submitted 
was approved in Interim D&O No. 34766.
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HAWAII ELECTRIC LIGHT COMPANY. INC. 
DECOUPLING CALCULATION WORKBOOK

BASELINE CAPITAL PROJECTS CIAC ADDITIONS

Soureo of CIAC balance and amort.; Dccomber Monthly Reports filed (non-confidenllat basis! with Iho PUC dated-

2/26<2015 2/23/2016 2/23/2017
Line
No

CIAC Balance. January 1 (Dec Rpi pg 10)
Less CiAC Amonizalion (Dec Rpt pg 2)
Less CIAC Balance. DecemPer 31 (Dec Rpl pg 10)

Total CIAC Additions

Add Developer Advances
Total CIAC & Developer Advance Additions

LessMaiorProiaets

2013 in-service 
None

S (84,799,042) S (09.762,888) S (94.474.624) S (95.297,753) S (97.210.550)
2,766.490 2,955,035 3.142,029 3,232.226 3,357.714

89.762.888 94,474.624 95.297,753 97.210.550 96,084.021 ToSc/lC

7.730,336 S 7,666,771 S 3,965,158 5.145,023 S
3,031,185

3.122 203 ToSenG7,730,336 7,666,771 3,965,156 5,145,023 6,153,388

15
16
17
18

19
20 
21 
22
23
24
25

26
27
28
29
30

2014 )n-Service
KcamuKu-Keanole 6800 69 kV Line Priase 1 
Keahoie CT-4 Major Overhaul

2015 In-service 
None

2016 In-service
Kearnuku-Keahole 6800 69 kV Lme Phase 2 
Keamuku-Keahole 6800 69 kV Lme Phase 3 
Keahoie C7-5 Major Overhaul

2017 In-service
Keamuku-Keahole 6800 69 kV Lirie Phase 4

2012- 0392 H0002509

2013- 0144 H0002725

2012-0392 H0002612

2012- 0392 H000266B

2013- 0144 H0002724

2012-0392 H0002669

Total Net CIAC & Developer Advance Additions 7,730,336 S 7,666,771

Last Five-Year Average 6,132,135 To Sch G

GENERAL NOTE
The CIAC amouhts o( the major projects are (rom me respective year's GO" plant addition annual reports Reler to the Baseline Plant Additions Calculation viorkpaper for the dales ot 
the report fiimgs The total CIAC additions reHeci actual coninOulions received in the year, and therelore may not include the total major projeci CIAC Irom the GO 7 report to the extern 
(rial me C(AC was received m advance, or m mufcpie payrnen(s over a span of more than one year

Nole 1 In 2017. the Company reclasseO the portion of CIAC lor projects where the cash oalance received was m excess ol total incurred costs smee (he ptojcci agreements include provision-;
v/hich allow lor instances that unapplied funds received m advance would be subject to refunds The irue-up provision allows for any excess funds noi expended to be refunded back to 
me developer Furthermore, between the timing of me cash receipt to me project completion date, the project could be terminated, which would then resuli m refund of the unapplied 
funds See belovvfor areconciiialicn of the Custorne/.Advance balance at December 31. 2017

Customer Advances 
Developer Advances (f>252030ClO) 
Customer Advances

(12,737.827)

(3.122 203)
(15.860.030) SOURCE HELC Monthly Financial Repon - December 2017. page 10. Red March 1, 2018

The unapp'ieo developer funds received in advance (Developer Advances) are excluded from Ihe Cl AC Dalance subjecl to amohizaljon until they are reclassified to Cl AC as costs are 
incurred Developer Advances are included m Ihe calculation ol Ihe Last Five-Year Average because they represent funds received in advance and are expected to be reclassified lo 
CIAC as costs are incurred m the current year
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HAWAII ELECTRIC LIGHT COMPANY. INC. 
DECOUPLING CALCULATION WORKBOOK 

MAJOR CAPITAL PROJECT CIAC ADDITIONS

Line
No. Description PUC Docket Reference

Estimated 
In Service Date Amount

2018 Maior Capital Proiect CIAC Additions by Proiect’ 
None

Total Major Project CIAC Additions for 2016 RAM
To Sch G



HAWAII ELECTRIC LIGHT COMPANY. INC 
DECOUPLING CALCULATION WORKBOOK 

CIACAMORTJZATIO^

SCHIIDULE G3 
I’AGE 1 OF 2

Line
No Descriolion

2016
Balance

2017
Amoriizaiidn Balance

(a) (b) (c) (b)

1 CIAC bv ViniaoB
2 1981 S 27,555 46 $ (4,566 00) S 22,989 46
3 1982 36,891 11 (5,244 00) 31,647.11
4 1983 31.321 17 (3.898 00) 27,423 17
5 1984 221,798 76 (24,547 00) 197,251 75
6 1985 144,278 86 (14,376 00) 129,902 86
7 1986 240,437 24 (21,787 00) 210,650 24
8 1987 556,184 57 (46,211 00) 509,973 57
9 1906 303,146 17 (23,255 00] 279,891 17
10 1989 570.988 03 (40,681 00) 530,307 03
11 1990 1,674,76018 (111.386 00) 1,563,374 18
12 1991 1,145.354 07 (71,425 00) 1,073,929 07
13 1992 2.440,371 04 (143.251 00) 2.297.120 84
14 1993 852,830 59 (47,206 00) 805,552 59
15 1994 1,246,259 01 (65.475 00) 1,180,884 01
16 1995 882.948 54 (44.069 00) 038,879 54
17 1996 1.338,953 10 (63,652 00) 1,275.301 10
18 1997 845,049 60 (30,349 00) 806,700 60
19 1998 431,416 06 (18.728 00) 412.688 06
20 1999 3.344,463 00 (139,146 00) 3,205,317 00
21 2000 2,514.390 29 (100,432.00) 2.413,958 29
22 2001 2.247.563 43 (86,326 00) 2,161,227 43
23 2002 2,213,485 33 (81,373 00) 2,131,613 38
24 2003 3,065,135 69 (109,330 00) 2,955,805 69
25 2004 1,852.953 91 (63.817 00) 1,769,126 91
26 2005 2,453,046 22 (01,671 00) 2.371,375 22
27 2006 4,397,850 69 (141,703 00) 4.256,147 69
28 2007 4.771.540 95 (148,945 00) 4,622,595 95
29 2008 5.072,335 91 (153,541 00) 4,918,794 91
30 2009 5.909,276 88 (173,620 00) 5,735,656 88
31 2010 5,427,259 11 (154.907 00) 5,272,352 11
32 2011 6.109,486 33 (169.708 00) 5.939.778 33
33 2012 9,623,41900 (260,092 00) 9.353.327 00
34 2013 7.164.701 00 (188,545 00) 6,976,156 00
35 2014 7.292,783 00 (186,994 00) 7,105,769 00
36 2015 3.607,865 06 (90,197 00) 3,517,668 06
37 2015 - Land 267.096 00 267,096 00
38 2016 5,145.022 87 (125.488 00) 5.019,534 87
39 2017 3.031,105 84
40
41
42 CrAC GFr Art|iis(meni
43 •ad) 92-96 GET
44 -ad) 97 GET
45 -adj9BGET
46 -adj 99 GET
47 •adi 00 GET
48 -adj 01 GET
49 •ad) 02 GET
50 -adj 03 GET
51 -adj 04 GET
52 ■adj 05 GET
53 •adj 06 GET
54 -adj 07 GET
55 -adj 08 GET
56 ■adi C9GET
57 ■adj 10 GET
58 -ad; 11 GET
59 -adj 12 GET
60
61
62 In - Kind CIAC
63 1988 134,808 95 (10,341 00) 124,467 95
64 1989 182,471 09 (13,001 00) 169.470 09

2018
Amortization

(4,566 00) 
(5.244 00) 
[3.B9S 00) 

(24,547 00) 
(14,376 00) 
(21,787 00) 
(46.211 00) 
(23,255 CO) 
(40,601 00) 

(111,306 00) 
(71,425 00) 

(143,251 00) 
(47.286 00) 
(65,475 00) 
(44,069 00) 
(63.652 00) 
(38.349 00) 
(18,726 00) 

(139,146 00) 
(100,432 00) 

(86.326 00) 
(61.873 00) 

(109,330 00) 
(63,817 00) 
(81,671 00) 

(141,703 00) 
(148,945 00) 
(153,541 00) 
(173,620 00) 
(154,907 00) 
(169,708 00) 
(260,092 00) 
(108.545 00) 
(186.994 00) 
(90,197 00)

(125,488 00) 
(73.932 00)

(10,341 00) 
(13,001 00)



HAWAII BLECTRIC LIGHT COMPANY. INC 
DECOUPLING CALCULATION WORKBOOK 

ClACAMORTIZATlOb

SCHEDULEG3 
PAGE 2 or 2

Line
No Dascripiion

2016
Balance

2017
Balance

2018
Afnoi'tijat/on

65 1990

66 1991

67 1992

66 1993

69 1994

70 1995

71 1996

72 1997

73 1998

74 1999

75 2000

76 2001

77 2002

78 2003

79 2004

80 2005

81 2006

62 2007

63 2008

04 2009

05 2010

86 2011

87 2012

86 2013

89 2014

90 2015

91 2016

92 2017

93

94 Total

565,095 64 (37,564 00) 527.511 64
521,581 50 (32.527 00) 489,054 50
336.27426 (19.74000) 316,534 26

(37,504 00) 
(32,527 00) 
(19,740 00)

Total CIAC Amortization for 2018 RAM 97,210,550



HAWAII ELECTRIC LIGHT COMPANY. INC 
DECOUPLING CALCULATION WORKBOOK 

EARNINGS SHARING CALCULATIONS 
($ In Thousands)

SCHEDULE 11 
PAGE I OF 1

line
No Description

RalemaVing Basis Return on Egunv
Operating Income Rate Base Rate o( Return

1 Reported Opeffling Income before ralemelcrs ad;

2 Ratemakino Adiustmenls to Line 1

2a inceniive Compensation Expenses (net of tax)
2D Discretionary and Otner Expenses Not Recoverable (net of tax) 
2c Amortization of Investment mcome differential 
20 Income lax on items to be replaced by synchronized interest 
2e Remove Accnjed Earnings Shanng Refund
2f Special Medical Needs Program Discount (net of tax)

3 Ralematang Basis Amounis - Post Tax

4 Ratemakino Caoitalizaiion

5 Short-Term Debt (12 mo Avg)
6 Long-Term Debt (Simple Avg)
7 Hybno Securities (Simple Avg)
8 Prelerred Slock (Simple Avg)
9 Common Equity (Simple Avg)

10 Total Capitalization

Dec 2017 Monthly PUC Report, p 2A, 
nied 3/1/16 a HELCO-WP-H-001

HELCO-WP-H-002
HELCO-WP-H-002
HELCO-WP-H-003
HELCO-WP-H-003
HELCO-WP-H-005
HELCO-WP-H-007

L.'.ros t i 2

31,726 S

269
91
24

(4,470)

11

469,594

27.570 S 489,594

HELCOWP-H-004

Balances Ratios Cost Rate Weighted Cost

s 0 OO'.S 0 00% 0 00%
s 202,574 39 88% 5 38% 2 14%
s 9.5S2 1 88% 7 19% 0 14%
s 6.728 1 32Vo 8 16% 011%

s 289 049 56 91% 9 50% 5,41Si

s 507,903 100 00% 7,80%

11 Line 3 Rate Base Amount

12 Weighted Cost of Debt (Sum Lines 5-7)

13 Synchronized interest Expense 
Income Tax Factor (Note i)

13a Synchronized Interest Expense, net of lax

14 Post Tax Income Available for Preferred a Common (Lme 3 - Lme 13a)

15 Less Preferred Income Requirement (Lme 8 Weighted Cost limes Rate Base)

16 Income Available (or Common Slock

17 Ralemaking Equiiy Investment (Lme 9 Ratio lirries Rale Base)

18 Return on Equity (or Decoupling Earnings Shanng (Lme 16/Line 17)

19 Earnings Snanno Revenue Creons

20 Achieved ROE (basis points)
21 Authorized Relurn (basis points) (interim OaO 34766 m Dki No 2015-0170, filed on 08/21/17)
22 ROE for shanng (basis poinis)

23 Shanng Gnd per RAM Provision

24 Dislfibulion of Excess ROE (basis pomts)

25 Ratepayer Share of Excess Eammgs

26 Ratepayer Earnmgs Share - Basis Points

27 Revenue Credit per Basis Point (Note 2)

28 Earnings Sharing Revenue Creoiis (thousands)

Note 1 Composite Federal & State income Tax Rate 
Income Tax Factor (i / i-iax rate)

Note 2 Ralemaking Equity Investment (line 19)
Basis Point = 1/100 of a perceni
Earnmgs Required per Basis Pomt (tnousands)
Times Income Tax Conversion Factor
Pretax Income Required per Basis Point (thousands)
Times Revenue Tax Conversion Factor
Revenue Requirement per Basis Point (thousands)

Basis Points

729
950

First 100 bp

0

25%

489.594 

2 28%

11,159 
1 6369291216.817

20,853

529

S 20,324 
S 278,629

7 29%

Next 200 bp All over 300 bp Ratepayer Total 
0 0 

50% 9or=

To Sen A
38 91% 

1 636929121

S 278,629

0 01%S 27 86
1 626929121

S 46

1 0975S 50



SCHEDULE I 
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HAWAII ELECTRIC LIGHT COMPANY. INC. 
DECOUPLING CALCULATION WORKBOOK 

PUC-ORDERED ADJUSTMENTS

Line
No. Description Reference

(b) (c) (d)

This Schedule has not been developed yet and will be developed only when/as needed.



SCHEDULEJ 
(REVISED 5-21-18) 
PAGE 1 OF I

Line No,

1

2

HAWAII ELECTRIC LIGHT COMPANY. INC. 
DECOUPLING CALCULATION WORKBOOK 

DETERMINATION OF RAM CAP

Description Reference

Last Rate Order Target Annual Revenues 

2017 GDP Price Index

Schedule B1 
3/31/17 Decoupling, 
HELCO-WP-C-002

Amount SOOO 
(c)

$ 145,591

2.00%
3 RAM Cap for 2017 RAM Revenue Adjustment, excluding Exceptional 

& Other Matters Line 1 X Line 2 S 2,912
4 2017 Target Revenues subject to escalation Line 1 + Line 3 S 148,503

5 2018 GDP Price Index HELCO-WP-C-002 2.10%
6 2018 RAM Cap Increase excluding Exceptional & Other Matters Line 4 X Line 5 $ 3,119

7 RAM Cap for 2017 RAM Revenue Adjustment Line 3 $ 2,912

8 RAM Cap for 2018 RAM Revenue Adjustment Line 6 + Line 7 s 6.030

9 Revenue Tax Factor (1/(1-8.885%)) 1.0975

10 RAM Cap for 2018 RAM Revenue Adjustment, excluding Exceptional 
& other Matters Line 8 x Line 9 6.618

To Sch A1

Note 1 Target Revenues:
See Decision and Order No. 32735, filed March 31,2015, paragraph 107, page 94:
"The RAM Cap shall be based on the Target Revenues determined In accordance with the RBA and RAM tariffs as 
provided below ("Basis), times the cumulative annually compounded incarease(s) in GDPPI for intervening years, 
adjusted to include applicable revenue taxes."

Continued in Decision and Order No. 32735. filed March 31, 2015, paragraph 109, page 96:
"Following the issuance of a final decision and order in a rate case, the Basis for the calculation of the RAM Cap shall 
be the target revenues determined in accordance with the RBA tariff based on the results of the Company's most 
recent final rate case decision." The Company requests that the 2018 RAM Cap be based on 2016 target revenues 
established as a result of Order No. 35419 in Hawaii Electric's 2016 lest year rale case and requests to propose a 
change to replace most recent final rate case decision to most recent interim or final rate case decision".



SCHEDULER 
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HAWAII ELECTRIC LIGHT COIVIPANY. INC. 
DECOUPLING CALCULATION WORKBOOK 

EXCEPTIONAL & OTHER MATTERS

Line No. Description Reference Amount $000 
(c)

2018 Revenue Adjustment for Exceptional & Other Matters
To SchA1

Note 1 Exceptional and Other Matters:
See Order No. 32735, filed March 31, 2015, paragraph 107, page 94 - 95:
"The Basis used in determining the RAM Cap shall be adjusted to exclude or otherwise appropriately 
account for adjustments for the recovery of revenues for previously explicitly stipulated and approved 
exceptional matters or other matters specifically ordered by the commission, which shall, in any event, be 
recovered fully without respect to any limitations resulting from application of the RAM Cap."

Footnote 149 stipulates that such applicable matters include adjustments accounting for CT-1 costs (for 
Hawaiian Electric) and CIS costs (for all of the Hawaiian Electric Companies) as provided in a stipulated 
agreement approved by the Commission as amended in Order No. 31126 in Docket No. 2008-0083.

In Hawaii Electric Light Company, Inc. PUC Interim Decision and Order No. 34766, Exhibit B, page 1 of 
2, filed August 21,2017 in Docket No. 2015-0170, HELCO 2016 Test Year Rate Base included CIS 
Deferred costs in Unamortized System Development Costs. Accordingly, inclusion of CIS costs as an 
Exceptional & Other Matter is not applicable for the 2018 Annual Decoupling filing.
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Hawaii Electric Light Company, Inc,
Bargaining Unit Wage Increase per Collective Bargaining Agreements 
Effective July 1,2013

HELCO-WP-C-001 
(REVISED 5-21-18) 
PAGE I OF I

1.00

Wage Increases: 1/1/2014 3.00% (Notel)
(non-compounded) 1/1/2015 3.00% (Note 1)

1/1/2016 3.25% (Note 1)
1/1/2017 3.00% (Note 1)
1/1/2018 3.00% (Note 1)

Increase Wage Rate Labor Cost
Increase effective Amount With Increase Escalation Rate

(a) (b) (c)
prev (b) + (a) (b) / prev (b) -1

3.00% 1/1/2014 0.0300 1.0300
3.00% 1/1/2015 0.0300 1.0600 0.0291 2.91%
3.25% 1/1/2016 0.0325 1.0925 0.0307 3.07%
3.00% 1/1/2017 0.0300 1.1225 0.0275 2.75%
3.00% 1/1/2018 0.0300 1.1525 0.0267 2.67%

Note 1; Agreement ratified by the IBEW, Local 1260 on November 1, 2012, reflects a 3.00% increase 
effective 1/1/2014, 1/1/2015, 1/1/2017 and 1/1/2018 and a 3.25% increase effective 1/1/2016, 
based on 1/1/2013 rates. See HECO's Form 10-Q dated November 8, 2012 filed with Securities 
and Exchange Commission at vAVW.hei.com, under SEC filings. See also HELCO-WP-C-003.
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Superseding Sheet No. SOD 
Effective May 1, 2018

REVISED SHEET No. SOD 
Effective June 1, 2018

MAUI DIVISION 
RATE SCHEDULES (Continued)

Sheet Schedule Date Effective Character of Service
94-94E ''FIT" December 30, 2011 Schedule FIT Tier 3

94.1- 
94 . IDX

"FIT" December 30, 2011 Schedule FIT Tier 3 
Agreement

94.2-

94.2E

"FIT" December 30, 2011 Schedule FIT Tier 3 Queuing 
and Interconnection Proc.

95 "PPAC" May 1, 2018 Purchase Power Adjustment 
Clause

95A "PPAC" May 1, 2018 Purchase Power Adjustment 
Clause

95B "PPAC" May 4, 2012 Purchase Power Adjustment 
Clause

96 "RAM" June 1, 2013 Rate Adjustment Mechanism 
Provision

96A "RAM" June 1, 2013 Rate Adjustment Mechanism 
Provision

96B "RAM" June 8, 2015 Rate Adjustment Mechanism 
Provision

96C "RAM" June 8, 201S Rate Adjustment Mechanism 
Provision

96D "RAM" June 1, 2017 Rate Adjustment Mechanism 
Provision

96E "RAM" June 8, 2015 Rate Adjustment Mechanism 
Provision

96F "RAM" June 8, 2015 Rate Adjustment Mechanism 
Provision

96G "RAM" June 1, 2018 Rate Adjustment Mechanism 
Provision

96H "RAM" June 8, 2015 Rate Adjustment Mechanism 
Provision

961 "RAM" June 8, 2015 Rate Adjustment Mechanism 
Provision

97 "RBA" January 1, 2018 Revenue Balancing Account 
Provision

97A "RBA" January 1, 2018 Revenue Balancing Account 
Provision

97B "RBA" January 1, 2018 Revenue Balancing Account 
Provision

97C "RBA" January 1, 2018 Revenue Balancing Account 
Provision

97D "RBA" January 1, 2018 Revenue Balancing Account 
Provision

97E "RBA" June 1, 2018 Revenue Balancing Account 
Provision

97F "RBA" June 1, 2018 Revenue Balancing Account 
Provision

MAUI ELECTRIC COMPANY, LIMITED 

Transmittal Letter dated May 21, 2018.



Superseding REVISED SHEET NO. 97 
Effective June 1, 2017

REVISED SHEET NO. 97 
Effective January 1, 2018

REVENUE BALANCING ACCOUNT ("RBA") PROVISION 
Maui, Lanai, and Molokai Divisions

Schedule R 
Schedule G 
Schedule J 
Schedule P 
Schedule F 
Schedule TOU-R - 
Schedule TOU-G - 
Schedule TOU-J - 
Schedule TOU-P - 
Schedule SS 
Schedule TOU EV-

Schedule EV-F

Schedule TOU-RI-

Suppleraent To:

Residential Service 
General Service - Non-Demand 
General Service - Demand 
Large Power Service 
Public Street Lighting 
Residential Time-of-Use Service 
Small Commercial Time-of-Use Service 
Commercial Time-of-Use Service 
Large Power Time-of-Use Service 
Standby Service
Residential Time-of-Use Service with 
Electric Vehicle Pilot 
Commercial Public Electric Vehicle 
Charging Facility Service Pilot 
Residential Interim Time-of-Use Service

All terms and provisions of the above listed rate schedules are 
applicable except that the total base rate charges for each billing 
period shall be adjusted by the Revenue Balancing Account Rate 
Adjustments shown below:

A: PURPOSE:

The purpose of the Revenue Balancing Account ("RBA") is to record: 1) 
the difference between the Maui Electric Company's target revenue and 
recorded adjusted revenue, and 2) monthly interest applied to the 
simple average of the beginning and ending month balances in the RBA. 
In addition, the recovery provision of this tariff provides for 
collection or return of the calendar year-end balance in the RBA and 
recovery or refund of the RAM Revenue A*djustment, Earnings Sharing 
Revenue Credits, Major Capital Projects Credits, and Baseline Capital 
Projects Credits provided in the Rate Adjustment Mechanism ("RAM") 
Provision, and any revenue adjustment provided in accordance with the 
Performance Incentive Mechanism Provision, over the subsequent June 
1^*^ through May 31st period. Tracking of target revenue and recorded 
adjusted revenue commenced on the effective date of the tariff that 
implemented the Final Decision and Order in Maui Electric Company's 
2010 test year rate case. Docket No. 2009-0163, consistent with the 
Final Decision and Order in the Decoupling case. Docket No. 2008- 
0274 .

MAUI ELECTRIC COMPANY, LTD.

Decision and Order No. 35165/ Approving, With Modifications, Proposed 
Revisions To RBA Tariffs, Filed December 29, 2017.

Transmittal Letter dated January 11, 2018.



Superseding Sheet No. 97A 
Effective June 1, 2013

REVISED SHEET NO. 97A 
Effective January 1, 2018

REVENUE BALANCING ACCOUNT ("RBA") PROVISION (continued)
Maui, Lanai, and Molokai Divisions

B: TARGET REVENUE:

For the purpose of the RBA, the target revenue is the annual electric 
revenue approved by the Public Utilities Commission in the last 
issued Decision & Order in the Company''s most recent test year 
general rate case, excluding revenue for fuel and purchased power 
expenses that are recovered either in base rates or in a purchased 
power adjustment clause; excluding revenue being separately tracked 
or recovered through any other surcharge or rate tracking mechanism; 
and excluding amounts for applicable revenue taxes;

Plus: Any effective RAM Revenue Adjustment calculated under the RAM 
provision for years subsequent to the most recent rate case test year 
for which the Commission has issued a Decision & Order; and any 
Performance Incentive Adjustment provided for in accordance with the 
Performance Incentive Mechanism Provision; and

Less: Any applicable Earnings Sharing Revenue Credits, Major Capital
Projects Credits, and Baseline Capital Projects Credits calculated 
under the RAM provision.

The target revenue shall be revised to correct for any errors in the 
calculation of the RAM Revenue Adjustment, Performance Incentive 
Adjustment, recorded adjusted revenues or other RBA accounting 
determinations (collectively "target revenue determinations") for any 
previous period and for revisions to RAM Revenue Adjustments or 
Performance Incentive Adjustments as a result of subsequent 
Commission orders that change the basis of previously calculated RAM 
Revenue Adjustments and/or Performance Incentive Adjustments. For 
any corrections of errors in previously calculated target revenue 
determinations, the target revenue shall be adjusted as of the date 
that the correct determinations would have been reflected in target 
revenue. For changes in the RAM Revenue Adjustment and/or 
Performance Incentive Adjustments as a result of subsequently issued 
Commission orders, the target revenue shall be adjusted as of the 
effective date of changes that are implemented pursuant to the 
subsequently issued Commission order.

MAUI ELECTRIC COMPANY, LTD.

Decision and Order No. 35165; Approving, With Modifications, Proposed 
Revisions To RBA Tariffs, Filed December 29, 2017.

Transmittal Letter dated January 11, 2018.



Superseding REVISED SHEET NO. 978 
Effective June 1, 2017

REVISED SHEET NO. 97B 
Effective January 1, 2018

REVENUE BALANCING ACCOUNT ("RBA") PROVISION (continued)
Maui, Lanai, and Molokai Divisions

The Commission and the Consumer Advocate will be notified of the 
target revenue revisions or corrections prior to implementation by 
the Company. There is no presumption that the target revenue changes 
are ultimately warranted or correct. In the annual RBA review 
transmittal ("RBA Review Transmittal") filed on or before March 31 of 
each year, the utility will have the burden to demonstrate that the 
interim changes for the previous calendar year are warranted and 
correctly applied. The Consumer Advocate will provide comments 
regarding the changes with its Statement of Position. The RBA 
balance and RBA Rate Adjustment for the following year will reflect 
any appropriate modifications to the change made by the utility in 
the prior year if necessary.

Monthly Allocation Factors for the Target Revenue are as follows:

January 8 ,. 29%
February 7 ,. 35%
March 8,, 28%
April 7 ,, 88%
May 8 ,,38%

June 8 ,. 51%
July 8 ,.87%

August 9,, 00%
September 8,, 34%
October 8.. 78%
November 8 ,.19%

December 8 ,, 13%

Total 100,, 00%

These factors are based on the MWH sales forecast that is approved by 
the Commission in Maui Electric Company's 2012 test year rate case 
and shall be updated in any subsequent test year rate case.

MAUI ELECTRIC COMPANY, LTD.

Decision and Order No. 35165; Approving, With Modifications, Proposed 
Revisions To RBA Tariffs, Filed December 29, 2017.

Transmittal Letter dated January 11, 2018.



Superseding REVISED SHEET NO. 97C 
Effective June 1, 2013

REVISED SHEET NO. 97C 
Effective January 1, 2018

REVENUE BALANCING ACCOUNT ("RBA") PROVISION (Continued)
Maui, Lanai, and Molokai Divisions

C: BALANCING ACCOUNT ENTRIES:

Entries to the RBA will be recorded monthly. A debit entry to the 
RBA will be made equal to the target revenue as defined in Section B. 
above, times the appropriate monthly allocation factor in the table 
above. A credit entry to the RBA will be made equal to the recorded 
adjusted revenue. The recorded adjusted revenue is defined to 
include the electric sales revenue from authorized base rates, plus 
revenue from any authorized interim rate increase, plus revenue from 
any RBA rate adjustment, but excluding revenue for fuel and purchased 
power expenses, IRP/DSM, any Commission Ordered one-time rate refunds 
or credits or other surcharges, and adjusted to remove amounts for 
applicable revenue taxes.

Interest will be recorded monthly to the RBA by multiplying the 
simple average of the beginning and ending month balance in the RBA 
times the Interest Rate divided by 12. The Interest Rate shall be the 
short term debt rate as established In deriving the consolidated cost 
of capital in the Company's last full rate case. The Interest Rate 
prior to March 1, 2014 shall be 6 percent.

D: RECOVERY OF BALANCING ACCOUNT AMOUNTS:

In its annual RBA Review Transmittal, the Company will file with the 
Commission a statement of the previous calendar year-end balance in 
the RBA and the RAM Revenue Adjustment for the current calendar year, 
along with supporting calculations.

Both an amortization of the previous calendar year-end balance in the 
RBA, adjusted for any Earnings Sharing Revenue Credits or Major 
Capital Projects Credits, Baseline Capital Projects Credits or 
corrections, any Performance Incentive .Adjustment provided in 
accordance with the Performance Incentive Mechanisiri Provision and the 
RAM Revenue Adjustment will be recovered through a per-kWh RBA rate 
adjustment, over the 12 months from June 1 of the current calendar 
year to May 31 of the succeeding calendar year. The recovery through 
the RBA Rate Adjustment of a RAM Revenue Adjustment calculated for a 
calendar year that is also a rate case test year shall terminate on 
the effective date of tariff rates that implement a Commission 
approved base revenue level authorized in the Company's test year 
rate case.

MAUI ELECTRIC COMPANY, LTD.

Decision and Order No. 35165; Approving, With Modifications, Proposed 
Revisions To RBA Tariffs, Filed December 29, 2017.

Transmittal Letter dated January 11, 2018.



Superseding Sheet No. 97D 
Effective June 1, 2017

REVISED SHEET NO. 97D 
Effective January 1, 2018

REVENUE BALANCING ACCOUNT ("REA") PROVISION (Continued)
Maui, Lanai, and Molokai Divisions

Revisions to Target Revenue based on corrections for errors and 
subsequently issued Commission orders, described in Section B above, 
will not be reflected in the RBA Rate Adjustment until a succeeding 
June 1 to May 31 period, unless otherwise ordered or approved by the 
Commission.

On or before March 31 of each year, the Company shall file with the 
Commission, the Consumer Advocate, and each party to the Company's 
most recent rate case proceeding, an RBA Review Transmittal 
supporting the implementation of the RBA Provision, including RBA 
reconciliation, implementation of applicable components of the RAM 
Provision and Performance Incentive Mechanism Provision, 
determination and adjustments of target revenues, determination of 
the RBA Rate Adjustment; and documenting any errors, corrections and 
adjustments to Target Revenues in the preceding calendar year and 
prior to the transmittal date.

Complete, indexed workpapers and electronic files supporting the 
previous year-end balance in the RBA and target revenue 
determinations shall be provided to the Commission, the Consumer 
Advocate and all other parties to the Utility's most recent rate case 
proceeding ("Other Rate Case Parties"), if any, as part of the annual 
RBA Review Transmittal filing. The Company will be prepared to 
provide information as may be requested to ensure adequate review by 
the Commission, Consumer Advocate, Other Rate Case Parties, and other 
interested persons that may propose any adjustments necessary to 
bring the schedules into compliance with the above provisions and 
will work collaboratively to reach agreement on any proposed 
adjustments.

As described in Sections 6-61-61 and 6-61-111 of the Hawaii 
Administrative Rules, Title 6, Chapter 61, based upon the Company's 
filed schedules and in the absence of any protests submitted by the 
Consumer Advocate, Other Rate Case Parties, or other interested 
persons, not later than 15 days before June 1st, the RBA Rate 
Adjustment shall go into effect on June 1st, and the Commission shall 
confirm the commencement of the RBA Rate Adjustment in its monthly 
Tariff Order.

MAUI ELECTRIC COMPANY, LTD.

Decision and Order No. 35165; Approving, With Modifications, Proposed 
Revisions To RBA Tariffs, Filed December 29, 2017.

Transmittal Letter dated January 11, 2018.



Superseding Sheet No. 97E 
Effective January 1, 2018

REVISED SHEET NO. 97E 
Effective June 1, 2018

REVENUE BALANCING ACCOUNT ("RBA") PROVISION (Continued) 
Maui, Lanai, and Molokai Divisions

E: REVENUE BALANCING ACCOUNT RATE ADJUSTMENT:

The RBA Rate Adjustment is comprised of the calculated values from 
Section D above, adjusted to include amounts for applicable revenue 
taxes, and calculated based on the Company's forecast of mWh sales 
over the RBA Rate Adjustment recovery period.

The RBA Rate Adjustment shall remain unchanged during the recovery 
period unless further modification is required by order or approval 
of the Commission, except as specifically provided above.

RBA Rate Adjustment

All Rate Schedules 1.8954 ^/kWh

F. NOTICE

Notice of the annual Revenue Balancing Account Rate Adjustment filing 
shall be provided to all affected customers of the Utility in 
accordance with the provisions of this section by publication in 
newspapers of general circulation within 14 days and by including 
notification with its billing statements within 60 days after Che 
Company makes its annual RBA Review Transmittal filing pursuant to 
this tariff. The notice to customers shall include the following 
information:

a) A description of the proposed revision of revenues, Earnings 
Sharing Credits, and Major or Baseline Capital Projects 
Credits;

b) The effect on the rates applicable to each customer class and 
on the typical bill for residential customers; and

c) The Company's address, telephone number and website where 
information concerning the proposed Revenue Balancing Account 
Rate Adjustment may be obtained.

G: COMMISSION'S AUTHORITY

The Commission may suspend any or all parts of this Revenue Balancing 
Account Provision. Such suspension shall remain in place until 
removed by Commission Order.

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter dated May 21, 2018.



SHEET NO. 97F 
Effective June 1, 2018

REVENUE BALANCING ACCOUNT ("RBA") PROVISION (Continued) 
Maui, Lanai, and Molokai Divisions

H: TARGET REVENUES CURRENTLY IN EFFECT

Maui Electric Company, Limited 
Annual Target Revenue ($000s)

Descriotion Amount

1 Electric Sales Revenue $410,903

Less:
2 Fuel Expense ($212,580)
3 Purchase Power Expense ($44,856)
4 Revenue Tax on Electric Sales Revenue ($36,509)
5 Last Rate Order Target Revenues $116,958

6 Authorized RAM Revenues $16,429
7 Revenue Tax ($1,460)
8 Net RAM Adjustment $14,969

9 Earnings Sharing Revenue Credits $0
10 Revenue Tax $0
11 Net Earnings Sharing Revenue Credits $0

12 Tax Reform Adjustment (1/1/18-5/31/18) ($2,769)
13 Revenue Tax $246
14 Net Tax Reform Adjustment ($2,523)

15 Effective Target Revenue $129,404

Notes:

Totals may not add, due to rounding.
See Transmittal Nos. 18-01, 18-02, and 18-03, Hawaiian Electric Companies 

Response to Consumer Advocate's Statement of Position.

MAUI ELECTRIC COMPANY, LTD. 

Transmittal Letter dated May 21, 2018.



Superseding Sheet No. 96 
Effective May 4, 2012

REVISED SHEET NO. 96 
Effective June 1, 2013

RATE ADJUSTMENT MECHANISM PROVISION 
Maui, Lanai, and Molokai Divisions

Rate Adjustment Mechanism ("RAM") Provision 

Purpose

This mechanism is subject to review and continuation, termination 
or modification in the utility's next base rate case proceeding, 
upon a showing by the utility and finding by the Commission that 
continuation or modification is appropriate. As part of its 
submitted testimony in the base rate case, the Company will include 
a summary report on the status of certain HCEI initiatives. The RAM 
mechanism is designed to determine the change in annual utility 
base revenue levels, recognizing certain estimated changes in the 
utility's cost to provide service. If, through the application of 
this mechanism, it is determined that annual utility base revenues 
should be decreased or increased, then the RAM Revenue Adjustment 
will be applied within the Revenue Balancing Account Provision. 
The RAM Revenue Adjustment established for a RAM Period calendar 
year that is also a rate case test year shall terminate on the 
effective date of tariff rates that are implemented pursuant to a 
Commission Decision & Order for that test year.

Definitions

a) The Annual Evaluation Date shall be the Date the Company will 
make its annual filing under this mechanism. The Annual Evaluation 
Date shall be no later than March 31st of each year, commencing 
March 31, 2012.

b) The Evaluation Period is defined as the historical twelve month 
period ending December 31, of each calendar year preceding the 
Annual Evaluation Date. The Evaluation Period is used solely to 
determine achieved earnings and any sharing of such earnings above 
the Authorized Return on Equity.

c) The RAM Period is defined as the calendar year containing the 
Annual Evaluation Date.

d) The Labor Cost Escalation Rate shall be the applicable annual 
percentage general wage rate increase provided for in currently 
effective union labor agreements for use in escalating wage and 
salary Base Expenses for union employees to determine the RAM 
Revenue Adjustment for each RAM Period. In the event no union 
labor agreement exists for a RAM Period, the most recently 
effective annual general percentage increase rate shall apply.

MAUI ELECTRIC COMPANY, LTD

Transmittal Letter Dated May 1, 2013.



Superseding Sheet No. 96A 
Effective May 4, 2012

REVISED SHEET NO. 96A 
Effective June 1, 2013

RATE ADJUSTMENT MECHANISM PROVISION 
Maui, Lanai, and Molokai Divisions

e) The Non-labor Cost Escalation Rate shall be the consensus 
estimated annual change in the Gross Domestic Product Price 
Indicator (''GDPPI") to escalate non-labor Base Expenses to 
determine the RAM Revenue Adjustment for each RAM Period. The 
GDPPI escalation rate shall be the consensus projection published 
by the Blue Chip Economic Indicators (Aspen Publishing) each 
February for the current RAM Period. In the event that the Blue 
Chip Economic Indicators forecast of the GDPPI is not available, 
the Consumer Advocate, Company, and other parties to the most 
recent rate case, with approval of the Commission, shall jointly 
select an alternative data source, or national economic index 
similar to GDPPI, as appropriate.

f) The annual Labor Productivity Offset shall be fixed at 0.76 
percent (76/100 of one percent) and will be subtracted from the 
Labor Cost Escalation Rates applicable to Base Expenses to 
determine the authorized RAM Revenue Adjustment for each RAM 
Period.

g) The Base Expenses shall be the labor and non-labor 
operations and maintenance expense amounts approved by the 
Commission in the last issued Decision & Order in the Company's 
most recent test year general rate case. Base Expenses shall not 
include any fuel, purchased power, IRP/DSM, pension. Other Post- 
Employment Benefits ("OPEB"), or Clean Energy/Renewable Energy 
Infrastructure or any costs that are subject to recovery through 
separate rate tracking mechanisms.

h) The Major Capital Projects shall be those capital investment 
projects that require an application before and approval by the 
Commission under the Commission's General Order No. 7, but 
excluding those projects included in the Clean Energy 
Infrastructure Surcharge.

i) The Baseline Capital Projects shall be the total amounts of 
capital investment completed and closed to Plant in Service, 
excluding amounts related to Major Capital Projects.

j) The Return on Investment shall be the overall weighted 
percentage rate of return on debt and equity capital approved by 
the Commission in the last issued Decision & Order in the 
Company's most recent test year general rate case.

k) The Authorized Return on Equity shall be the percentage rate 
of return on equity capital approved by the Commission in the 
last issued Decision & Order in the Company's most recent test 
year general rate case.

l) The Exogenous Tax Changes shall be the changes in tax laws 
or regulations that are estimated to impact RBA Target Revenues 
by five hundred thousand dollars ($500,000) or more.

MAUI ELECTRIC COMPANY, LTD. 

Transmittal Letter Dated May 1, 2013.



Superseding Sheet No. 96B 
Effective June 1, 2013

REVISED SHEET NO. 96B 
Effective June 8, 2015

RATE ADJUSTMENT MECHANISM PROVISION 
Maui, Lanai, and Molokai Divisions

m) The Rate Base shall be the average net investment estimated 
for the RAM Period, including each of the elements of rate base 
reflected within the most recent rate case Decision & Order 
issued by the Commission, quantified in the manner prescribed in 
part (f) of Section 2 of the Rate Adjustment Mechanism.

n) The RAM Revenue Adjustment to be applied to determine 
effective Target Revenues will be the lesser of a) the RAM 
Revenue Adjustment Calculation or b) the RAM Revenue Adjustment 
Cap.

o) The RAM Revenue Adjustment Calculation shall be the change 
in the annual amount of revenue required for the utility to 
recover the sum of the O&M RAM Adjustment, Depreciation & 
Amortization RAM Adjustment, and Rate Base RAM - Return on 
Investment Adjustment, using the ratemaking conventions and 
calculations reflected within the most recent rate case Decision 
& Order issued by the Commission, quantified in the manner 
prescribed herein.

p) The RAM Revenue Adjustment Cap shall be based on the Target 
Revenues determined in accordance with the RBA and RAM tariffs as 
provided below.

q) The RAM Revenue Adjustment determined by this RAM Provision 
is to be recovered through the RBA Provision commencing on June 1 
and over the subsequent 12 months after June 1.

r) Earnings Sharing Revenue Credits shall be the amounts to be 
returned to customers as credits through the Revenue Balancing 
Account ("RBA") Provision, so as to implement the earnings 
sharing percentages and procedures described herein, commencing 
on June 1 of the calendar year containing the Annual Evaluation 
Date and over the subsequent 12 months after June 1.

s) Major Capital Projects Credits shall be the amounts to be 
returned to customers through the Revenue Balancing Account 
Provision, to reduce a preceding year's RAM Revenue Adjustment 
(including interest at the rate described in the RBA Provision) 
for specific major capital projects that were not placed into 
service within the first nine months of the preceding RAM Period 
as expected. Because the Commission's review of the Major Capital 
Projects' actual costs incurred may not occur until the rate case 
after the RAM Revenue Adjustment for these Major Capital Projects 
is collected. Major Capital Projects Credits (including interest) 
will be returned to customers for the amount of Major Capital 
Projects costs that the Commission disallows for cost recovery. 
The Major Capital Projects Credits are to be refunded through the

MAUI ELECTRIC COMPANY, LTD. 

Transmittal Letter Dated June 3, 2015.



Superseding Sheet No. 96C 
Effective March 30, 2014

REVISED SHEET NO. 96C 
Effective June 8, 2015

RATE ADJUSTMENT MECHANISM PROVISION 
Maui, Lanai, and Molokai Divisions

RBA Provision, commencing on June 1 of the calendar year 
containing the Annual Evaluation Date and over the subsequent 12 
months after June 1.

t) Baseline Capital Projects Credits shall be the amounts to be 
returned to customers through the RBA Provision, to reduce a 
preceding year's RAM Revenue Adjustment (including interest at 
the rate described in the RBA Provision) for specific baseline 
capital projects that are disallowed by the Commission in a 
subsequent rate case if the disallowance reduces actual Baseline 
Capital Projects costs below the Baseline Capital Projects cost 
estimate derived using the method identified in part (f)ii. of 
Section 2 of the Rate Adjustment Mechanism below. Because the 
Commission's review of baseline capital projects may not occur 
until the rate case after such baseline capital projects are 
included in one or more RAM Revenue Adjustment filings. Baseline 
Capital Projects Credits shall be used to refund to customers any 
prior collections (i.e.. Return on Investment on Rate Base and 
Depreciation, plus interest) relating to the amount of Baseline 
Capital Projects costs that the Commission subsequently disallows 
for cost recovery. The Baseline Capital Projects Credits are to 
be refunded through the RBA Provision, commencing on June 1 of 
the calendar year containing the Annual Evaluation Date and over 
the subsequent 12 months after June 1.

Rate Adjustment Mechanism

The Company shall file with the Commission, the Consumer Advocate 
and each party to the Company's most recent rate case proceeding, 
the schedules specified below:

Evaluation Period Earnings Sharing:

1. For the twelve month period ending December 31, of each year 
(the "Evaluation Period"), with the filing to be made no

MAUI ELECTRIC COMPANY, LTD

Transmittal Letter Dated June 3, 2015.



Superseding REVISED SHEET NO. 96D 
Effective June 8, 2015

REVISED SHEET NO. 96D 
Effective June 1, 2017

RATE ADJUSTMENT MECHANISM PROVISION (continued)
Maui, Lanai, and Molokai Divisions 

later than March 31, of the year following the conclusion of 
the Evaluation Period. The schedules will include the 
following:

a) Company's recorded actual average net plant in service, 
accumulated deferred income taxes, inventory, working 
capital, and other rate base components. The schedules 
shall also show the utility's actual depreciation 
expense, operating and maintenance expense, income taxes, 
taxes other than income taxes, and other components of 
income for return, revenues, and actual capital 
structure, cost of debt, overall cost of capital, and 
return on common equity in the format set forth in the 
final order establishing the Company's latest effective 
rates.

b) All applicable accounting and pro forma adjustments 
historically required in annual reports filed with the 
Commission.

c) Pro-forma adjustments to remove from recorded revenues 
any out-of-period Earnings Sharing Revenue Credits or 
Major Capital Projects Credits recorded during the 
Evaluation Period, and

d) A calculation comparing the achieved return on average 
common equity to the following earnings sharing grid, and 
indicating the Earnings Sharing Revenue Credit that 
should be recorded within the Revenue Balancing Account 
to effect the prescribed sharing of earnings above 
authorized levels:

ROE at or below the 
Authorized ROE

Retained entirely by shareholders 
- no customer credits

First 100 basis points 
(one percent) over 
Authorized ROE

25% share credit to customers

Next 200 basis points 
(two percent) over 
Authorized ROE

50% share credit to customers

All ROE exceeding 300 
basis points (three 
percent) over
Authorized ROE

90% share credit to customers

RAM Period RAM Revenue Adjustment Calculation;

2) The Company shall provide additional schedules indicating 
the following proposed RAM Revenue Adjustment Calculation 
applicable for the R.AM Period using the methodology set 
forth below:

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated March 31, 2017.
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REVISED SHEET NO. 96E 
Effective June 8, 2015

RATE ADJUSTMENT MECHANISM PROVISION (continued) 
Maui, Lanai, and Molokai Divisions

a) The O&M RAM Adjustment shall adjust Base Expenses 
segregated between labor and non-labor components and 
treated as follows:

i. The labor component shall be quantified for the 
RAM Period by application of the Labor Cost 
Escalation Rate, reduced to account for the 
Productivity Offset to labor expenses, including 
payroll taxes. The part of Base Expenses that 
represents labor costs for merit employees shall 
not be subject to application of the Labor Cost 
Escalation rate, nor be reduced by the 
Productivity Offset.

ii. The Non-labor components shall be quantified for 
the RAM Period by application of the Non-labor 
Escalation Rate to non-labor Base Expenses. Non

labor components shall exclude fuel, purchased 
power, pension/OPEBs, IRP/DSM or other rate 
adjustment provisions.

b) Depreciation and Amortization RAM Adjustment shall be 
quantified for the RAM Period by application of 
Commission-approved accrual rates and methods to the 
actual recorded Plant in Service balances at Che end of 
the Evaluation Period.

c) The Rate Base RAM - Return on Investment Adjustment shall 
be determined by multiplying the applicable Pretax Rate 
of Return times the change in Rate Base. The Pretax Rate 
of Return shall include related income taxes on the 
equity components of the Return on Investment rate 
approved by the Commission in the last issued Decision & 
Order in the Company's most recent test year general rate 
case. The quantification of Rate Base is specified in 
greater detail in part (f) of this Section 2.

d) The revenue impact of any Exogenous Tax Changes shall be 
included in the RAM Period calculation of the RAM Revenue 
Adjustment.

e) Revenue taxes shall be adjusted to account for the change 
in parts (a) through (e) of this Section 2.

f) Rate Base for the RAM Period shall be quantified as 
follows :

MAUI ELECTRIC COMPANY, LTD. 

Transmittal Letrer Dated June 3, 2015.
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Effective March 30, 2014

REVISED SHEET NO. 96F 
Effective June 8, 2015

RATE ADJUSTMENT MECHANISM PROVISION (Continued)

Maui, Lanai, and Molokai Divisions 
i. Plant in Service, Accumulated Depreciation,

Accumulated Deferred Income Taxes and Contributions 
in Aid of Construction ("CIAC") shall be a two-point 
average of actual recorded balance sheet data at 
December 31 of the Evaluation Period, plus projected 
values at December 31 of the RAM Period determined 
as prescribed in parts (ii) through (v), below, 

ii. Plant in Service shall be quantified by adding to 
the recorded balances at December 31 of the 
Evaluation Period, the simple average of Baseline 
Capital Projects plant additions recorded in the 
immediately preceding five calendar years, plus the 
estimated cost of completed Major Capital Projects 
that are anticipated to be in service by September 
30 of the RAM Period. The cost of Major Capital 
Projects shall be limited to the dollar amounts 
previously approved by the Commission, and shall be 
included at the level of recorded costs if recorded 
costs are lower than the budget amounts approved by 
the Commission, and the Commission has not yet 
reviewed the project costs in a rate case, 

iii. Accumulated Depreciation at December 31 of the RAM 
Period shall be quantified by increasing the 
recorded balances at December 31 of the Evaluation 
Period by the amount set forth in Section 2 part (b) 
above, consistent with rate-making treatment, 

iv. CIAC shall be quantified by adding to the recorded 
balance at December 31 of the Evaluation Period an 
estimate of the net change for the RAM Period. The 
net change shall be based on a simple average of 
cash and in-kind CIAC for the immediately preceding 
five calendar years for programs (i.e., numerous low 
cost capital projects) plus specific engineering 
estimates of any contributions for the Major Capital 
Projects anticipated to be in service by September 
30 of the RAM Period.

V. Accumulated Deferred Income Taxes shall be
quantified by adding to the recorded balances at 
December 31 of the Evaluation Period the estimated 
tax effect of the depreciation timing difference 
(i.e., difference between book depreciation and tax 
depreciation) on the Baseline Capital Projects and 
Major Capital Projects added to rate base during the 
RAM Period.

vi. Working Cash and all other elements of rate base not 
specifically addressed above shall be fixed at the 
dollar amount approved by the Commission in the last 
issued Decision & Order in the Company's most recent 
test year general rate case. These elements of 
rate base shall be held constant until revised by a 
future Commission Decision & Order in a general rate 
case.

MAUI ELECTRIC COMPANY, LTD. 

Transmittal Letter Dated June 3, 2015.
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Effective June 1, 2018

RATE ADJUSTMENT MECHANISM PROVISION (Continued)

Maui, Lanai, and Molokai Divisions 
g.) See also Settlement Agreement section below

RAM REVENUE ADJUSTMENT CAP

The RAM Basis for the calculation of the RAM Revenue Adjustment Cap 
shall be the target revenues determined in accordance with the RBA 
tariff based on the results of the Company's most recent interim or 
final rate case decision. The RAM Basis shall be adjusted 1) as 
described below in the determination of the 2014 Rate Base RAM - 
Return on Investment Adjustment and the 2014 Depreciation and 
Amortization RAM Adjustment, and 2) to exclude or otherwise 
appropriately account for adjustments for the recovery of revenues 
for previously explicitly stipulated and approved exceptional 
matters or other matters specifically ordered by the Commission, 
which shall, in any event, be recovered fully without respect to 
any limitations resulting from application of the RAM Revenue 
Adjustment Cap.

The RAM Revenue Adjustment Cap shall be calculated as the RAM 
Basis, multiplied by the cumulative annually compounded increase (s) 
in the GDPPI for the years between the rate case calendar test year 
that established the RAM Basis and the RAM Period, adjusted to 
include applicable revenue taxes.

The RAM Revenue Adjustment Cap will apply to the entire RAM Revenue 
Adjustment, which includes the O&M RAM Adjustment, Depreciation 
and Amortization RAM Adjustment, and Rate Base RAM - Return on 
Investment Adjustment.

Exception to the calculation of the RAM Revenue Adjustment Cap:

For the calculation of the RAM Revenue Adjustment Cap for the 2015 
RAM Revenue Adjustment and for each subsequent year's calculation 
of RAM Revenue Adjustment until the issuance of a final decision 
and order in the next rate case, Che Target Revenues that will 
serve as the RAM Basis will be the 2014 annualized target revenues 
adjusted as described below. The 2014 RAM Revenue Adjustment used 
to determine the adjusted 2014 target revenues will be adjusted to 
use recorded 2014 end-of-year actuals for plant in service, 
accumulated depreciation and amortization, CIAC and accumulated 
deferred income taxes in the determination of the 2014 Rate Base 
RAM - Return on Investment Adjustment. For the determination of 
the 2014 Depreciation and Amortization RAM Adjustment, the Company 
applies the Commission-approved accrual rates and methods to the 
2014 end of year balances calculated above. There is no impact to 
the O&M RAM Adjustment The RAM Basis shall be adjusted to e.xclude 
or otherwise appropriately account for adjustments for the recovery 
of revenues for previously explicitly stipulated and approved 
exceptional matters or other matters specifically order by the 
Commission, as described above.

The RAM Revenue Adjustment Cap for year 2015 and for each 
subsequent year until the issuance of a final decision and order in 
the next rate case shall be calculated as the RAM Basis, multiplied 
by the cumulative annually compounded increase(s) in the GDPPI for 
the years between 2014 and the R7^ Period, adjusted to include

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated May 21, 2018.
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RATE ADJUSTMENT MECHANISM PROVISION (Continued)
Maui, Lanai, and Molokai Divisions 

applicable revenue taxes.

Evaluation Procedures

Complete, indexed workpapers and electronic files supporting the 
RAM Adjustment, Earnings Sharing Revenue Credits, and Major and 
Baseline Capital Projects Credits Schedules shall be provided to 
the Commission, the Consumer Advocate and all other parties to 
the Utility's most recent rate case proceeding ("Other Rate Case 
Parties"), if any, coincident with the Annual Evaluation Date 
filing. The Company will be prepared to provide information as 
may be requested to ensure adequate review by the Commission, 
Consumer Advocate, Other Rate Case Parties, and other interested 
persons. The Consumer Advocate, Other Rate Case Parties,and 
other interested persons may propose any adjustments determined 
to be required to bring the schedules into compliance with the 
above provisions and will work collaboratively to reach agreement 
on any proposed adjustments.

The RAM Revenue Adjustment, and any prior year RAM Revenue 
Adjustments, shall be recalculated for errors in prior

calculations and for subsequent Commission orders that change the 
basis of prior calculations. The effect of such changes to the 
RAM Revenue Adjustment shall be implemented as described in the 
Revenue Balancing Account Provision.

As described in Sections 6-61-61 and 6-61-111 of the Hawaii 
Administrative Rules, Title 6, Chapter 61, based upon the 
Company's filed schedules and in the absence of any protests 
submitted by the Consumer Advocate, Other Rate Case Parties, or 
other interested persons, not later than 15 days before the June 
1 effective date of the RBA Rate Adjustment described in the RBA 
Provision tariff, the RBA Rate Adjustment incorporating the RAM 
Revenue Adjustment, Earnings Sharing Revenue Credits, and Major 
and Baseline Capital Projects Credits shall go into effect on the 
June 1 effective date, and the Commission shall confirm the 
commencement of the RBA Rate Adjustment in its monthly Tariff 
Order.

Notice

Notice of the annual Revenue Balancing Account Rate Adjustment 
filing shall be provided to ail affected customers of the Utility 
in accordance with the provisions of this section by publication 
in newspapers of general circulation within 14 days and by 
including notification with its billing statements within 60 days 
after the Company makes its annual filing pursuant to this 
tariff. The notice to customers shall include the follov/ing 
information:

MAUI ELECTRIC COMPANY, LTD

Transmittal Letter Dated June 3, 2015.



a)

SHEET NO. 961 
Effective June 8, 2015

RATE ADJUSTMENT MECHANISM PROVISION (Continued)
Maui, Lanai, and Molokai Divisions 

A description of the proposed revision of revenues, Earnings 
Sharing Credits, and Major or Baseline Capital Projects 
Credits;

b) The effect on the rates applicable to each customer class 
and on the typical bill for residential customers; and

c) The Company's address, telephone number and website where 
information concerning the proposed Revenue Balancing 
Account Rate Adjustment may be obtained.

SETTLEMENT AGREEMENT

The provisions in this section are for the sole and limited purpose 
of implementing the Stipulated Settlement Agreement between the 
Hawaiian Electric Companies and the Division of Consumer Advocacy 
regarding Certain Regulatory Matters, filed in Docket No.
2008-0083, which the Commission approved in Order No. 31126, issued 
on March 19, 2013.

The Company will include in the Rate Base RAM - Return on 
Investment Adjustment and the Depreciation and Amortization RAM 
Expense Adjustment, in 2013 and subsequent years, the recoverable 
costs of the Customer Information System ("CIS") project, net of 
the Stipulated and Commission approved project cost write-downs and 
as othervjise provided for in the Stipulated Settlement Agreement. 
Recovery of the CIS costs through the RAM Revenue Adjustment is for 
the sole purpose of this settlement agreement and does not 
constitute a precedent for the recovery of any other software or 
regulatory asset deferred costs through the RAM Revenue Adjustment.

COMMISSION'S AUTHORITY

The Commission may suspend any or all parts of this Rate Adjustment 
Mechanism Provision. Such suspension shall remain in place until 
removed by Commission Order.

MAUI ELECTRIC COMPANY, LTD. 

Transmittal Letter Dated June 3, 2015.
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LANAI DIVISION 
RATE SCHEDULES (Continued)

Sheet Schedule Date Effective Character of Service
106 ''PPAC" May 4, 2012 Purchase Power Adjustment 

Clause

106A "PPAC" May 4, 2012 Purchase Power Adjustment 
Clause

106B "PPAC" May 4, 2012 Purchase Power Adjustment 
Clause

107 "RAM" June 1, 2013 Rate Adjustment Mechanism 
Provision

10 7A "RAM" June 1, 2013 Rate Adjustment Mechanism 
Provision

107B "RAM" June 8, 2015 Rate Adjustment Mechanism 
Provision

107C "RAM" June 8, 2015 Rate Adjustment Mechanism 
Provision

107D "RAM" June 1, 2017 Rate Adjustment Mechanism 
Provision

107E "RAM" June 8, 2015 Rate Adjustment Mechanism 
Provision

107F "RAM" June 8, 2015 Rate Adjustment Mechanism 
Provision

107G "RAM" June 1, 2018 Rate Adjustment Mechanism 
Provision

107H "RAM" June 8, 2015 Rate Adjustment Mechanism 
Provision

1071 "RAM" June 8, 2015 Rate Adjustment Mechanism 
Provision

108 "RBA" January 1, 2018 Revenue Balancing Account 
Provision

108A "RBA" June 1, 2018 Revenue Balancing Account 
Provision

108B "RBA" June 1, 2018 Revenue Balancing Account 
Provision

108C "RBA" June 1, 2018 Revenue Balancing Account 
Provision

108D "RBA" June 1, 2018 Revenue Balancing Account 
Provision

108E "RBA" June 1, 2018 Revenue Balancing Account 
Provision

108F "RBA" June 1, 2018 Revenue Balancing Account 
Provision

MAUI ELECTRIC COMPANY, LIMITED 

Transmittal Letter dated May 21, 2018.
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Effective June I, 2017

REVISED SHEET NO. 108 
Effective January 1, 2018

REVENUE BALANCING ACCOUNT ("RBA") PROVISION 
Maui, Lanai, and Molokai Divisions

Schedule R 
Schedule G 
Schedule J 
Schedule P 
Schedule F 
Schedule TOU-R - 
Schedule TOU-G - 
Schedule TOU-J - 
Schedule TOU-P - 
Schedule SS 
Schedule TOU EV-

Schedule EV-F

Schedule TOU-RI-

Supplement To:

Residential Service 
General Service - Non-Demand 
General Service - Demand 
Large Power Service 
Public Street Lighting 
Residential Time-of-Use Service 
Small Commercial Time-of-Use Service 
Commercial Time-of-Use Service 
Large Power Time-of-Use Service 
Standby Service
Residential Time-of-Use Service with 
Electric Vehicle Pilot 
Commercial Public Electric Vehicle 
Charging Facility Service Pilot 
Residential Interim Time-of-Use Service

Ail terms and provisions of the above listed rate schedules are 
applicable except that the total base rate charges for each billing 
period shall be adjusted by the Revenue Balancing Account Rate 
Adjustments shown below:

A: PURPOSE:

The purpose of the Revenue Balancing Account ("RBA") is to record: 1) 
the difference between the Maui Electric Company's target revenue and 
recorded adjusted revenue, and 2) monthly interest applied to the 
simple average of the beginning and ending month balances in the RBA. 
In addition, the recovery provision of this tariff provides for 
collection or return of the calendar year-end balance in the RBA and 
recovery or refund of the RAM Revenue Adjustment, Earnings Sharing 
Revenue Credits, Major Capital Projects Credits, and Baseline Capital 
Projects Credits provided in the Rate Adjustment Mechanism ("RAM") 
Provision, and any revenue adjustment provided in accordance with the 
Performance Incentive Mechanism Provision, over the subsequent June 
1^’^ through May 31st period. Tracking of target revenue and recorded 
adjusted revenue commenced on the effective date of the tariff that 
implemented the Final Decision and Order in Maui Electric Company's 
2010 test year rate case. Docket No. 2009-0163, consistent with the 
Final Decision and Order in the Decoupling case. Docket No. 2008- 
0274 .

MAUI ELECTRIC COMPANY, LTD.

Decision and Order No. 35165; Approving, With Modifications, Proposed 
Revisions To RBA Tariffs, Filed December 29, 2017.

Transmittal Letter dated January 11, 2018.
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REVISED SHEET NO. 108A 
Effective June 1, 2018

REVENUE BALANCING ACCOUNT ("RBA") PROVISION (continued)
Maui, Lanai, and Molokai Divisions

B: TARGET REVENUE:

For the purpose of the RBA, the target revenue is the annual electric 
revenue approved by the Public Utilities Commission in the last 
issued Decision & Order in the Company's most recent test year 
general rate case, excluding revenue for fuel and purchased power 
expenses that are recovered either in base rates or in a purchased 
power adjustment clause; excluding revenue being separately tracked 
or recovered through any other surcharge or rate tracking mechanism; 
and excluding amounts for applicable revenue taxes;

Plus: Any effective RAM Revenue Adjustment calculated under the RAM 
provision for years subsequent to the most recent rate case test year 
for which the Commission has issued a Decision & Order; and any 
Performance Incentive Adjustment provided for in accordance with the 
Performance Incentive Mechanism Provision; and

Less: Any applicable Earnings Sharing Revenue Credits, Major Capital
Projects Credits, and Baseline Capital Projects Credits calculated 
under the RAM provision.

The target revenue shall be revised to correct for any errors in the 
calculation of the RAM Revenue Adjustment, Performance Incentive 
Adjustment, recorded adjusted revenues or other RBA accounting 
determinations (collectively "target revenue determinations") for any 
previous period and for revisions to RAM Revenue Adjustments or 
Performance Incentive Adjustments as a result of subsequent 
Commission orders that change the basis of previously calculated RAM 
Revenue Adjustments and/or Performance Incentive Adjustments. For 
any corrections of errors in previously calculated target revenue 
determinations, the target revenue shall be adjusted as of the date 
that the correct determinations would have been reflected in target 
revenue. For changes in the RAM Revenue Adjustment and/or 
Performance Incentive Adjustments as a result of subsequently issued 
Commission orders, the target revenue shall be adjusted as of the 
effective date of changes that are implemented pursuant to the 
subsequently issued Commission order.

MAUI ELECTRIC COMPANY, LTD. 

Transmittal Letter dated May 21, 2018.
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Effective June 1, 2018

REVENUE BALANCING ACCOUNT ("RBA") PROVISION (continued) 
Maui, Lanai, and Molokai Divisions

The Commission and the Consumer Advocate will be notified of the 
target revenue revisions or corrections prior to implementation by 
the Company. There is no presumption that the target revenue changes 
are ultimately warranted or correct. In the annual RBA review 
transmittal ("RBA Review Transmittal") filed on or before March 31 of 
each year, the utility will have the burden to demonstrate that the 
interim changes for the previous calendar year are warranted and 
correctly applied. The Consumer Advocate will provide comments 
regarding the changes with its Statement of Position. The RBA 
balance and RBA Rate Adjustment for the following year will reflect 
any appropriate modifications to the change made by the utility in 
the prior year if necessary.

Monthly Allocation Factors for the Target Revenue are as follows:

January 8 ..29%

February 7 ,. 35%
March 8 ,.28%

April 7 ,. 88%
May 8.. 38%
June 8.,51%

July 8 ,.87%

August 9..00%

September 8 .. 34%
October 8 ,. 78%
November 8 ,. 19%
December 8 ,. 13%

Total 100 ..00%

These factors are based on the MWH sales forecast that is approved by 
the Commission in Maui Electric Company's 2012 test year rate case 
and shall be updated in any subsequent test year rate case.

MAUI ELECTRIC COMPANY, LTD. 

Transmittal Letter dated May 21, 2018.
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REVENUE BALANCING ACCOUNT ("RBA") PROVISION (Continued)
Maui, Lanai, and Molokai Divisions

C: BALANCING ACCOUNT ENTRIES:

Entries to the RBA will be recorded monthly. A debit entry to the 
RBA will be made equal to the target revenue as defined in Section B. 
above, times the appropriate monthly allocation factor in the table 
above. A credit entry to the RBA will be made equal to the recorded 
adjusted revenue. The recorded adjusted revenue is defined to 
include the electric sales revenue from authorized base rates, plus 
revenue from any authorized interim rate increase, plus revenue from 
any RBA rate adjustment, but excluding revenue for fuel and purchased 
power expenses, IRP/DSM, any Commission Ordered one-time rate refunds 
or credits or other surcharges, and adjusted to remove amounts for 
applicable revenue taxes.

Interest will be recorded monthly to the RBA by multiplying the 
simple average of the beginning and ending month balance in the RBA 
times the Interest Rate divided by 12. The Interest Rate shall be the 
short term debt rate as established in deriving the consolidated cost 
of capital in the Company's last full rate case. The Interest Rate 
prior to March 1, 2014 shall be 6 percent.

D: RECOVERY OF BALANCING ACCOUNT AMOUNTS:

In its annual RBA Review Transmittal, the Company will file with the 
Commission a statement of the previous calendar year-end balance in 
the RBA and the RAM Revenue Adjustment for the current calendar year, 
along with supporting calculations.

Both an amortization of the previous calendar year-end balance in the 
RBA, adjusted for any Earnings Sharing Revenue Credits or Major 
Capital Projects Credits, Baseline Capital Projects Credits or 
corrections, any Performance Incentive Adjustment provided in 
accordance with the Performance Incentive Mechanism Provision and the 
RAM Revenue Adjustment will be recovered through a per-kWh RBA rate 
adjustment, over the 12 months from June 1 of the current calendar 
year to May 31 of the succeeding calendar year. The recovery through 
the RBA Rate Adjustment of a RAM Revenue Adjustment calculated for a 
calendar year that is also a rate case test year shall terminate 021 
the effective date of tariff rates that implement a Commission 
approved base revenue level authorized in the Company's test year 
rate case.

MAUI ELECTRIC COMPANY, LTD. 

Transmittal Letter dated May 21, 1998.
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REVENUE BALANCING ACCOUNT ("RBA") PROVISION (continued) 
Maui, Lanai, and Molokai Divisions

Revisions to Target Revenue based on corrections for errors and 
subsequently issued Commission orders, described in Section B above, 
will not be reflected in the RBA Rate Adjustment until a succeeding 
June 1 to May 31 period, unless otherwise ordered or approved by the 
Commission.

On or before March 31 of each year, the Company shall file with the 
Commission, the Consumer Advocate, and each party to the Company's 
most recent rate case proceeding, an RBA Review Transmittal 
supporting the implementation of the RBA Provision, including RBA 
reconciliation, implementation of applicable components of the RAM 
Provision and Performance Incentive Mechanism Provision, 
determination and adjustments of target revenues, determination of 
the RBA Rate Adjustment; and documenting any errors, corrections and 
adjustments to Target Revenues in the preceding calendar year and 
prior to the transmittal date.

Complete, indexed workpapers and electronic files supporting the 
previous year-end balance in the RBA and target revenue 
determinations shall be provided to the Commission, the Consumer 
Advocate and all other parties to the Utility's most recent rate case 
proceeding ("Other Rate Case Parties"), if any, as part of the annual 
RBA Review Transmittal filing. The Company will be prepared to 
provide information as may be requested to ensure adequate review by 
the Commission, Consumer Advocate, Other Rate Case Parties, and other 
interested persons that may propose any adjustments necessary to 
bring the schedules into compliance with the above provisions and 
will work collaboratively to reach agreement on any proposed 
adjustments.

As described in Sections 6-61-61 and 6-61-111 of the Hawaii 
Administrative Rules, Title 6, Chapter 61, based upon the Company's 
filed schedules and in the absence of any protests submitted by the 
Consumer Advocate, Other Rate Case Parties, or other interested 
persons, not later than 15 days before June 1st, the RBA Rate 
Adjustment shall go into effect on June 1st, and the Commission shall 
confirm the commencement of the RBA Rate Adjustment in its monthly 
Tariff Order.

MAUI ELECTRIC COMPANY, LTD. 

Transmittal Letter dated May 21, 2018.
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REVENUE BALANCING ACCOUNT ("RBA") PROVISION (continued) 
Maui, Lanai, and Molokai Divisions

E; REVENUE BALANCING ACCOUNT RATE ADJUSTMENT;

The RBA Rate Adjustment is comprised of the calculated values from 
Section D above, adjusted to include amounts for applicable revenue 
taxes, and calculated based on the Company's forecast of mWh sales 
over the RBA Rate Adjustment recovery period.

The RBA Rate Adjustment shall remain unchanged during the recovery 
period unless further modification is required by order or approval 
of the Commission, except as specifically provided above.

RBA Rate Adjustment

All Rate Schedules 1.8954 C/kWh

F. NOTICE

Notice of the annual Revenue Balancing Account Rate Adjustment filing 
shall be provided to all affected customers of the Utility in 
accordance with the provisions of this section by publication in 
newspapers of general circulation within 14 days and by including 
notification with its billing statements within 60 days after the 
Company makes its annual RBA Review Transmittal filing pursuant to 
this tariff. The notice to customer-s shall include the following 
information:

a) A description of the proposed revision of revenues. Earnings 
Sharing Credits, and Major or Baseline Capital Projects 
Credits;

b) The effect on the rates applicable to each customer class 
and on the typical bill for residential customers; and

c) The Company's address, telephone number and website where 
information concerning the proposed Revenue Balancing 
Account Rate Adjustment may be obtained.

G: COMMISSION'S AUTHORITY

The Commission may suspend any or all parts of this Revenue Balancing 
Account Provision. Such suspension shall remain in place until 
removed by Commission Order.

MAUI ELECTRIC COMPANY, LTD. 

Transmittal Letter dated May 21, 2018.
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REVENUE BALANCING ACCOUNT ("REA") PROVISION (continued)
Maui, Lanai, and Molokai Divisions

H; TARGET REVENUES CURRENTLY IN EFFECT

Maui Electric Company, Limited 
Annual Target Revenue ($000s)

Descriotion Amount

1 Electric Sales Revenue $410,903

Less:
2 Fuel Expense ($212,580)
3 Purchase Power Expense ($44,856)
4 Revenue Tax on Electric Sales Revenue ($36,509)
5 Last Rate Order Target Revenues $116,958

6 Authorized RAM Revenues $16,429
7 Revenue Tax ($1,460)
8 Net RAM Adjustment $14,969

9 Earnings Sharing Revenue Credits $0
10 Revenue Tax $0
11 Net Earnings Sharing Revenue Credits $0

12 Tax Reform Adjustment (1/1/18-5/31/18) ($2,769)
13 Revenue Tax $246
14 Net Tax Reform Adjustment ($2,523)

15 Effective Target Revenue $129,404

Notes:

Totals may not add, due to rounding.
See Transmillal Nos. 18-01,18-02, and 18-03, Hawaiian Electric Companies 

Response to Consumer Advocate's Statement of Position.

MAUI ELECTRIC COMPANY, LTD. 

Transmittal Letter dated May 21, 2018.
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RATE ADJUSTMENT MECHANISM PROVISION 
Maui, Lanai, and Molokai Divisions

Rate Adjustment Mechanism ("RAM") Provision 

Purpose

This mechanism is subject to review and continuation, termination 
or modification in the utility's next base rate case proceeding, 
upon a showing by the utility and finding by the Commission that 
continuation or modification is appropriate. As part of its 
submitted testimony in the base rate case, the Company will include 
a summary report on the status of certain HCEI initiatives. The RAM 
mechanism is designed to determine the change in annual utility 
base revenue levels, recognizing certain estimated changes in the 
utility's cost to provide service. If, through the application of 
this mechanism, it is determined that annual utility base revenues 
should be decreased or increased, then the RAM Revenue Adjustment 
will be applied within the Revenue Balancing Account Provision. 
The RAM Revenue Adjustment established for a RAM Period calendar 
year that is also a rate case test year shall terminate on the 
effective date of tariff rates that are implemented pursuant to a 
Commission Decision & Order for that test year.

Definitions

a) The Annual Evaluation Date shall be the Date the Company will 
make its annual filing under this mechanism. The Annual Evaluation 
Date shall be no later than March 31st of each year, commencing 
March 31, 2012.

b) The Evaluation Period is defined as the historical twelve month 
period ending December 31, of each calendar year preceding the 
Annual Evaluation Date. The Evaluation Period is used solely to 
determine achieved earnings and any sharing of such earnings above 
the Authorized Return on Equity.

c) The RAM Period is defined as the calendar year containing the 
Annual Evaluation Date.

d) The Labor Cost Escalation Rate shall be the applicable annual 
percentage general wage rate increase provided for in currently 
effective union labor agreements for use in escalating wage and 
salary Base Expenses for union employees to determine the RAM 
Revenue Adjustment for each RAM Period. In the event no union 
labor agreement exists for a RAM Period, the most recently 
effective annual general percentage increase rate shall apply.

MAUI ELECTRIC COMPANY, LTD
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RATE ADJUSTMENT MECHANISM PROVISION 
Maui, Lanai, and Molokai Divisions

e) The Non-labor Cost Escalation Rate shall be the consensus 
estimated annual change in the Gross Domestic Product Price 
Indicator (''GDPPI") to escalate non-labor Base Expenses to 
determine the RAM Revenue Adjustment for each RAM Period. The 
GDPPI escalation rate shall be the consensus projection published 
by the Blue Chip Economic Indicators (Aspen Publishing) each 
February for the current RAM Period. In the event that the Blue 
Chip Economic Indicators forecast of the GDPPI is not available, 
the Consumer Advocate, Company, and other parties to the most 
recent rate case, with approval of the Commission, shall jointly 
select an alternative data source, or national economic index 
similar to GDPPI, as appropriate.

f) The annual Labor Productivity Offset shall be fixed at 0.76 
percent (76/100 of one percent) and will be subtracted from the 
Labor Cost Escalation Rates applicable to Base Expenses to 
determine the authorized RAM Revenue Adjustment for each RAM 
Period.

g) The Base Expenses shall be the labor and non-labor 
operations and maintenance expense amounts approved by the 
Commission in the last issued Decision & Order in the Company's 
most recent test year general rate case. Base Expenses shall not 
include any fuel, purchased power, IRP/DSM, pension. Other Post- 
Employment Benefits ("OPEB"), or Clean Energy/Renewable Energy 
Infrastructure or any costs that are subject to recovery through 
separate rate tracking mechanisms.

h) The Major Capital Projects shall be those capital investment 
projects that require an application before and approval by the 
Commission under the Commission's General Order No. 7, but 
excluding those projects included in the Clean Energy 
Infrastructure Surcharge.

i) The Baseline Capital Projects shall be the total amounts of 
capital investment completed and closed to Plant in Service, 
excluding amounts related to Major Capital Projects.

j) The Return on Investment shall be the overall weighted 
percentage rate of return on debt and equity capital approved by 
the Commission in the last issued Decision & Order in the 
Company's most recent test year ge.neral rate case.

k) The Authorized Return on Equity shall be the percentage rate 
of return on equity capital approved by the Commission in the 
last issued Decision & Order in the Company's most recent test 
year general rate case.

l) The Exogenous Tax Changes shall be the changes in ta.x laws 
or regulations that are estimated to impact RBA Target Revenues 
by five hundred thousand dollars ($500,000) or more.

MAUI ELECTRIC COMPANY, LTD.
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RATE ADJUSTMENT MECHANISM PROVISION 
Maui, Lanai, and Molokai Divisions

m) The Rate Base shall be the average net investment estimated 
for the RAM Period, including each of the elements of rate base 
reflected within the most recent rate case Decision & Order 
issued by the Commission, quantified in the manner prescribed in 
part (f) of Section 2 of the Rate Adjustment Mechanism.

n) The RAM Revenue Adjustment to be applied to determine 
effective Target Revenues will be the lesser of a) the RAM 
Revenue Adjustment Calculation or b) the RAM Revenue Adjustment 
Cap.

o) The RAM Revenue Adjustment Calculation shall be the change 
in the annual amount of revenue required for the utility to 
recover the sum of the O&M RAM Adjustment, Depreciation & 
Amortization RAM Adjustment, and Rate Base RAM - Return on 
Investment Adjustment, using the ratemaking conventions and 
calculations reflected within the most recent rate case Decision 
& Order issued by the Commission, quantified in the manner 
prescribed herein.

p) The RAM Revenue Adjustment Cap shall be based on the Target 
Revenues determined in accordance with the RBA and RAM tariffs as 
provided below.

q) The RAM Revenue Adjustment determined by this RAf4 Provision 
is to be recovered through the RBA Provision commencing on June 1 
and over the subsequent 12 months after June 1.

r) Earnings Sharing Revenue Credits shall be the amounts to be 
returned to customers as credits through the Revenue Balancing 
Account ("RBA") Provision, so as to implement the earnings 
sharing percentages and procedures described herein, commencing 
on June 1 of the calendar year containing the Annual Evaluation 
Date and over the subsequent 12 months after June 1.

s) Major Capital Projects Credits shall be the amounts to be 
returned to customers through the Revenue Balancing Account 
Provision, to reduce a preceding year's RAM Revenue Adjustment 
(including interest at the rate described in the RBA Provision) 
for specific major capital projects that were not placed into 
service within the first nine months of the preceding RAM Period 
as expected. Because the Commission's review of the Major Capital 
Projects' actual costs incurred may not occur until the rate case 
after the RAM Revenue Adjustment for these Major Capital Projects 
is collected. Major Capital Projects Credits (including interest) 
will be returned to customers for the amount of Major Capital 
Projects costs that the Commission disallows for cost recovery. 
The Major Capital Projects Credits are to be refunded through the

MAUI ELECTRIC COMPANY, LTD. 
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RATE ADJUSTMENT MECHANISM PROVISION 
Maui, Lanai, and Molokai Divisions

RBA Provision, commencing on .June 1 of the calendar year 
containing the Annual Evaluation Date and over the subsequent 12 
months after June 1.

t) Baseline Capital Projects Credits shall be the amounts to be 
returned to customers through the RBA Provision, to reduce a 
preceding year's RAM Revenue Adjustment (including interest at 
the rate described in the RBA Provision) for specific baseline 
capital projects that are disallowed by the Commission in a 
subsequent rate case if the disallowance reduces actual Baseline 
Capital Projects costs below the Baseline Capital Projects cost 
estimate derived using the method identified in part (f)ii. of 
Section 2 of the Rate Adjustment Mechanism below. Because the 
Commission's review of baseline capital projects may not occur 
until the rate case after such baseline capital projects are 
included in one or more RAM Revenue Adjustment filings, Baseline 
Capital Projects Credits shall be used to refund to customers any 
prior collections (i.e., Return on Investment on Rate Base and 
Depreciation, plus interest) relating to the amount of Baseline 
Capital Projects costs that the Commission subsequently disallows 
for cost recovery. The Baseline Capital Projects Credits are to 
be refunded through the RBA Provision, commencing on June 1 of 
the calendar year containing the Annual Evaluation Date and over 
the subsequent 12 .months after June 1.

Rate Adjustment Mechanism

The Company shall file with the Commission, the Consumer Advocate 
and each party to the Company's most recent rate case proceeding, 
the schedules specified below:

Evaluation Period Earnings Sharing:

1. For the twelve month period ending December 31, of each year 
(the "Evaluation Period"), with the filing to be made no 
later than March 31, of the year following the conclusion of 
the Evaluation Period. The schedules will include the 
following:

MAUI ELECTRIC COMPANY, LTD
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RATE ADJUSTMENT MECHANISM PROVISION (continued)

Maui, Lanai, and Molokai Divisions

a) Company's recorded actual average net plant in service, 
accumulated deferred income taxes, inventory, working 
capital, and other rate base components. The schedules 
shall also show the utility's actual depreciation expense, 
operating and maintenance expense, income taxes, taxes other 
than income taxes, and other components of income for 
return, revenues, and actual capital structure, cost of 
debt, overall cost of capital, and return on common equity 
in the format set forth in the final order establishing the 
Company's latest effective rates.

b) All applicable accounting and pro forma adjustments 
historically required in annual reports filed with the 
Commission.

c) Pro-forma adjustments to remove from recorded revenues 
any out-of-period Earnings Sharing Revenue Credits or 
Major Capital Projects Credits recorded during the 
Evaluation Period, and

d) A calculation comparing the achieved return on average 
common equity to the following earnings sharing grid, and 
indicating the Earnings Sharing Revenue Credit that 
should be recorded within the Revenue Balancing Account 
to effect the prescribed sharing of earnings above 
authorized levels:

ROE at or below the 
Authorized ROE

Retained entirely by shareholders 
- no customer credits

First 100 basis points 
(one percent) over 
Authorized ROE

25% share credit to customers

Next 200 basis points 
(two percent) over 
Authorized ROE

50% share credit to customers

All ROE exceeding 300 
basis points (three 
percent) over
Authorized ROE

90% share credit to customers

RAM Period RAM Revenue Adjustment Calculation:

2) The Company shall provide additional schedules indicating 
the following proposed RAM Revenue Adjustment Calculation 
applicable for the RAM Period using the methodology set 
forth below:

a) The O&M RAM Adjustment shall adjust Base Expenses
segregated between labor and non-labor components and 
treated as follows:

MAUI ELECTRIC COMPANY, LTD.
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i. The labor component shall be quantified for the 
RAM Period by application of the Labor Cost 
Escalation Rate, reduced to account for the 
Productivity Offset to labor expenses, including 
payroll taxes. The part of Base Expenses that 
represents labor costs for merit employees shall 
not be subject to application of the Labor Cost 
Escalation rate, nor be reduced by the 
Productivity Offset.

ii. The Non-labor components shall be quantified for 
the RAM Period by application of the Non-labor 
Escalation Rate to non-labor Base Expenses. Non

labor components shall exclude fuel, purchased 
power, pension/OPEBs, IRP/DSM or other rate 
adjustment provisions.

b) Depreciation and Amortization RAM Adjustment shall be 
quantified for the RAM Period by application of 
Commission-approved accrual rates and methods to the 
actual recorded Plant in Service balances at the end of 
the Evaluation Period.

c) The Rate Base RAM - Return on Investment Adjustment shall 
be determined by multiplying the applicable Pretax Rate 
of Return times the change in Rate Base. The Pretax Rate 
of Return shall include related income taxes on the 
equity components of the Return on Investment rate 
approved by the Commission in the last issued Decision & 
Order in the Company's most recent test year general rate 
case. The quantification of Rate Base is specified in 
greater detail in part (f) of this Section 2.

d) The revenue impact of any Exogenous Tax Changes shall be 
included in the RAM Period calculation of the RAM Revenue 
Adjustment.

e) Revenue taxes shall be adjusted to account for the change 
in parts (a) through (e) of this Section 2.

f) Rate Base for the RAM Period shall be quantified as 
follows;

MAUI ELECTRIC COMPANY, LTD. 
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i. Plant in Service, Accumulated Depreciation,
Accumulated Deferred Income Taxes and Contributions 
in Aid of Construction ("CIAC") shall be a two-ooint 
average of actual recorded balance sheet data at 
December 31 of the Evaluation Period, plus projected 
values at December 31 of the RAM Period determined 
as prescribed in parts (ii) through (v), below, 

ii. Plant in Service shall be quantified by adding to 
the recorded balances at December 31 of the 
Evaluation Period, the simple average of Baseline 
Capital Projects plant additions recorded in the 
immediately preceding five calendar years, plus the 
estimated cost of completed Major Capital Projects 
that are anticipated to be in service by September 
30 of the RAM Period. The cost of Major Capital 
Projects shall be limited to the dollar amounts 
previously approved by the Commission, and shall be 
included at the level of recorded costs if recorded 
costs are lower than the budget amounts approved by 
the Commission, and the Commission has not yet 
reviewed the project costs in a rate case, 

iii. Accumulated Depreciation at December 31 of the RAM 
Period shall be quantified by increasing the 
recorded balances at December 31 of the Evaluation 
Period by the amount set forth in Section 2 part (b) 
above, consistent with rate-making treatment, 

iv. CIAC shall be quantified by adding to the recorded 
balance at December 31 of the Evaluation Period an 
estimate of the net change for the RAM Period. The 
net change shall be based on a simple average of 
cash and in-kind CIAC for the immediately preceding 
five calendar years for programs (i.e., numerous low 
cost capital projects) plus specific engineering 
estimates of any contributions for the Major Capital 
Projects anticipated to be in service by September 
30 of the RAM Period.

V. Accumulated Deferred Income Taxes shall be
quantified by adding to the recorded balances at 
December 31 of the Evaluation Period the estimated 
tax effect of the depreciation timing difference 
(i.e., difference between book depreciation and tax 
depreciation) on the Baseline Capital Projects and 
Major Capital Projects added to rate base during the 
RAM Period.

vi. Working Cash and ail other elements of rate base not 
specifically addressed above shall be fixed at the 
dollar amount approved by the Commission in the last 
issued Decision & Order in the Company's most recent 
test year general rate case. These elements of 
rate base shall be held constant until revised by a 
future Commission Decision & Order in a general rate 
case.

See also Settlement Agreement section below.

MAUI ELECTRIC COMPANY, LTD.
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RAM REVENUE ADJUSTMENT CAP

The RAM Basis for the calculation of the RAM Revenue Adjustment Cap 
shall be the target revenues determined in accordance with the RBA 
tariff based on the results of the Company's most recent interim or 
final rate case decision. The RAM Basis shall be adjusted 1) as 
described below in the determination of the 2014 Rate Base RAM - 
Return on Investment Adjustment and the 2014 Depreciation and 
Amortization RAM Adjustment, and 2) to exclude or otherwise 
appropriately account for adjustments for the recovery of revenues 
for previously explicitly stipulated and approved exceptional 
matters or other matters specifically ordered by the Commission, 
which shall, in any event, be recovered fully without respect to 
any limitations resulting from application of the RAM Revenue 
Adjustment Cap.

The RAM Revenue Adjustment Cap shall be calculated as the RAM 
Basis, multiplied by the cumulative annually compounded increase(s) 
in the GDPPI for the years between the rate case calendar test year 
that established the RAM Basis and the RAM Period, adjusted to 
include applicable revenue taxes.

The RAM Revenue Adjustment Cap will apply to the entire RAM Revenue 
Adjustment, which includes the O&M RAM Adjustment, Depreciation 
and Amortization RAM Adjustment, and Rate Base RAM - Return on 
Investment Adjustment.

Exception to the calculation of the RAM Revenue Adjustment Cap:

For the calculation of the RAM Revenue Adjustment Cap for the 2015 
RAM Revenue Adjustment and for each subsequent year's calculation 
of RAM Revenue Adjustment until the issuance of a final decision 
and order in the next rate case, the Target Revenues that will 
serve as the RAM Basis will be the 2014 annualized target revenues 
adjusted as described below. The 2014 RAM Revenue Adjustment used 
to determine the adjusted 2014 target revenues will be adjusted to 
use recorded 2014 end-of-year actuals for plant in service, 
accumulated depreciation and amortization, CIAC and accumulated 
deferred income taxes in rhe determination of the 2014 Rate Base 
RAM - Return on Investment Adjustment. For the determination of 
the 2014 Depreciation and Amortization RAM Adjustment, the Company 
applies the Commission-approved accrual rates and methods to the 
2014 end of year balances calculated above. There is no impact to 
the O&M RAM Adjustment The RAM Basis shall be adjusted to exclude 
or otherwise appropriately account for adjustments for the recovery 
of revenues for previously explicitly stipulated and approved 
exceptional matters or other matters specifically order by the 
Commission, as described above.

The RAM Revenue Adjustment Cap for year 2015 and for each 
subsequent year until the issuance of a final decision and order in 
the next rate case shall be calculated as the RAM Basis, multiplied 
by the cumulative annually compounded increase(s) in the GDPPI for 
the years between 2014 and the RAI4 Period, adjusted to include

MAUI ELECTRIC COMPANY, LTD.
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applicable revenue taxes.

Evaluation Procedures

Complete, indexed workpapers and electronic files supporting the 
R,AM Adjust.ment, Earnings Sharing Revenue Credits, and Major and 
Baseline Capital Projects Credits Schedules shall be provided to 
the Commission, the Consumer Advocate and all other parties to 
the Utility's most recent rate case proceeding ("Other Rate Case 
Parties"), if any, coincident with the Annual Evaluation Date 
filing. The Company will be prepared to provide information as 
may be requested to ensure adequate review by the Commission, 
Consumer Advocate, Other Rate Case Parties, and other interested 
persons. The Consumer Advocate, Other Rate Case Parties,and 
other interested persons may propose any adjustments determined 
to be required to bring the schedules into compliance with the 
above provisions and will work collaboratively to reach agreement 
on any proposed adjustments.

The RAM Revenue Adjustment, and any prior year RAM Revenue 
Adjustments, shall be recalculated for errors in prior 
calculations and for subsequent Commission orders that change the 
basis of prior calculations. The effect of such changes to the 
RAM Revenue Adjustment shall be implemented as described in the 
Revenue Balancing Account Provision.

As described in Sections 6-61-61 and 6-61-111 of the Hawaii 
Administrative Rules, Title 6, Chapter 61, based upon the 
Company's filed schedules and in the absence of any protests 
submitted by the Consumer Advocate, Other Rate Case Parties, or 
other interested persons, not later than 15 days before the June 
1 effective date of the RBA Rate Adjustment described in the RBA 
Provision tariff, the RBA Rate Adjustment incorporating the RAM 
Revenue Adjustment, Earnings Sharing Revenue Credits, and Major 
and Baseline Capital Projects Credits shall go into effect on the 
June 1 effective date, and the Commission shall confirm the 
commencement of the RBA Rate Adjustment in its monthly Tariff 
Order.

Notice

Notice of the annual Revenue Balancing Account Rate Adjustment 
filing shall be provided to all affected customers of the Utility 
in accordance with the provisions of this section by publication 
in newspapers of general circulation within 14 days and by 
including notification with its billing statements within 60 days 
after the Company makes its annual filing pursuant to this 
tariff. The notice to customers shall include the following 
information:

MAUI ELECTRIC COMPANY, LTD. 
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RATE ADJUSTMENT MECHANISM PROVISION (Continued)
Maui, Lanai, and Molokai Divisions

a) A description of the proposed revision of revenues, Earnings 
Sharing Credits, and Major or Baseline Capital Projects 
Credits;

b) The effect on the rates applicable to each customer class 
and on the typical bill for residential customers; and

c) The Company's address, telephone number and website where 
information concerning the proposed Revenue Balancing 
Account Rate Adjustment may be obtained.

SETTLEMENT AGREEMENT

The provisions in this section are for the sole and limited purpose 
of implementing the Stipulated Settlement Agreement between the 
Hawaiian Electric Companies and the Division of Consumer Advocacy 
regarding Certain Regulatory Matters, filed in Docket No.
2008-0083, which the Commission approved in Order No. 31126, issued 
on March 19, 2013.

The Company will include in the Rate Base RAM - Return on 
Investment Adjustment and the Depreciation and Amortization RAM 
Expense Adjustment, in 2013 and subsequent years, the recoverable 
costs of the Customer Information System ("CIS") project, net of 
the Stipulated and Commission approved project cost write-downs and 
as otherwise provided for in the Stipulated Settlement Agreement. 
Recovery of the CIS costs through the FIAM Revenue Adjustment is for 
the sole purpose of this settlement agreement and does not 
constitute a precedent for the recovery of any other software or 
regulatory asset deferred costs through the RAM Revenue Adjustment.

COMMISSION'S AUTHORITY

The Commission may suspend any or all parts of this Rate Adjustment 
Mechanism Provision. Such suspension shall remain in place until 
removed by Commission Order.

MAUI ELECTRIC COMPANY, LTD. 
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MOLOKAI DIVISION 
RATE SCHEDULES (Continued)

Slieet Schedu1e Date Effective Character of Service
151A ''RAM" June 1, 2013 Rate Adjustment Mechanism 

Provision

151B "RAM" June 8, 2015 Rate Adjust.ment Mechanism 
Provision

151C "RAM" June 8, 2015 Rate Adjustment Mechanism 
Provision

151D "RAM" June 1, 2017 Rate Adjustment Mechanism 
Provision

151E "RAM" June 8, 2015 Rate Adjustment Mechanism 
Provision

151F "RAM" June 8, 2015 Rate Adjustment Mechanism 
Provision

151G "RAM" June 1. 2018 Rate Adjustment Mechanism 
Provision

151H "RAM" June 8, 2015 Rate Adjustment Mechanism 
Provision

1511 "R.2\M" June 8, 2015 Rate Adjustment Mechanism 
Provision

152 "RBA" January 1, 2018 Revenue Balancing Account 
Provision

152A "RBA" January 1, 2018 Revenue Balancing Account 
Provision

152B "RBA" June 1. 2018 Revenue Balancing Account 
Provision

152C "RBA" June 1, 2018 Revenue Balancing Account 
Provision

152D "RBA" June 2018 Revenue Balancing Account 
Provision

152E "RBA" June 2018 Revenue Balancing Account 
Provision

152F "RBA" June 1. 2018 Revenue Balancing Account 
Provision

MAUI ELECTRIC COMPANY, LIMITED 
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Sheet Schedule Date Effective Character of Service
153 EV-F December 12, 2017 Commercial Public Electric 

Vehicle Charging Facility 
Service Pilot

153A EV-F December 12, 2017 Commercial Public Electric 
Vehicle Charging Facility 
Service Pilot

153B EV-F December 12, 2017 Commercial Public Electric 
Vehicle Charging Facility 
Service Pilot

154 EV-U December 12, 2017 Commercial Public Electric 
Vehicle Charging Service 
Pilot

154A EV-U December 12, 2017 Commercial Public Electric 
Vehicle Charging Service 
Pilot

154B EV-U December 12, 2017 Commercial Public Electric 
Vehicle Charging Service 
Pilot

155 TOU-RT November 21, 2016 Residential Interim Time- 
of-Use Service

155A TOU-RI November 21, 2016 Residential Interim Time- 
of-Use Service

155B TOU-RI November 21, 2016 Residential Interim Time- 
of-Use Service

155C TOU-RI November 21, 2016 Residential Interim Time- 
of-Use Service

156 "PIM" January 1, 2018 Performance Incentive 
Mechanism Provision

156A "PIM" January 1, 2018 Performance Incentive 
Mechanism Provision

156B January 1, 2018 Performance Incentive 
Mechanism Provision

156C '^PIM" January 1, 2018 Performance Incentive 
Mechanism Provision

156D "PIM'^ January 1, 2018 Performance Incentive 
Mechanism Provision

MAUI■ ELECTRIC COMPANY, LIMITED
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REVENUE BALANCING ACCOUNT ("RBA") PROVISION 
Maui, Lanai, and Molokai Divisions

Schedule R 
Schedule G 
Schedule J 
Schedule P 
Schedule F 
Schedule TOU-R - 
Schedule TOU-G - 
Schedule TOU-J - 
Schedule TOU-P - 
Schedule SS 
Schedule TOU EV-

Schedule EV-F -

Schedule TOU-RI-

Supplement To:

Residential Service 
General Service - Non-Demand 
General Service - Demand 
Large Power Service 
Public Street Lighting 
Residential Time-of-Use Service 
Small Commercial Time-of-Use Service 
Commercial Time-of-Use Service 
Large Power Time-of-Use Service 
Standby Service
Residential Time-of-Use Service with 
Electric Vehicle Pilot 
Commercial Public Electric Vehicle 
Charging Facility Service Pilot 
Residential Interim Time-of-Use Service

All terms and provisions of the above listed rate schedules are 
applicable except that the total base rate charges for each billing 
period shall be adjusted by the Revenue Balancing Account Rate 
Adjustments shown below;

A: PURPOSE:

The purpose of the Revenue Balancing Account {"RBA") is to record: 1) 
the difference between the Maui Electric Company's target revenue and 
recorded adjusted revenue, and 2) monthly interest applied to the 
simple average of the beginning and ending month balances in the RBA. 
In addition, the recovery provision of this tariff provides for 
collection or return of the calendar year-end balance in the RBA and 
recovery or refund of the RAM Revenue Adjustment, Earnings Sharing 
Revenue Credits, Major Capital Projects Credits, and Baseline Capital 
Projects Credits provided in the Rate Adjustment Mechanism ("RAM") 
Provision, and any revenue adjustment provided in accordance with the 
Performance Incentive Mechanism Provision, over the subsequent June 
1^*^ through May 31st period. Tracking of target revenue and recorded 
adjusted revenue commenced on the effective date of the tariff that 
implemented the Final Decision and Order in Maui Electric Company's 
2010 test year rate case, Docket No. 2009-0163, consistent with the 
Final Decision and Order in the Decoupling case, Docket No. 2008- 
0274 .

MAUI ELECTRIC COMPANY, LTD.

Decision and Order No. 35165; Approving, With Modifications, Proposed 
Revisions To RBA Tariffs, Filed December 29, 2017.
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REVENUE BALANCING ACCOUNT ("RBA") PROVISION (continued) 
Maui, Lanai, and Molokai Divisions

B: TARGET REVENUE:

For the purpose of the RBA, the target revenue is the annual electric 
revenue approved by the Public Utilities Commission in the last 
issued Decision & Order in the Company's most recent test year 
general rate case, excluding revenue for fuel and purchased power 
expenses that are recovered either in base rates or in a purchased 
power adjustment clause; excluding revenue being separately tracked 
or recovered through any other surcharge or rate tracking mechanism; 
and excluding amounts for applicable revenue taxes;

Plus: Any effective RAM Revenue Adjustment calculated under the R?iM 
provision for years subsequent to the most recent rate case test year 
for which the Commission has issued a Decision & Order; and any 
Performance Incentive Adjustment provided for in accordance with the 
Performance Incentive Mechanism Provision; and

Less: Any applicable Earnings Sharing Revenue Credits, Major Capital
Projects Credits, and Baseline Capital Projects Credits calculated 
under the RAM provision.

The target revenue shall be revised to correct for any errors in the 
calculation of the RAM Revenue Adjustment, Performance Incentive 
Adjustment, recorded adjusted revenues or other RBA accounting 
determinations (collectively "target revenue determinations") for any 
previous period and for revisions to RAM Revenue Adjustments or 
Performance Incentive Adjustments as a result of subsequent 
Commission orders that change the basis of previously calculated RAM 
Revenue Adjustments and/or Performance Incentive Adjustments. For 
any corrections of errors in previously calculated target revenue 
determinations, the target revenue shall be adjusted as of the date 
that the correct determinations would have been reflected in target 
revenue. For changes in the RAM Revenue Adjustment and/or 
Performance Incentive Adjustments as a result of subsequently issued 
Commission orders, the target revenue shall be adjusted as of the 
effective date of changes that are implemented pursuant to the 
subsequently issued Commission order.

MAUI ELECTRIC COMPANY, LTD.

Decision and Order No. 35165; Approving, With Modifications, Proposed 
Revisions To RBA Tariffs, Filed December 29, 2017.

Transmittal Letter dated January 11, 2018.
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REVENUE BALANCING ACCOUNT ("RBA") PROVISION (continued)
Maui, Lanai, and Molokai Divisions

The Commission and the Consumer Advocate will be notified of the 
target revenue revisions or corrections prior to implementation by 
the Company. There is no presumption that the target revenue changes 
are ultimately warranted or correct. In the annual RBA review 
transmittal ("RBA Review Transmittal") filed on or before March 31 of 
each year, the utility will have the burden to demonstrate that the 
interim changes for the previous calendar year are warranted and 
correctly applied. The Consumer Advocate will provide comments 
regarding the changes with its Statement of Position. The RBA 
balance and RBA Rate Adjustment for the following year will reflect 
any appropriate modifications to the change made by the utility in 
the prior year if necessary.

Monthly Allocation Factors for the Target Revenue are as follows

January 8 ,,29%

February 7 ,.35%

March 8,, 28%
April 7 ,, 88%
May 8,, 38%
June 8 ,.51%

July 8 ,, 87%
August 9 ,,00%

September 8 ,.34%

October 8 ,. 78%
November 8.. 19%
December 8 ,. 13%

Total 100,.00%

These factors are based on the MWH sales forecast that is approved by 
the Commission in Maui Electric Company's 2012 test year rate case 
and shall be updated in any subsequent test year rate case.

MAUI ELECTRIC COMPANY, LTD. 

Transmittal Letter dated May 21, 2018.
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C: BALANCING ACCOUNT ENTRIES:

Entries to the RBA will be recorded monthly. A debit entry to the 
RBA will be made equal to the target revenue as defined in Section B. 
above, times the appropriate monthly allocation factor in the table 
above. A credit entry to the RBA will be made equal to the recorded 
adjusted revenue. The recorded adjusted revenue is defined to 
include the electric sales revenue from authorized base rates, plus 
revenue from any authorized interim rate increase, plus revenue from 
any RBA rate adjustment, but excluding revenue for fuel and purchased 
power expenses, IRP/DSM, any Commission Ordered one-time rate refunds 
or credits or other surcharges, and adjusted to remove amounts for 
applicable revenue taxes.

Interest will be recorded monthly to the RBA by multiplying the 
simple average of the beginning and ending month bala2ice in the RBA 
times the Interest Rate divided by 12. The Interest Rate shall be the 
short term debt rate as established in deriving the consolidated cost 
of capital in the Company's last full rate case. The Interest Rate 
prior to March 1, 2014 shall be 6 percent.

D: RECOVERY OF BALANCING ACCOUNT AMOUNTS:

In its annual RBA Review Transmittal, the Company will file with the 
Commission a statement of the previous calendar year-end balance in 
the RBA and the RAM Revenue Adjustment for the current calendar year, 
along with supporting calculations.

Both an amortization of the previous calendar year-end balance in the 
RBA, adjusted for any Earnings Sharing Revenue Credits or Major 
Capital Projects Credits, Baseline Capital Projects Credits or 
corrections, any Performance Incentive Adjustment provided in 
accordance with the Perforrriance Incentive Mechanism Provision and the 
RAM Revenue Adjustment will be recovered through a per-kWh RBA rate 
adjustment, over the 12 months from June 1 of the current calendar 
year to May 31 of the succeeding calendar year. The recovery through 
the RBA Rate Adjustment of a RAM Revenue Adjustment calculated for a 
calendar year that is also a rate case test year shall terminate on 
the effective date of tariff rates that implement a Commission 
approved base revenue level authorized in the Company's test year 
rate case.

MAUI ELECTRIC COMPANY, LTD. 

Transmittal Letter dated May 21, 2018.
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REVENUE BALANCING ACCOUNT ("RBA") PROVISION (continued) 
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Revisions to Target Revenue based on corrections for errors and 
subsequently issued Commission orders, described in Section B above, 
will not be reflected in the RBA Rate Adjustment until a succeeding 
June 1 to May 31 period, unless otherwise ordered or approved by the 
Commission.

On or before March 31 of each year, the Company shall file with the 
Commission, the Consumer Advocate, and each party to the Company's 
most recent rate case proceeding, an RBA Review Transmittal 
supporting the implementation of the RBA Provision, including RBA 
reconciliation, implementation of applicable components of the RAM 
Provision and Performance Incentive Mechanism Provision, 
determination and adjustments of target revenues, determination of 
the RBA Rate Adjustment; and documenting any errors, corrections and 
adjustments to Target Revenues in the preceding calendar year and 
prior to the transmittal date.

Complete, indexed workpapers and electronic files supporting the 
previous year-end balance in the RBA and target revenue 
determinations shall be provided Co the Commission, the Consumer 
Advocate and all other parties to the Utility's most recent rate case 
proceeding ("Other Rate Case Parties"), if any, as part of the annual 
RBA Review Transmittal filing. The Company will be prepared to 
provide information as may be requested to ensure adequate review by 
the Commission, Consumer Advocate, Other Rate Case Parties, and other 
interested persons that may propose any adjustments necessary to 
bring the schedules into compliance with the above provisions and 
will work collaboratively to reach agreement on any proposed 
adjustments.

As described in Sections 6-61-61 and 6-61-111 of the Hawaii 
Administrative Rules, Title 6, Chapter 61, based upon the Company's 
filed schedules and in the absence of any protests submitted by the 
Consumer Advocate, Other Rate Case Parties, or other interested 
persons, not later than 15 days before June 1st, the RBA Rate 
Adjustment shall go into effect on June 1st, and the Commission shall 
confirm the commencement of the RBA Rate Adjustment in its monthly 
Tariff Order.

MAUI ELECTRIC COMPANY, LTD. 

Transmittal Letter dated May 21, 2018.
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E: REVENUE BALANCING ACCOUNT RATE ADJUSTMENT:

The RBA Rate Adjustment is comprised of the calculated values from 
Section D above, adjusted to include amounts for applicable revenue 
taxes, and calculated based on the Company's forecast of mWh sales 
over the RBA Rate Adjustment recovery period.

The RBA Rate Adjustment shall remain unchanged during the recovery 
period unless further modification is required by order or approval 
of the Commission, except as specifically provided above.

RBA Rate Adjustment

All Rate Schedules 1.8954 C/kWh

F. NOTICE

Notice of the annual Revenue Balancing Account Rate Adjustment 
filing shall be provided to all affected customers of the Utility 
in accordance with the provisions of this section by publication 
in newspapers of general circulation within 14 days and by 
including notification with its billing statements within 60 days 
after the Company makes its annual RBA Review Transmittal filing 
pursuant to this tariff. The notice to customers shall include 
the following information;

a) A description of the proposed revision of revenues. Earnings Sharing 
Credits, and Major or Baseline Capital Projects Credits;

b) The effect on the rates applicable to each customer class and on the 
typical bill for residential customers; and

c) The Company's address, telephone number and website where 
information concerning the proposed Revenue Balancing Account Rate 
Adjustment may be obtained.

G: COMMISSION'S AUTHORITY

The Commission may suspend any or all parts of this Revenue Balancing 
Account Provision. Such suspension shall remain in place until 
removed by Commission Order.

MAUI ELECTRIC COMPANY, LTD. 

Transmittal Letter dated May 21, 2018.
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H: TARGET REVENUES CURRENTLY IN EFFECT

Maui Electric Company, Limited 
Annual Target Revenue ($000s)

Descriotion Amount

1 Electric Sales Revenue $410,903

Less;
2 Fuel Expense ($212,580)
3 Purchase Power Expense ($44,856)
4 Revenue Tax on Electric Sales Revenue ($36,509)
5 Last Rate Order Target Revenues $116,958

6 Authorized RAM Revenues $16,429
7 Revenue Tax ($1,460)
8 Net RAM Adjustment $14,969

9 Earnings Sharing Revenue Credits $0
10 Revenue Tax $0
11 Net Earnings Sharing Revenue Credits $0

12 Tax Reform Adjustment (1/1/18-5/31/18) ($2,769)
13 Revenue Tax $246
14 Net Tax Reform Adjustment ($2,523)

15 Effective Target Revenue $129,404

Notes;

Totals may not add, due to rounding.
See Transmittal Nos. 18-01,18-02, and 18-03, Hawaiian Electric Companies 

Response to Consumer Advocate's Statement of Position.

MAUI ELECTRIC COMPANY/ LTD. 

Transmittal Letter dated May 21, 2018.
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Maui, Lanai, and Molokai Divisions

Rate Adjustment Mechanism f^^RAM") Provision

Purpose

This mechanism is subject to review and continuation, termination 
or modification in the utility's next base rate case proceeding, 
upon a showing by the utility and finding by the Commission that 
continuation or modification is appropriate. As part of its 
submitted testimony in the base rate case, the Company will include 
a summary report on the status of certain HCEI initiatives. The RAM 
mechanism is designed to determine the change in annual utility 
base revenue levels, recognizing certain estimated changes in the 
utility's cost to provide service. If, through the application of 
this mechanism, it is determined that annual utility base revenues 
should be decreased or increased, then the RAM Revenue Adjustment 
will be applied within the Revenue Balancing Account Provision. 
The RAM Revenue Adjustment established for a RAM Period calendar 
year that is also a rate case test year shall terminate on the 
effective date of tariff rates that are implemented pursuant to a 
Commission Decision & Order for that test year.

Definitions

a) The Annual Evaluation Date shall be the Date the Company will 
make its annual filing under this mechanism. The Annual Evaluation 
Date shall be no later than March 31st of each year, commencing 
March 31, 2012.

b) The Evaluation Period is defined as the historical twelve month
period ending December 31, of each calendar year preceding the 
Annual Evaluation Date. The Evaluation Period is used solely to

determine achieved earnings and any sharing of such earnings above 
the Authorized Return on Equity.

c) The RAM Period is defined as the calendar year containing the 
Annual Evaluation Date.

d) The Labor Cost Escalation Rate shall be the applicable annual 
percentage general wage rate increase provided for in currently 
effective union labor agreements for use in escalating wage and 
salary Base Expenses for union employees to determine the RAM 
Revenue Adjustment for each RAM Period. In the event no union 
labor agreement exists for a RAM Period, the most recently 
effective annual general percentage increase rate shall apply.

MAUI ELECTRIC COMPANY, LTD

Transmittal Letter Dated May 1, 2013.
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e) The Non-labor Cost Escalation Rate shall be the consensus 
estimated annual change in the Gross Domestic Product Price 
Indicator ("GDPPI") to escalate non-labor Base Expenses to 
determine the RAM Revenue Adjustment for each RAM Period. The 
GDPPI escalation rate shall be the consensus projection published 
by the Blue Chip Economic Indicators (Aspen Publishing) each 
February for the current RAM Period. In the event that the Blue 
Chip Economic Indicators forecast of the GDPPI is not available, 
the Consumer Advocate, Company, and other parties to the most 
recent rate case, with approval of the Commission, shall jointly 
select an alternative data source, or national economic index 
similar to GDPPI, as appropriate.

f) The annual Labor Productivity Offset shall be fixed at 0.76 
percent (76/100 of one percent) and will be subtracted from the 
Labor Cost Escalation Rates applicable to Base Expenses to 
determine the authorized RAM Revenue Adjustment for each RAM 
Period.

g) The Base Expenses shall be the labor and non-labor 
operations and maintenance expense amounts approved by the 
Commission in the last issued Decision & Order in the Company's 
most recent test year general rate case. Base Expenses shall not 
include any fuel, purchased power, IRP/DSM, pension. Other Post- 
Employment Benefits ("OPEB"), or Clean Energy/Renewable Energy 
Infrastructure or any costs that are subject to recovery through 
separate rate tracking mechanisms.

h) The Major Capital Projects shall be those capital investment 
projects that require an application before and approval by the 
Commission under the Commission's General Order No. 7, but 
excluding those projects included in the Clean Energy 
Infrastructure Surcharge.

i) The Baseline Capital Projects shall be the total amounts of 
capital investment completed and closed to Plant in Service, 
excluding amounts related to Major Capital Projects.

j) The Return on Investment shall be the overall weighted 
percentage rate of return on debt and equity capital approved by 
the Commission in the last issued Decision & Order in the 
Company's most recent test year general rate case.

k) The Authorized Return on Equity shall be the percentage rate 
of return on equity capital approved by the Commission in the 
last issued Decision & Order in the Company's most recent test 
year general rate case.

l) The Exogenous Tax Changes shall be the changes in tax laws 
or regulations that are estimated to impact RBA Target Revenues 
by five hundred thousand dollars ($500,000) or more.

MAUI ELECTRIC COMPANY, LTD. 

Transmittal Letter Dated May 1, 2013.
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m) The Rate Base shall be the average net investment estimated 
for the RAM Period, including each of the elements of rate base 
reflected within the most recent rate case Decision & Order 
issued by the Commission, quantified in the manner prescribed in 
part (f) of Section 2 of the Rate Adjustment Mechanism.

n) The RAM Revenue Adjustment to be applied to determine 
effective Target Revenues will be the lesser of a) the RAM 
Revenue Adjustment Calculation or b) the RAM Revenue Adjustment. 
Cap.

o) The RAM Revenue Adjustment Calculation shall be the change 
in the annual amount of revenue required for the utility to 
recover the sum of the O&M RAM Adjustment, Depreciation & 
Amortization RAM Adjustment, and Rate Base RAM - Return on 
Investment Adjustment, using the ratemaking conventions and 
calculations reflected within the most recent rate case Decision 
& Order issued by the Commission, quantified in the manner 
prescribed herein.

p) The RAM Revenue Adjustment Cap shall be based on the Target 
Revenues determined in accordance with the RBA and RAM tariffs as 
provided below,

q) The RAM Revenue Adjustment determined by this RAM Provision 
is to be recovered through the RBA Provision commencing on June 1 
and over the subsequent 12 months after June 1.

r) Earnings Sharing Revenue Credits shall be the amounts to be 
returned to customers as credits through the Revenue Balancing 
Account ("RBA") Provision, so as to implement the earnings 
sharing percentages and procedures described herein, commencing 
on June 1 of the calendar year containing the Annual Evaluation 
Date and over the subsequent 12 months after June 1.

s) Major Capital Projects Credits shall be the amounts to be 
returned to customers through the Revenue Balancing Account 
Provision, to reduce a preceding year's RAM Revenue Adjustment 
(including interest at the rate described in the RBA Provision) 
for specific major capital projects that were not placed iiUto 
service within the first nine months of the preceding RAM Period 
as expected. Because the Commission's review of the Major Capital 
Projects' actual costs incurred may not occur until the rate case 
after the RAM Revenue Adjustment for these Major Capital Projects 
is collected. Major Capital Projects Credits (including interest) 
will be returned to customers for the amount of Major Capital 
Projects costs that the Commission disallows for cost recovery. 
The Major Capital Projects Credits are to be refunded through the

MAUI ELECTRIC COMPANY, LTD. 

Transmittal Letter Dated June 3, 2015.
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RBA Provision, convnencing on June 1 of the calendar year 
containing the Annual Evaluation Date and over the subsequent 12 
months after June 1.

t) Baseline Capital Projects Credits shall be the amounts to be 
returned to customers through the RBA Provision, to reduce a 
preceding year's RAM Revenue Adjustment (including interest at 
the rate described in the RBA Provision) for specific baseline 
capital projects that are disallowed by the Commission in a 
subsequent rate case if the disallowance reduces actual Baseline 
Capital Projects costs below the Baseline Capital Projects cost 
estimate derived using the method identified in part (f)ii. of 
Section 2 of the Rate Adjustment Mechanism below. Because the 
Commission's review of baseline capital projects may not occur 
until the rate case after such baseline capital projects are 
included in one or more RAM Revenue Adjustment filings. Baseline 
Capital Projects Credits shall be used to refund to customers any 
prior collections (i.e.. Return on Investment on Rate Base and 
Depreciation, plus interest) relating to the amount of Baseline 
Capital Projects costs that the Commission subsequently disallows 
for cost recovery. The Baseline Capital Projects Credits are to 
be refunded through the RBA Provision, commencing on June 1 of 
the calendar year containing the Annual Evaluation Date and over 
the subsequent 12 months after June 1.

Rate Adjustment Mechanism

The Company shall file with the Commission, the Consumer Advocate 
and each party to the Company's most recent rate case proceeding, 
the schedules specified below:

Evaluation Period Earnings Sharing:

1. For the twelve month period ending December 31, of each year 
(the "Evaluation Period"), with the filing to be made no 
later than March 31, of the year following the conclusion of 
the Evaluation Period. The schedules will include the 
following:

MAUI ELECTRIC COMPANY, LTD

Transmittal Letter Dated June 3, 2015.
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a) Company's recorded actual average net plant in service, 
accumulated deferred income taxes, invenuory, working 
capital, and other rate base components. The schedules 
shall also show the utility's actual depreciation 
expense, operating and maintenance expense, income taxes, 
taxes other than income taxes, and other components of 
income for return, revenues, and actual capital 
structure, cost of debt, overall cost of capital, and 
return on common equity in the format set forth in the 
final order establishing the Company's latest effective 
rates.

b) All applicable accounting and pro forma adjustments 
historically required in annual reports filed with the 
Commission.

c) Pro-forma adjustments to remove from recorded revenues 
any out-of-period Earnings Sharing Revenue Credits or 
Major Capital Projects Credits recorded during the 
Evaluation Period, and

d) A calculation comparing the achieved return on average 
common equity to the following earnings sharing grid, and 
indicating the Earnings Sharing Revenue Credit that 
should be recorded within the Revenue Balancing Account 
to effect the prescribed sharing of earnings above 
authorized levels:

ROE at or below the 
Authorized ROE

Retained entirely by shareholders 
- no customer credits

First 100 basis points 
(one percent) over 
Authorized ROE

25% share credit to customers

Next 200 basis points 
(two percent) over 
Authorized ROE

50% share credit to customers

All ROE exceeding 300 
basis points (three 
percent) over
Authorized ROE

90% share credit to customers

RAM Period RAM Revenue Adjustment Calculation:

2) The Company shall provide additional schedules indicating 
the following proposed RAM Revenue Adjustment Calculation 
applicable for the RAM Period using the methodology set 
forth below:

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated March 31, 2017.
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a) The O&M RAM Adjustment shall adjust Base Expenses 
segregated between labor and non-labor components and 
treated as follows:

i. The labor component shall be quantified for the 
RAM Period by application of the Labor Cost 
Escalation Rate, reduced to account for the 
Productivity Offset to labor expenses, including 
payroll taxes. The part of Base Expenses that 
represents labor costs for merit employees shall 
not be subject to application of the Labor Cost 
Escalation rate, nor be reduced by the 
Productivity Offset.

ii. The Non-labor components shall be quantified for 
the RAM Period by application of the Non-labor 
Escalation Rate to non-labor Base Expenses. Non

labor components shall exclude fuel, purchased 
power, pension/OPEBs, IRP/DSM or other rate 
adjustment provisions.

b) Depreciation and Amortization RAM Adjustment shall be 
quantified for the RAM Period by application of 
Commission-approved accrual rates and methods to the 
actual recorded Plant in Service balances at the end of 
the Evaluation Period.

c) The Rate Base RAM - Return on Investment Adjustment shall 
be determined by multiplying the applicable Pretax Rate 
of Return times the change in Rate Base. The Pretax Rate 
of Return shall include related income taxes on the 
equity components of the Return on Investment rate 
approved by the Commission in the last issued Decision & 
Order in the Company's most recent test year general rate 
case. The quantification of Rate Base is specified in 
greater detail in part (f) of this Section 2.

d) The revenue impact of any Exogenous Tax Changes shall be 
included in the RAM Period calculation of the RAM Reveiiue 
Adjustment.

e) Revenue taxes shall be adjusted to account for the change 
in parts (a) through (e) of this Section 2.

f) Rate Base for the RAM Period shall be quantified as 
follows:

MAUI ELECTRIC COMPANY, LTD

Transmittal Letter Dated June 3, 2015.
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i. Plant in Service, Accumulated Depreciation,
Accumulated Deferred Income Taxes and Contributions 
in Aid of Construction ("CIAC") shall be a two-ooint 
average of actual recorded balance sheet data at 
December 31 of the Evaluation Period, plus projected 
values at December 31 of the RAM Period determined 
as prescribed in parts (ii) through (v), below, 

ii. Plant in Service shall be quantified by adding to 
the recorded balances at December 31 of the 
Evaluation Period, the simple average of Baseline 
Capital Projects plant additions recorded in the 
immediately preceding five calendar years, plus the 
estimated cost of completed Major Capital Projects 
that are anticipated to be in service by September 
30 of the RAM Period. The cost of Major Capital 
Projects shall be limited to the dollar amounts 
previously approved by the Commission, and shall be 
included at the level of recorded costs if recorded 
costs are lower than the budget amounts approved by 
the Commission, and the Commission has not yet 
reviewed the project costs in a rate case, 

iii. Accumulated Depreciation at December 31 of the RAM 
Period shall be quantified by increasing the 
recorded balances at December 31 of the Evaluation 
Period by the amount set forth in Section 2 part (b) 
above, consistent with rate-making treatment, 

iv. CIAC shall be quantified by adding to the recorded 
balance at December 31 of the Evaluation Period an 
estimate of the net change for the RAM Period. The 
net change shall be based on a simple average of 
cash and in-kind CIAC for the immediately preceding 
five calendar years for programs (i.e., numerous low 
cost capital projects) plus specific engineering 
estimates of any contributions for the Major Capital 
Projects anticipated to be in service by September 
30 of the RAM Period.

V. Accumulated Deferred Income Taxes shall be
quantified by adding to the recorded balances at 
December 31 of the Evaluation Period the estimated 
tax effect of the depreciation timing difference 
(i.e., difference between book depreciation and tax 
depreciation) on the Baseline Capital Projects and 
Major Capital Projects added to rate base during the 
RAM Period.

vi. Working Cash and all other elements of rate base not 
specifically addressed above shall be fixed at the 
dollar amount approved by the Commission in the last 
issued Decision & Order in the Company's most recent 
test year general rate case. These elements of 
rate base shall be held constant until revised by a 
future Commission Decision & Order in a general rate 
case.

See also Settlement Agreement section below.

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated June 3, 2015.
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RAM REVENUE ADJUSTMENT CAP

The RAM Basis for the calculation of the RAM Revenue Adjustment Cap 
shall be the target revenues determined in accordance with the RBA 
tariff based on the results of the Company's most recent interim or 
final rate case decision. The RAM Basis shall be adjusted 1) as 
described below in the determination of the 2014 Rate Base RAM - 
Return on Investment Adjustment and the 2014 Depreciation and 
Amortization RAM Adjustment, and 2) to exclude or otherwise 
appropriately account for adjustments for the recovery of revenues 
for previously explicitly stipulated and approved exceptional 
matters or other matters specifically ordered by the Commission, 
which shall, in any event, be recovered fully without respect to 
any limitations resulting from application of the RAM Revenue 
Adjustment Cap.

The RAM Revenue Adjustment Cap shall be calculated as the RAM 
Basis, multiplied by the cumulative annually compounded increase (s) 
in the GDPPI for the years between the rate case calendar test year 
that established the RAM Basis and the RAM Period, adjusted to 
include applicable revenue taxes.

The RAM Revenue Adjustment Cap will apply to the entire RAM Revenue 
Adjustment, which includes the O&M RAM Adjustment, Depreciation 
and Amortization RAM Adjustment, and Rate Base RAM - Return on 
Investment Adjustment.

Exception to the calculation of the RAM Revenue Adjustment Cap:

For the calculation of the RAM Revenue Adjustment Cap for the 2015 
RAM Revenue Adjustment and for each subsequent year's calculation 
of RAM Revenue Adjustment until the issuance of a final decision 
and order in the next rate case, the Target Revenues that will 
serve as the RAM Basis will be the 2014 annualized target revenues 
adjusted as described below. The 2014 RAM Revenue Adjustment used 
to determine the adjusted 2014 target revenues will be adjusted to 
use recorded 2014 end~of-year actuals for plant in service, 
accumulated depreciation and amortization, CIAC and accumulated 
deferred income taxes in the determination of the 2014 Rate Base 
RAM - Return on Investment Adjustment. Eor the determination of 
the 2014 Depreciation and Amortization RAM Adjustment, the Company 
applies the Commission-approved accrual rates and methods to the 
2014 end of year balances calculated above. There is no impact to 
the 0<£M RAM Adjustment The RAM Basis shall be adjusted to exclude 
or otherwise appropriately account for adjustments for the recovery 
of revenues for previously explicitly stipulated and approved 
exceptional matters or other matters specifically order by the 
Commission, as described above.

The RAM Revenue Adjustment Cap for year 2015 and for each 
subsequent year until the issuance of a final decision and order in 
the next rate case shall be calculated as the RAM Basis, multiplied

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated May 21, 2018.
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Maui, Lanai, and Molokai Divisions 
by the cumulative annually compounded increase (s) in the GDPPI for 
the years between 2014 and the RAM Period, adjusted to include 
applicable revenue taxes.

Evaluation Procedures

Complete, indexed workpapers and electronic files supporting the 
RAM Adjustment, Earnings Sharing Revenue Credits, and Major and 
Baseline Capital Projects Credits Schedules shall be provided to 
the Commission, the Consumer Advocate and all other parties to 
the Utility's most recent rate case proceeding ("Other Rate Case 
Parties"), if any, coincident with the Annual Evaluation Date 
filing. The Company will be prepared to provide information as 
may be requested to ensure adequate review by the Commission, 
Consumer Advocate, Other Rate Case Parties, and other interested 
persons. The Consumer Advocate, Other Rate Case Parties,and 
other interested persons may propose any adjustments determined 
to be required to bring the schedules into compliance with the 
above provisions and will work collaboratively to reach agreement 
on any proposed adjustments.

The RAM Revenue Adjustment, and any prior year RAM Revenue 
Adjustments, shall be recalculated for errors in prior

calculations and for subsequent Commission orders that change the 
basis of prior calculations. The effect of such changes to the 
RAI4 Revenue Adjustment shall be implemented as described in the 
Revenue Balancing Account Provision.

As described in Sections 6-61-61 and 6-61-111 of the Hawaii 
Administrative Rules, Title 6, Chapter 61, based upon the 
Company's filed schedules and in the absence of any protests 
submitted by the Consumer Advocate, Other Rate Case Parties, or 
other interested persons, not later than 15 days before the June 
1 effective date of the RBA Rate Adjustment described in the RB.^i 
Provision tariff, the RBA Rate Adjustment incorporating the RAM 
Revenue Adjustment, Earnings Sharing Revenue Credits, and Major 
and Baseline Capital Projects Credits shall go into effect on the 
June 1 effective date, and the Commission shall confirm the 
commencement of the RBA Rate Adjustment in its monthly Tariff 
Order.

Notice

Notice of the annual Revenue Balancing Account Rate Adjustment 
filing shall be provided to all affected customers of the Utility 
in accordance with the provisions of this section by publication 
in newspapers of general circulation within 14 days and by 
including notification with its billing statements within 60 days 
after the Company makes its annual filing pursuant to this 
tariff. The notice to customers shall include the following 
informat ion:

M^^UI ELECTRIC COMPANY, LTD. 

Transmittal Letter Dated June 3, 2015.



SHEET NO. 1511 
Effective June 8, 2015

RATE ADJUSTMENT MECHANISM PROVISION (Continued)
Maui, Lanai, and Molokai Divisions

a) A description of the proposed revision of revenues, Earnings 
Sharing Credits, and Major or Baseline Capital Projects 
Credits;

b) The effect on the rates applicable to each customer class 
and on the typical bill for residential customers; and

c) The Company's address, telephone number and website where 
information concerning the proposed Revenue Balancing 
Account Rate Adjustment may be obtained.

SETTLEMENT AGREEMENT

The provisions in this section are for the sole and limited purpose 
of implementing the Stipulated Settlement Agreement between the 

Hawaiian Electric Companies and the Division of Consumer 
Advocacy

regarding Certain Regulatory Matters, filed in Docket No.
2008-0083, which the Commission approved in Order No. 31126, issued 
on March 19, 2013.

The Company will include in the Rate Base RAM - Return on 
Investment Adjustment and the Depreciation and Amortization RAM 
Expense Adjustment, in 2013 and subsequent years, the recoverable 
costs of the Customer Information System ("CIS") project, net of 
the Stipulated and Commission approved project cost write-downs and 
as otherwise provided for in the Stipulated Settlement Agreement. 
Recovery of the CIS costs through the RAM Revenue Adjustment is for 
the sole purpose of this settlement agreement and does not 
constitute a precedent for the recovery of any other software or 
regulatory asset deferred costs through the RAM Revenue Adjustment.

COMMISSION'S AUTHORITY

The Commission may suspend any or all parts of this Rate Adjustment 
Mechanism Provision. Such suspension shall remain in place until 
removed by Commission Order.

MAUI ELECTRIC COMPANY, LTD. 

Transmittal Letter Dated June 3, 2015.
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Transmittal Letter dated 21 , .
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Superseding REVISED SHEET NO. 97 
Effective June 1, 2017

REVISED SHEET NO. 97 
Effective January 1, 201S

REVENUE BALANCING ACCOUNT ("REA") PROVISION 
Maui, Lanai, and Molokai Divisions

Schedule R 
Schedule G 
Schedule J 
Schedule P 
Schedule F 
Schedule TOU-R • 
Schedule TOU-G - 
Schedule TOU-J ■ 
Schedule TOU-P • 
Schedule SS 
Schedule TOU EV-

Schedule EV-F -

Schedule TOU-RI-

Supplement To;

Residential Service 
General Service - Non-Demand 
General Service - Demand 
Large Pov;er Service 
Public Street Lighting 
Residential Time-of-Use Service 
•Small Commercial Time-of-Use Service 
Commercial Time-of-Use Service 
Large Power Time-of-Use Service 
Standby Service
Residential Time-of-Use Service vjith 
Electric Vehicle Pilot 
Commercial Public Electric Vehicle 
Charging Facility Service Pilot 
Residential Interim Time-of-Use Service

All terms and provisions of the above listed rate schedules are 
applicable except that the total base rate charges for each billing 
period shall be adjusted by the Revenue Balancing .Recount Rate 
•Adjustments shown below:

A: PURPOSE:

The purpose of the Rev'enue Balancing Account ("RSA") Is to record; 1) 
the difference between the Maui Electric Company's target revenue and 
recorded adjusted revenue, and 2) monthly interest applied to the 
simple average of the beginning and ending month balances in the RBA. 
In addition, the recov’ery provision of this tariff provides for 
collection or return of the calendar year-end balance in the RBA and 
recovery or refund of the RAM Revenue Adjustment, Earnings Sharing 
Revenue Credits, Major Capital Projects Credits, and Baseline Capital 
Projects Credits provided in the Rate Adjustment Mechanism ("RAM") 
Provision, and any revenue adjustment provided in accordance with the 
Performance Incentive Mechanism Provision, over the subsequent June 
l'"^ through May 31st period. Tracking of target revenue and recorded 
adjusted revenue commenced on the effective date of the tariff that 
implemented the Final Decision and Order in Maui Electric Company's 
2010 test year rate case. Docket No. 2009-0163, consistent with the 
Final Decision and Order in the Decoupling case. Docket No. 2008- 
0274 .

MAUI ELECTRIC COMPANY, LTD.

Decision and Order No. 35165; Approving, With Modifications, Proposed 
Revisions To RBA Tariffs, Filed December 29, 2017.

Transmittal Letter dated January 11, 2018.



Superseding Sheet No. 97A 
Effective June 1, 2013

REVISED SHEET NO. 97A 
Effective January 1, 2018

REVENUE BALANCING ACCOUNT (“KEA") PROVISION (continuedj 
Maui, Lanai, and Molokai Divisions

B: TARGET REVENUE:

For the purpose of the RBA, the target revenue is the annual electric 
revenue approved by the Public Utilities Commission in the last 
issued Decision & Order in the Company's most recent test year 
general rate case, excluding revenue for fuel and purchased power 
expenses that are recovered either in base rates or in a purchased 
pov/er adjustment clause; excluding revenue being separately tracked 
or recovered through any other surcharge or rate tracking mechanism; 
and excluding amounts for applicable revenue taxes;

Plus: -Any effective RAM Revenue Adjustment calculated under the RAJ^ 
provision for years subsequent to the most recent rate case test year 
for which the Commission has issued a Decision & Order; and any 
Performance Incentive Adjustment provided for in accordance with the 
Performance Incentive Mechanism Provision; and

Less: Any applicable Earnings Sharing Revenue Credits, Major Capital
Projects Credits, and Baseline Capital Projects Credits calculated 
under the RAM provision.

The target revenue shall be revised to correct for any errors in the 
calculation of the RAM Revenue Adjustment, Performance Incentive 
Adjustment, recorded adjusted revenues or other RBA accounting 
determinations (collectively "target revenue determinations") for any 
previous period and for revisions to RAI>1 Revenue Adjustments or 
Performance Incentive Adjustments as a result of subsequent 
Commission orders that change the basis of previously calculated RAM 
Revenue Adjustments and/or Performance Incentive Adjustments. For 
any corrections of errors in previously calculated target revenue 
determinations, the target revenue shall be adjusted as of the date 
that the correct determinations would have been reflected in target 
revenue. For changes in the RAM Revenue Adjustment and/or 
Performance Incentive Adjustments as a result of subsequently issued 
Commission orders, the target revenue shall be adjusted as of the 
effective date of changes that are implemented pursuant to the 
subsequently issued Commission order.

MAUI ELECTRIC COMPANY, LTD.

Decision and Order No. 35165; Approving, With Modifications, Proposed 
Revisions To RBA Tariffs, Filed December 29, 2017.

Transmittal Letter dated January 11, 2018.



Superseding REVISED SHEET NO. 97B 
Effective June 1, 2017

REVISED SHEET NO. 97B 
Effective January 1, 2018

REVENUE BALANCING ACCOUNT ("RBA") PROVISION (continued)
Maui, Lanai, and Molokai Divisions

The Commission and the Consumer Advocate will be notified of the 
target revenue revisions or corrections prior to implementation by 
the Company. There is no presumption that the target revenue changes 
are ultimately warranted or correct. In the annual RBA reviev; 
transmittal ("RBA Reviev/ Transmittal") filed on or before March 31 of 
each year, the utility will have the burden to demonstrate that the 
i.nterim changes for the previous calendar year are warranted and 
correctly applied. The Consumer .Advocate v/ill provide comments 
regarding the changes v/ith its Statement of Position. Tlie RBA 
balance and RBA Rate Adjustment for the following year will reflect 
any appropriate .modifications to the change made by the utility in 
the prior year if necessary.

Monthly Allocation Factors for the Target Revenue are as follov/s:

January S.29%

February 7.35%

March
3 . 2S%

April 7.88%

May S .38%
June 8.51%

July 8.87%

■August 9.00%

September 3.34%

October
S . 7S%

November 8.19%

December 3 .13%
Total 100.00%

These factors are based on the MWH sales forecast that is approved by 
the Commission in Maui Electric Company's 2012 test year rate case 
and shall be updated in any subsequent test year rate case.

MAUI ELECTRIC COMPANY, LTD.

Decision and Order No. 35165; Approving, With Modifications, Proposed 
Revisions To REA Tariffs, Filed December 29, 2017.

Transmittal Letter dated January 11, 2018.



Superseding REVISED SHEET NO. 97C 
Effective June 1, 2013

REVISED SHEET NO. 97C 
Effective January 1, 2018

REVENUE BALANCING ACCOUNT ("RBA") PROVISION (Continued)
Maui, Lanai, and Molokai Divisions

C; BALANCING ACCOUNT ENTRIES;
Entries to the RBA will be recorded monthly. A debit entry to the 
RBA v/ill be made equal to the target revenue as defined in Section B. 
above, times the appropriate monthly allocation factor in the table 
above. A credit entry to the RBA will be made equal to the recorded 
adjusted revenue. The recorded adjusted revenue is defined to 
include the electric sales revenue from authorized base rates, plus 
revenue from any authorized interim rate increase, plus revenue from 
any RBA rate adjustment, but excluding revenue for fuel and purchased 
power expenses, IRP/DSM, any Commission Ordered one-time rate refunds 
or credits or other surcharges, and adjusted to remove amounts for 
applicable revenue taxes.

Interest will be recorded monthly to the RBA by multiplying the 
simple average of the beginning and ending month balance in the RBA 
times the Interest Rate divided by 12. The Interest Rate shall be the 
short term debt rate as established in deriving the consolidated cost 
of capital in the Company's last full rate case. The Interest Rate 
prior to March 1, 2014 shall be 6 percent.

D: RECOVERY OF BALANCING ACCOUNT AMOUNTS:
In its annual RBA Review Transmittal, the Company will file with the 
Commission a statement of the previous calendar year-end balance in 
the RBA and the RAM Revenue Adjustment for the current calendar year, 
along with supporting calculations.

Both an amortization of the previous calendar year-end iDalance in the 
REA, adjusted for any Earnings Sharing Revenue Credits or Major 
Capital Projects Credits, Baseline Capital Projects Credits or 
corrections, any Performance Incentive Adjustment provided in 
accordance with the Performance Incentive Meciianism Provision and the 
R?J“1 Revenue .Adjustment will be recovered through a per-kWh RBA rate 
adjustment, over the 12 months from June 1 of the current calendar 
year to May 31 of the succeeding calendar year. The recovery through 
the RBA Rate Adjustment of a RAM Revenue Adjustment calculated for a 
calendar year that is also a rate case test year shall terminate on 
the effective date of tariff races that implement a Commission 
approved base revenue level authorized in the Company's test year 
rate case.

MAUI ELECTRIC COMPANY, LTD.

Decision and Order Wo. 35165; Approviiig, With Modifications, Proposed 
Revisions To RBA Tariffs, Filed December 29, 2017.

Transmittal Letter dated January 11, 2013.



Superseding Sheet No. 97d 
Effective June 1, 2017

REVISED SHEET NO. 97D 
Effective January 1, 2018

REVENUE BALANCING ACCOUNT ("RBA") PROVISION [Continued)
Maui, Lanai, and Molokai Divisions

Revisions to Target Revenue based on corrections for errors and 
subsequently issued Commission orders, described in Section B above, 
will not be reflected in the RBA Rate Adjustment until a succeeding 
June 1 to May 31 period, unless otherv/ise ordered or approved by the 
Comraission.

On or before March 31 of each year, the Company shall file with the 
Commission, the Consumer Advocate, and each party to the Company's 
most recent rate case proceeding, an RBA Review Transmittal 
supporting the implementation of the RBA Provision, including RBA 
reconciliation, implementation of applicable components of t)ie 
Provision and Performance Incentive Mechanism Provision, 
determination and adjustments of target revenues, determination of 
the RBA Rate Adjustment; and documenting any errors, corrections and 
adjustments to Target Revenues in the preceding calendar year and 
prior to the transmittal date.

Complete, indexed vjorkpapers and electronic files supporting the 
previous year-end balance in the REA and target revenue 
determinations shall be provided to the Commission, the Consumer 
Advocate and all other parties to the Utility's most recent rate case 
proceeding ("Other Rate Case Parties"), if any, as part of the annual 
RB.A Review Transmittal filing. The Company will be prepared to 
provide information as may be requested to ensure adequate review by 
the Commission, Consumer Advocate, Other Rate Case Parties, and other 
interested persons that may propose any adjustments necessary to 
bring tlie schedules into compliance v/ith the above provisions and 
will work collaboratively to reach agreement on any proposed 
adjustments.

As described in Sections 6-61-61 and 6-61-111 of the Hawaii 
Administrative Rules, Title 6, Chapter 61, based upon the Company's 
filed schedules and in the absence of any protests submitted by the 
Consumer Advocate, Other Rate Case Parties, or other interested 
persons, not later than 15 days before June 1st, the RBA Rate 
Adjustment shall go into effect on June 1st, and the Commission shall 
confirm the commencement of the RBA Rate Adjustment in its monthly 
Tariff Order.

MAUI ELECTRIC COMPANY, LTD.

Decision and Order No. 35165; Approving, With Modifications, Proposed 
Revisions To RBA Tariffs, Filed December 29, 2017.

Transmittal Letter dated January 11, 201S.
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REVISED SHEET NO. 97E 
Effective Jr:e 1, >:0 1 ^

REVENUE BALANCING ACCOUNT {"REA") PROVISION (Continued) 
Maui, Lanai, and Molokai Divisions

E: REVENUE BALANCING ACCOUNT RATE ADJUSTMENT:

The RBA Rate Adjustment is comprised of the calculated values from 
Section D above, adjusted to include amounts for applicable revenue 
taxes, and calculated based on the Company's forecast of mWh sales 
over the RBA Rate Adjustment recovery period.

The RBA Rate Adjustment shall remain unchanged during Che recovery 
period unless further modification is required by order or approval 
of the Commission, except as specifically provided above.

RBA Rate Adjustment

All Race Schedules 

F. NOTICE

C/kWh

Deleted: Jinu-'i:-'/ i, 2i;i5

Deleted: i

Notice of the annual Revenue Balancing Account Rate Adjustment filing 
shall be provided to all affected customers of the Utility in 
accordance V'^ith the provisions of this section by publication in 
nev;spapers of general circulation v/ithin 14 days and by including 
notification v/ith its billing statements within 60 days after the 
Company makes its annual RBA Review Transmittal filing pursuant to 
this tariff. The notice to customers shall include the follov/ing 
information:

a) A description of the proposed revision of revenues. Earnings 
Sharing Credits, and Major or Baseline Capital Projects 
Credits;

b) The effect on the rates applicable to each customer class and 
on the typical bill for residential customers; and

c) The Company's address, teleplione number and website where 
information concerning the proposed Revenue Balancing Account 
Rate Adjustment may be obtained.

G: COMMISSION'S AUTHORITY

The Commission may suspend any or all parts of this Revenue Balancing 
Account Provision. Such suspension shall remain in place until 
removed l^y Commission Order.

M.AUI ELECTRIC COMPANY, LTD.

Deleted: D-:"i-:on .md CrJ.;!' Do.
At-pi irig,

:’.;dificjCiono, f-rcprii'jd
To REA T-'.rif£o, Fil.;d DACrirbcr 29,ion.

Deleted: Jor.uiry 11, 201?

Transmittal Letter dated j4hv 11, 201F .



SHEET NO. ? 7~ 
Effective Jr.n

REVENUE BALANCING ACCOUNT ("RBA") PROVISION (Continued) 
Maui, Lanai, and Molokai Divisions

H: TAR^IET REVENUES aiFRENTLY IN Evai-CT

Maui Electric Company. Limited 
Annual Target Revenue ($000s)

Description

1 Electric Sales Revenue 
Less:

2 Fuel Expense
3 Purchase Power Expense
4 Revenue Tax on Electric Sales Revenue
5 Last Rate Order Target Revenues

6 Authorized RAM Revenues
7 Revenue Tax
8 Net RAM Adjustment

9 Earnings Sharing Revenue Credits
10 Revenue Tax
11 Net Earnings Sharing Revenue Credits

12 Tax Reform Adjustment (1/1/18-5/31/18)
13 Revenue Tax
14 Net Tax Reform Adjustment

15 Effective Target Revenue

Amount

$410,903

($212,580)
($44,856)
($36,509)
$116,958

$16,429 
($1,460) 
$14,969

$0
_______$0

$0

($2,769)
$246

($2,523)

$129,404

Notes:

Totals may not add, due to rounding.
See Transmittal Nos. 18-01, 18-02, and 18-03, Hawaiian Electric Companies 

Response to Consumer Advocate's Statement of Position.

MAUI ELECTRIC COMPANY, LTD. 

Transmittal Letter dated M-;'.v 21, luio.



Superseding Sheet No. 96 
Effective May 4, 2012

REVISED SHEET NO. 96 
Effective June 1, 2013

RATE ADJUSTMENT MECHANISM PROVISION 
Maui, Lanai, and Molokai Divisions

Rate Adjustment Mechanism ("RAM") Provision
Purpose

This mechanism is subject to reviev/ and continuation, termination 
or modification in the utility's next base rate case proceeding, 
upon a showing by the utility and finding by the Commission that 
continuation or modification is appropriate. As part of its 
submitted testimony in the base rate case, the Company will include 
a summary report on tl'ie status of certain HCEI initiatives. The RAM 
mechanism is designed to determine the change in annual utility 
base revenue levels, recognizing certain estimated changes in the 
utility's cost to provide service. If, tiirough the application of 
this mechanism, it is determined that annual utility base revenues 
should be decreased or increased, then the RAM Revenue Adjustment 
will be applied within the Revenue Balancing Account Provision. 
The RAM Revenue Adjustment established for a RAM Period calendar 
year that is also a rate case test year shall terminate on the 
effective date of tariff rates that are implemented pursuant to a 
Commission Decision & Order for that test year.

Definition s

a) The .Annual Evaluation Date shall be the Date the Company v/ill 
.make its a.nnual filing under t.his .mechanism. The .Annual Evaluation 
Date shall be no later than March 31st of each vear, commencing 
March 31, 2012.

b) The Evaluation Period is defined as the historical twelve month
period ending December 31, of each calendar year preceding the 
Annual Evaluation Date. The Evaluation Period is used solely to

determine achieved earnings and any sharing of such earnings above 
the Authorized Return on Equity.

c) The RAM Period is defined as the calendar year containing the 
Annual Evaluation Date.

d) The Labor Cost Escalation Rate shall be the applicable annual
percentage general wage rate increase provided for in currently 
effective union labor agreements for use in escalating v/age and 
salary Base Expenses for union employees to determine the RAM 
Revenue Adjustment for each RAM Period. In the event no union

labor agreement exists for a RAM Period, the most recently 
effective annual general percentage increase rate shall apply.

MAUI ELECTRIC COMPANY, LTD,

Transmittal Letter Dated May 1, 2013.



Superseding Sheet. No. 96A 
Effective May 4, 2012

REVISED SHEET NO. 96A 
Effective June 1, 2013

RATE ADJUSTMENT MECHANISM PROVISION 
Maui, Lanai, and Molokai Divisions

e) The Non-labor Cost Escalation Rate shall be the consensus 
estimated annual change in the Gross Domestic Product Price 
Indicator {"GDPPI") to escalate non-labor Base Expenses to 
determine the RAM Revenue Adjustment for each RAM Period. The 
GDPPI escalation rate shall be the consensus projection published 
by the Blue Chip Economic Indicators (Aspen Publishing) each 
February for the current RAM Period. In the event that the Blue 
Chip Economic Indicators forecast of the GDPPI is not available, 
the Consumer Advocate, Company, and other parties to the most 
recent rate case, with approval of the Commission, shall jointly 
select an alternative data source, or national economic index 
similar to GDPPI, as appropriate.
f) The annual Labor Productivity Offset shall be fixed at 0.76 
percent (76/100 of one percent) and will be subtracted from the 
Labor Cost Escalation Rates applicable to Base Expen.ses to 
determine the authorized RAM Revenue Adjustment for each RAM 
Period.

g) The Base Expenses shall be the labor and non-labor 
operations and maintenance expense amounts approved by the 
Commission in the last issued Decision & Order in the Company's 
most recent test year general rate case. Base Expenses shall not 
include any fuel, purchased power, IRP/DSM, pension. Other Post- 
Employment Benefits ("OPEB"), or Clean Energy/Renewable Energy 
Infrastructure or any costs that are subject to recovery through 
separate rate tracking mechanisms.
h) The Major Capital Projects shall be those capital investment 
projects that require an application before and approval by the 
Commission under the Commission's General Order No. 7, but 
excluding those projects included in the Clean Energy 
Infrastructure Surcharge.
i) The Baseline Capital Projects shall be the total amounts of 
capital investment completed and closed to Plant in Service, 
excluding amounts related to Major Capital Projects.
j) The Return on Investment shall be the overall weighted 
percentage rate of return on debt and equity capital approved by 
the Commission in the last issued Decision & Order in the 
Company's most recent test year general rate case.
k) The Authorized Return on Equity shall be the percentage rate 
of return on equity capital approved by the Commission in the 
last issued Decision & Order in the Company's most recent test 
year general rate case.

l) The Exogenous Tax Changes shall be the changes in tax laws 
or regulations that are estimated to impact RBA Target Revenues 
by five hundred thousand dollars (3500,000) or more.

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated May 1, 2013.



Superseding Sheet Mo. 96B 
Effective June 1, 2013

REVISED SHEET NO. 96B 
Effective June 8, 2015

RATE ADJUSTMENT MECHANISM PROVISION 
Maui, Lanai, and Molokai Divisions

m) The Rate Base shall be the average net investment estimated 
for the RAM Period, including each of the elements of rate base 
reflected within the most recent rate case Decision & Order 
issued by the Commission, quantified in the manner prescribed in 
part (f) of Section 2 of the Rate Adjustment Mechanism.

n) The R.AM Revenue Adjustment to be applied to determine 
effective Target Revenues will be the lesser of a) the RAM 
Revenue Adjustment Calculation or b) the RAM Revenue Adjustment 
Cap.

o) The RAM Revenue Adjustment Calculation shall be the change 
in the annual amount of revenue required for the utility to 
recover the sum of the O&M RAM Adjustment, Depreciation & 
Amortization RAM Adjustment, and Rate Base RAM - Return on 
Investment Adjustment, using the ratemaking conventions and 
calculations reflected within the most recent rate case Decision 
& Order issued by the Commission, quantified in the manner 
prescribed herein.

p) The RAM Revenue Adju.stment Cap sliall be based on the Target 
Revenues determined in accordance with the RBA and RAM tariffs as 
provided belov;.

q) The RAM Revenue Adjustment determined by this RAM Provision 
is to be recovered through the RBA Provision commencing on June 1 
and over the subsequent 12 months after June 1.

r) Earnings Sharing Revenue Credits shall be the amounts to be 
returned to customers as credits through the Revenue Balancing 
Account ("RBA") Provision, so as to implement the earnings 
sharing percentages and procedures described herein, commencing 
on June 1 of the calendar year containing the Annual Evaluation 
Date and over the subsequent 12 months after June 1.

s) Major Capital Projects Credits shall be the amounts to be 
returned to customers through the Revenue Balancing Account 
Provision, to reduce a preceding year's RAM Revenue Adjustment 
(including interest at the rate described in the RBA Provision) 
for specific major capital projects that were not placed into 
service within the first nine months of the preceding RAM Period 
as expected. Because the Commission's review of the Major Capital 
Projects' actual costs incurred may not occur until the rate case 
after the RAM Revenue Adjustment for these Major Capital Projects 
is collected. Major Capital Projects Credits (including interest) 
will be returned to customers for the amount of Major Capital 
Projects costs that the Commission disallows for cost recovery. 
The Major Capital Projects Credits are to be refunded through the

MAUI ELECTRIC COMPANY, LTD. 

Transmittal Letter Dated June 3, 2015.



Superseding Sheet No. 96C 
Effective March 30, 201^]

REVISED SHEET NO. 96C 
Effective June 8, 2015

RATE ADJUSTMENT MECHANISM PROVISION 
Maui, Lanai, and Molokai Divisions

RBA Provision, commencing on June 1 of the calendar year 
containing the Annual Evaluation Date and over the subsequent 12 
months after June 1.

t) Baseline Capital Projects Credits shall be the amounts to be 
returned to customers through the RBA Provision, to reduce a 
preceding year's RAM Revenue .Adjustment (including interest at 
the rate described in the RBA Provi.sion) for specific baseline 
capital projects that are disallowed by the Commission in a 
subsequent rate case if the disallowance reduces actual Baseline 
Capital Projects costs below the Baseline Capital Projects cost 
estimate derived using the method identified in part (f)ii. of 
Section 2 of the Rate Adjustrrient Mechanism below. Because the 
Commission's review of baseline capital projects may not occur 
until the rate case after such baseline capital projects are 
included in one or more RAM Revenue Adjustment filings, Baseline 
Capital Projects Credits shall be used to refund to customers any 
prior collections (i.e.. Return on Investment on Rate Base and 
Depreciation, plus interest) relating to the amount of Baseline 
Capital Projects costs that the Commission subsequently disallows 
for cost recovery. The Baseline Capital Projects Credits are to 
be refunded through the RE.A Provision, commencing on June 1 of 
the calendar year containing the Annual Evaluation Date and over 
the subsequent 12 months after June 1.

Rate Adjustment Mechanism

The Company shall file with the Commission, the Consumer Advocate 
and each party to the Company's most recent rate case proceeding, 
the schedules specified below:

Evaluation Period Earnings Sharing:

1. For the twelve month period ending December 31, of each year 
(tlie "Evaluation Period"), with the filing to be .made no

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated June 3, 2015.
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R.^iTE .ADJUSTMENT MECHANISM PROVISION (continued)

Maui, Lanai, and Molokai Divisions 
later than March 31, of tlie year following the conclusion of 
the Evaluation Period. The schedules will include the 
f ollov;ing :

a) Company's recorded actual average net plant in service,

accumulated deferred income taxes, inventory, working 
capital, and other rate base components. The schedules 
shall also shov/ the utility's actual depreciation

expense, operating and .maintenance expense, inco.me taxes, 
taxes other than income taxes, and other components of 
income for return, revenues, and actual capital 
structure, cost of debt, overall cost of capital, and 
return on common equity in the format set forth in the 
final order establishing the Company's latest effective 
rates .

b) All applicable accounting and pro forma adjustments 
historically required in annual reports filed with the 
Commission.

c) Pro-forma adjustments to remove from recorded revenues 
any out-of-period Earnings Sharing Revenue Credits or 
Major Capital Projects Credits recorded during the 
Evaluation Period, and

d) .A calculation comparing the achieved return on average 
common equity to the following earnings sharing grid, and 
indicating the Earnings Sharing Revenue Credit that 
should be recorded within the Revenue Balancing Account 
to effect the prescribed sharing of earnings above 
authorized levels:

ROE at or belov; the 
Authorized ROE

Retained entirely by shareholders 
- no customer credits

First 100 basis points 
(one percent) over 
Authorized ROE

25% s.hare credit to customers

Next 200 basis points 
(two percent) over 
Authorized ROE

50% share credit to customers

All ROE exceeding 300 
basis points (three 
percent) over
Authorized ROE

90% share credit to customers

RAM Period RAM Revenue Adjustment Calculation:

2) The Company shall provide additional schedules indicating 
the following proposed RAM Revenue Adjustment Calculation 
applicable for the RAM Period using the methodology set 
forth below:

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated March 31, 2017.
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RATE ADJUSTMENT MECHANISM PROVISION (continued)
Maui, Lanai, and Molokai Divisions

a) The O&M RAM Adjustment shall adjust Base Expenses 
segregated betv/een labor and non-labor components and 
treated as follows:

i. The labor component shall be quantified for the 
RAM Period by application of the Labor Cost 
Escalation Rate, reduced to account for the 
Productivity Offset to labor expenses, including 
payroll taxes. The part of Base Expenses that 
represents labor costs for merit employees shall 
not be subject to application of the Labor Cost 
Escalation rate, nor be reduced by the 
Productivity Offset.

ii. The Non-labor components shall be quantified for 
the RAM Period by application of the Non-labor 
Escalation Rate to non-labor Base Expenses. Non

labor components shall exclude fuel, purchased 
power, pension/OPEBs, IRP/DSM or other rate 
adjustment provisions.

b) Depreciation and Amortization RAM Adjustment shall be 
quantified for the RAM Period by application of 
Commission-approved accrual rates and methods to the 
actual recorded Plant in Service balances at the end of 
the Evaluation Period.

c) The Rate Base R.AM - Return on Investment Adjustment shall 
be determined by multiplying the applicable Pretax Rate 
of Return times the change in Rate Base. The Pretax Rate 
of Return shall include related income taxes on the 
equity components of the Return on Investment rate 
approved by the Commission in the last issued Decision & 
Order in the Company's most recent test year general rate 
case. The quantification of Rate Base is specified in 
greater detail in part (f) of this Section 2.

d) The revenue impact of any Exogenous Tax Changes shall be 
included in the RAM Period calculation of the RAM Revenue 
Adjustment.

e) Revenue taxes shall be adjusted to account for the change 
in parts (a) through (e) of this Section 2.

f) Rate Base for the RAM Period .shall be quantified as 
follows;

MAUI ELECTRIC COMPANY, LTD. 

Transmittal Letter Dated June 3, 2015.
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RATE ADJUSTMENT MECHANISM PROVISION (Continued)
Maui, Lanai, and Molokai Divisions 

i. Plant in Service, Accumulated Depreciation,
Accumulated Deferred Income Taxes and Contributions 
i.n .Aid cf Construction ("CIAC") s.hall be a two-ooint 
average of actual recorded balance sheet data at 
December 31 of the Evaluation Period, plus projected 
values at December 31 of the RAM Period determined 
as prescribed in parts (ii) through (v), below, 

ii. Plant in Service shall be quantified by adding to 
the recorded balances at December 31 of the 
Evaluation Period, the simple average of Baseline 
Capital Projects plant additions recorded in the 
immediately preceding five calendar years, plus the 
estimated cost cf completed Major Capital Projects 
that are anticipated to be in service by September 
30 of the RAM Period. The cost of Major Capital 
Projects shall be limited to the dollar amounts 
previously approved by the Commission, and shall be 
included at the level of recorded costs if recorded 
costs are lower than the budget amounts approved by 
the Commission, and the Commission has not yet 
reviev/ed the project costs in a race case, 

iii. Accumulated Depreciation at December 31 of the RAM 
Period shall be quantified by increasing the 
recorded balances at December 31 of the Evaluation 
Period by the amount sec forth in Section 2 part (b) 
above, consistent with rate-making treatment, 

iv. CIAC shall be quantified by adding to the recorded 
balance at December 31 of the Evaluation Period an 
estimate of the net change for the RAM Period. The 
net change shall be based on a simple average of 
cash and in-kind CIAC for the immediately preceding 
five calendar years for programs {i.e., numerous low 
cost capital projects) plus specific engineering 
estimates of any contributions for the Major Capital 
Projects anticipated to be in service by September 
30 of the RAM Period.

V. Accumulated Deferred Income Taxes shall be
quantified by adding to the recorded balances at 
December 31 of the Evaluation Period the estimated 
tax effect of the depreciation timing difference 
(i.e., difference between book depreciation and tax 
depreciation) on the Baseline Capital Projects and 
Major Capital Projects added to rate base during the 
RAM Period.

vi. Working Cash and ail other elements of rate base not 
specifically addressed above shall be fixed at the 
dollar amount approved by the Commission in the last 
issued Decision & Order in the Company's most recent 
test year general rate case. These elements of 
race base shall be held constant until revised by a 
future Commission Decision & Order in a general rate 
case.

MAUI ELECTRIC COMPANY, LTD. 
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RATE ADJUSTMENT MECHANISM PROVISION (Continued) 
Maui, Lanai, and Molokai Divisions 

See also Settlement .Agreement section below

RAM REVENUE ADJUSTMENT CAP
The RAM Basis for the calculation of the RAM Revenue Adjustment Cap 
shall be the target revenues determined in accordance with the RBA 
tariff based on the results of the Company's most recent inLer-mi oi 
final rate case decision. The RAM Basis shall be adjusted 1) as 
described belov/ in the determination of the 201*5 Rate Base RAM - 
Return on Investment Adjustment and the 2014 Depreciation and 
Amortization RAM Adjustment, and 2) to e.xclude or otherwise 
appropriately account for adjustments for the recovery of revenues 
for previously explicitly stipulated and approved exceptional 
matters or other matters specifically ordered by the Commission, 
which shall, in any event, be recovered fully without respect to 
any limitations resulting from application of the RAM Revenue 
Adjustment Cap.

The RAM Revenue Adjustment Cap shall be calculated as the RAM 
Basis, multiplied by the cumulative annually compounded increase(s) 
in the GDPPI for the years betv;een the rate case calendar test year 
that established the RAM Basis and the RAM Period, adjusted to 
include applicable revenue taxes.
The RAM Revenue Adjustment Cap will apply to the entire RAM Revenue 
Adjustment, which includes the OSM RAM Adjustment, Depreciation 
and Amortization RAM Adjustment, and Rate Base RAM - Return on 
Investment Adjustment.

Exception to the calculation of the RAM Revenue Adjustment Cap:

For the calculation of the RAM Revenue Adjustment Cap for the 2015 
RAM Revenue Adjustment and for each subsequent year's calculation 
of RAM Revenue Adjustment until the issuance of a final decision 
and order in the next rate case, the Target Revenues that will 
serve as the RAM Basis will be the 2014 annualized target revenues 
adjusted as described belov;. The 2014 RAM Revenue Adjustment used 
to determine the adjusted 2014 target revenues will be adjusted to 
use recorded 2014 end-of-year actuals for plant in service, 
accumulated depreciation and amortization, CIAC and accumulated 
deferred income taxes in the determination of the 2014 Rate Base 
RAM - Return on Investment -Adjustment. For the determination of 
the 2014 Depreciation and Amortization RAM Adjustment, the Company 
applies the Commission-approved accrual rates and methods to the 
2014 end of year balances calculated above. There is no impact to 
the O&M RAH Adjustment The RAM Basis shall be adjusted 'to exclude 
or otherwise appropriately account for adjustments for the recovery 
of revenues for previously explicitly stipulated and approved 
exceptional matters or other matters specifically order by the 
Commission, as described above.
The RAH Revenue Adjustment Cap for year 2015 and for each 
subsequent year until the issuance of a final decision and order in 
the next rate case shall be calculated as the R.AI'I Basis, multiplied 
by the cumulative annually compounded increase(s) in the GDPPI for 
the years between 2014 and the RAM Period, adjusted to include

MAUI ELECTRIC COMPANY, LTD.
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RATE ADJUSTMENT MECHANISM PROVISION (Continued)
Maui, Lanai, and Molokai Divisions 

applicable revenue taxes.

Evaluation Procedures
Complete, indexed workpapers and electronic files supporting the 
RAM Adjustment, Earnings Sharing Revenue Credits, and Major and 
Baseline Capital Projects Credits Schedules shall be provided to 
the Commission, the Consumer Advocate and all other parties to 
Che Utility's most recent rate case proceeding ("Other Rate Case 
Parties"), if any, coincident with the Annual Evaluation Date 
filiiig. The Company will be prepared to provide information as 
may be requested to ensure adequate review by the Commission, 
Consumer Advocate, Other Rate Case Parties, and ether interested 
persons. The Consumer Advocate, Other Rate Case Parties,and 
other interested persons may propose any adjustments determined 
to be required to bring the schedules into compliance with the 
above provisions and will work collaboratively to reach agreement 
on any proposed adjustments.
The RAM Revenue Adjustment, and any prior year R.AM Revenue 
.Adjustments, shall be recalculated for errors in prior

calculations and for subsequent Commission orders that cliange the 
basis of prior calculations. The effect of sucli changes to the 
RAM Revenue Adjustment shall be implemented as described in the 
Revenue Balancing Account Provision.
.As described in Sections 6-61-61 and 6-61-111 of the Hawaii 
Administrative Rules, Title 6, Chapter 61, based upon the 
Company's filed schedules and in the absence of any protests 
submitted by the Consumer Advocate, Other Rate Case Parties, or 
other interested persons, not later than 15 days before the June 
1 effective date of the RBA Rate .Adjustment described in the REA 
Provision tariff, the RBA Rate Adjustment incorporating the RAM 
Revenue Adjustment, Earnings Sharing Revenue Credits, and Major 
and Baseline Capital Projects Credits shall go into effect on the 
June 1 effective date, and the Commission shall confirm the 
commencement of the RE.A Rate Adjustment in its monthly Tariff 
Order.

Not ice
Notice of the annual Revenue Balancing Account Rate Adjustment 
filing shall be provided to all affected customer.s of the Utility 
in accordance with the provisions of this section by publication 
in nev/spapers of general circulation v;ithin 14 days and by 
including notification with its billing statements within 60 days 
after the Company makes its annual filing pursuant to this 
tariff. The notice to customers shall include the following 
information:

MAUI ELECTRIC COMPANY, LTD

Transmittal Letter Dated June 3, 2015.
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RATE ADJUSTMENT MECHANISM PROVISION (Continued)

Maui, Lanai, and Molokai Divisions
a) A description of the proposed revision of revenues, Earnings 

Sharing Credits, and Major or Baseline Capital Projects 
Credits;

b) The effect on the rates applicable to each customer class 
and on the typical bill for residential customers; and

c) The Company's address, telephone number and website v/here 
information concerning the proposed Revenue Balancing 
Account Rate Adjustment may be obtained.

SETTLEMENT AGREEMENT

The provisions in this section are for the sole and limited purpose 
of implementing the Stipulated Settlement .Agreement between the 
Hawaiian Electric Companies and the Division of Consumer Advocacy 
regarding Certain Regulatory Matters, filed in Docket No.
2008-0083, v/hich the Commission approved in Order No. 31126, issued 
on March 19, 2013.

The Company will include in the Rate Base RAM - Return on 
Investment Adjustment and the Depreciation and Amortization RAM 
E.xpense Adjustment, in 2013 and subsequent years, the recoverable 
costs of the Customer Information System ("CIS") project, net of 
the Stipulated and Commission approved project cost write-downs and 
as otherwise provided for in the Stipulated Settlement Agreement. 
Recovery of the CIS costs through the RAM Revenue Adjustment is for 
the sole purpose of this settlerrient agreement and does not 
constitute a precedent for the recovery of any other software or 
regulatory asset deferred costs through the RAM Revenue Adjustment.

COMMISSION'S AUTHORITY

The Commission may suspend any or all parts of this Rate Adjustment 
Mechanism Provision. Such suspension shall remain in place until 
removed by Commission Order.

MAUI ELECTRIC COMPANY, LTD. 

Transmittal Letter Dated June 3, 2015.
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Sheet Schedule Date Effective
106 "PPAC"

May 4
2012

106A "PPAC"
May 4 /

2012

106B "PPAC"
May 4

2012

107 "RAM" June 1, 2013

107A "RAM" June 1, 2013

107B "RAM" June 3, 2015

107C "RAM" June s, 2015

107D "RAM" June 1, 2017

107E "RAM" June s, 2015

107F "RAM" June 3, 2015

' 107G "RAM" Iz.
:■ i' 1

107H "RAM" June o 2015

1071 "RAM" June 3, 2015

108 "RBA" January 1, 2

j lOSA "RBA" .'iiijiP 1, :T; : S.

1 108B "RBA" J'ln-.-':
1 , 01 >1

1 lose "RBA"
1 f 201 A.

1 108D "RBA" 1 . z i.i 1 3.

1 I03E "RBA" '■h-i-ic. 1^ 2 r:! ^
"RE.:-" 1, 2018

Character of Service 
Purchase Power Adjustment 
Clause

Purchase Pov;er Adjustment 
Clause

Purchase Power Adjustment 
Clause

Rate Adjustment Mechanism 
Provision

Rate Adjustment Mechanism 
Provision

Rate Adjustment Mechanism 
Provision

Rate Adjustment Mechanism 
Provision

Rate Adjustment Mechanism 
Provision

Rate Adjustment Mechanism 
Provision

Rate Adjustment Mechanism 
Provision

Rate Adjustment Mechanism 
Provision

Rate Adjustment Mechanism 
Provision

Rate Adjustment Mechanism 
Provision

Revenue Balancing Account 
Provision

Revenue Balancing Account 
Provision

Revenue Balancing Account 
Provision

Revenue Balancing Account 
Provision

Revenue Balancing Account 
Provision

Revenue Balancing Account 
Provision

Rev-.^:iue Ba j .c. i pa Ar'.:cn:sii. 
Frovi or

Deleted: Jim'.-

Deleted; Jatiujr'/ i, iois

I Deleted: Jyn-; i, 'I'iJ

Deleted; !,

Deleted: i. j'Ui

Deleted; jC'lf

t'LAUI ELECTRIC COHP.ANT, LIMITED 
Transmittal Letter dated l-'-iv L'l, FOIS.

Deleted; J;ir.uoiy ii, iPK-.



Superseding Sheet No. 103 
Effective June 1, 2017

REVISED SHEET NO. 108 
Effective January 1, 2018

REVENUE BALANCING .ACCOUNT ("RBA") PROVISION 
Maui, Lanai, and Molokai Divisions

Schedule R 
Schedule G 
Schedule J 
Schedule P 
Schedule F 
Schedule TOU-R • 
Schedule TOU-G - 
Schedule TOU-J ■ 
Schedule TOU-P - 
Schedule SS 
Schedule TOU EV-

Schedule EV-F -

Schedule TOU-RI-

Supplement To:

Residential Service 
General Service - Non-De*7iand 
General Service - Demand 
Large Power Service 
Public Street Lighting 
Residential Time-of-Use Service 
Small Commercial Tirne-of~Use Service 
Commercial Time-of-Use Service 
Large Power Time-of-Use Service 
Standby Service
Residential Time-of-Use Service v;ith 
Electric Vehicle Pilot 
Commercial Public Electric Vehicle 
Charging Facility Service Pilot 
Residential Interim Time-of-Use Service

All terms and provisions of the above listed rate schedules are 
applicable except that the total base rate charges for each billing 
period shall be adjusted by the Revenue Balancing Account Rate 
Adjustments shown belov;:

A: PURPOSE:

The purpose of the Revenue Balancing Account ("RBA") is to record: 1) 
the difference between the Maui Electric Company's target revenue and 
recorded adjusted revenue, and 2) monthly interest applied to the 
simple average of the beginning and ending month balances in the REA. 
In addition, the recovery provision of this tariff provides for 
collection or return of the calendar year-end balance in the RBA and 
recovery or refund of the RAM Revenue Adjustment, Earnings Sharing 
Revenue Credits, Major Capital Projects Credits, and Baseline Capital 
Projects Credits provided in the Rate Adjustment Mechanism ("RAM") 
Provision, and any revenue adjustment provided in accordance with the 
Performance Incentive Mechanism Provision, over the subsequent June 

through May 31st period. Tracking of target revenue and recorded 
adjusted revenue commenced on the effective date of the tariff that 
implemented the Final Decision and Order in Maui Electric Company's 
2010 test year rate case. Docket No. 2009-0163, consistent with the 
Final Decision and Order in the Decoupling case. Docket No. 2008- 
0274 .

MAUI ELECTRIC COMPANY, LTD.

Decision and Order No. 35165; Approving, With Modifications, Proposed 
Revisions To RBA Tariffs, Filed December 29, 2017.

Transmittal Letter dated January 11, 2018.
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REVENUE BALANCING ACCOUNT ("RBA") PROVISION (continued) 
Maui, Lanai, and Molokai Divisions

Deleted: Jdnuory l, 2fii£

B: TARGET REVENUE:

For the purpose of the RBA, the target revenue is the annual electric 
revenue approved by the Public Utilities Commission in the last 
issued Decision & Order in the Company's most recent test year 
general rate case, excluding revenue for fuel and purchased power 
expenses that are recovered either in base rates or in a purchased 
power adjustment clause/ excluding revenue being separately cracked 
or recovered through any other surcharge or rate tracking mechanism; 
and excluding amounts for applicable revenue taxes;

Plus: .Any effective R.AM Revenue Adjustment calculated under the RAJ^ 
provision for years subsequent to the most recent rate case test year 
for which the Commission has issued a Decision & Order; and any 
Performance Incentive Adjustment provided for in accordance with the 
Performance Incentive Mechanism Provision; and

Less: .Any applicable Earnings Sharing Revenue Credits, Major Capital
Projects Credits, and Baseline Capital Projects Credits calculated 
under the RAM provision.

The target revenue shall be revised to correct for any errors in the 
calculation of the RAM Revenue Adjustment, Performance Incentive 
Adjustment, recorded adjusted revenues or other RBA accounting 
determinations (collectively "target revenue determinations") for any 
previous period and for revisions to RAM Revenue Adjustments or 
Performance Incentive .Adjustments as a result of subsequent 
Commission orders that change the basis of previously calculated RAM 
Revenue Adjustments and/or Performance Incentive Adjustments. For 
any corrections of errors in previously calculated target revenue 
determinations, the target revenue shall iDe adjusted as of the date 
that the correct determinations would have been reflected in target 
revenue. For changes in the RAM Revenue .Adjustment and/or 
Performance Incentive Adjustments as a result of subsequently issued 
Commission orders, the target revenue shall be adjusted as of the 
effective date of changes that are implemented pursuant to the 
subsequently issued Commission order.
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REVENUE BALANCING ACCOUNT ("RBA") PROVISION (continued) 
Maui, Lanai, and Molokai Divisions
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The Commission and the Consumer Advocate will be notified of the 
target revenue revisions or corrections prior to implementation by 
the Company. There is no presumption that the target revenue changes 
are ultimately warranted or correct. In the annual RBA review 
transmittal ("RBA Reviev/ Transmittal") filed on or before March 31 of 
each year, the utility will have the burden to demoristrate that the 
interim changes for the previous calendar year are v;arranted and 
correctly applied. The Consumer Advocate will provide comments 
regarding the changes with its Statement of Position. The RBA 
balance and RBA Rate .Adjustment for the following year will reflect 
any appropriate modifications to the change made by the utility in 
the prior year if necessary.

Monthly Allocation Factors for the Target Revenue are as follows:
January 8,, 29%
February

7 ,
.35%

March 0

, 28%
April

7 ,, 88%
May 8.

, 33%
June 8,,51%

July 8..8 7%
August 9 .

,00%

September 0

, 34%
October 0

, 73%
November s. 19%

December 3. 13%

Total
100 ,. 00%

These factors are based on the MWH sales forecast that is approved by 
the Commission in Maui Electric Company's 2012 test year rate case 
and shall be updated in any subsequent test year rate case.
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REVE.NUE BAL.A.NCING ACCOUNT ("RBA") PROVISION (Conti.nued)

Maui, Lanai, and Molokai Divisions

C: BALANCING ACCOUNT ENTRIES:
Entries to t.he R3.A will be recorded rnonthly. A debit entry to the 
RBA will be made equal to the target revenue as defined in Section B. 
above, times the appropriate monthly allocation factor in the table 
above. A credit entry to the REA will be made equal to the recorded 
adjusted revenue. The recorded adjusted revenue is defined to 
include Che electric sales revenue from authorized base rates, plus 
revenue from any authorized interim rate increase, plus revenue from 
any RBA rate adjustment, but excluding revenue for fuel and purchased 
pov/er expenses, IRP/DSM, any Commission Ordered one-time rate refunds 
or credits or other surcharges, and adjusted to remove amounts for 
applicable revenue taxes.
Interest will be recorded monthly to the RBA by multiplying the 
simple average of the beginning and ending month balance in the RBA 
times the Interest Rate divided by 12. The Interest Rate shall be the 
short term debt rate as established in deriving the consolidated cost 
of capital in the Company's last full rate case. The Interest Rate 
prior to March 1, 2014 shall be 6 percent.

D: RECOVERY OF BALANCING ACCOUNT AMOUNTS;
In its annual RBA Review Transmittal, the Company will file with the 
Commission a statement of the previous calendar year-end balance in 
the RBA and the RAM Revenue Adjustment for the current calendar year, 
along with supporting calculations.

Both an amortization of the previous calendar year-end balance in the 
RBA, adjusted for any Earnings Sharing Revenue Credits or Major 
Capital Projects Credits, Baseline Capital Projects Credits or 
corrections, any Performance Incentive Adjustment provided in 
accordance with the Performance Incentive Mechanism Provision and the 
RAM Revenue .Adjustment will be recovered through a per-kWh RBA rate 
adjustment, over the 12 months from June 1 of the current calendar 
year to May 31 of the succeeding calendar year. The recovery through 
the RBA Rate Adjustment of a RAM Revenue Adjustment calculated for a 
calendar year that is also a rate case test year shall terminate on 
the effective date of tariff rates that implement a Commission 
approved base revenue level authorized in the Company's test year 
rate case.

MAUI ELECTRIC COMPANY, LTD. 
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Revisions to Target Revenue based on corrections for errors and 
subsequently issued Commission orders, described in Section B above, 
will not be reflected in the RBA Rate Adjustment until a succeeding 
June 1 to May 31 period, unless otherwise ordered or approved by the 
Commission.

On or before March 31 of each year, the Company shall file with the 
Commission, the Consumer Advocate, and each party to the Company's 
most recent rate case proceeding, an RB.A Review Transmittal 
supporting the implementation of the RBA Provision, including RBA 
reconciliation, implementation of applicable components of the RAM 
Provision and Performance Incentive Mechanism Provision, 
determination and adjustments of target revenues, determination of 
the RBA Rate Adjustment; and documenting any errors, corrections and 
adjustments to Target Revenues in the preceding calendar year and 
prior to the transmittal date.

^i:omplete, indexed workpapers and electronic files supporting the 
previous year-end balance in the .REA and target revenue 
determinations shall be provided to the Commission, the Consumer 
Advocate and all other parties to the Utility's most recent rate case 
proceeding ("Other Rate Case Parties"), if any, as part of the annual 
RBA Review Transmittal filing. The Company vjill 1d9 prepared to 
provide information as may be requested to ensure adequate review by 
the Commission, Consumer Advocate, Other Rate Case Parties, and other 
interested persons that may propose any adjustments necessary to 
bring the schedules into compliance with the above provisions and 
will work collaboratively to reach agreement on any proposed 
adjustments.

As described in Sections 6-61-61 and 6-61-111 of the Hawaii 
Administrative Rules, Title 6, Chapter 61, based upon the Company's 
filed schedules and in the absence of any protests submitted by the 
Consumer Advocate, Other Rate Case Parties, or other interested 
persons, not later than 15 days before June 1st, the RBA Rate 
Adjustment shall go into effect on June 1st, and the Commission shall 
confirm the commencement of the RBA Rate Adjustment in its monthlv 
Tariff Order .
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Superseding Sheet No. lOSE 
Effective 1,

REVISED SHEET NO. 103E 
Effective :-7nne i, iO., S

REVENUE BAL.i^NCrNG ACCOUNT ("R5A") PROVISION (continued) 
Maui, Lanai, and Molokai Divisions

Deleted: Jun'.- i, ,'C>n

Deleted: J.irniji y !, 201-i

E: REVENUE BAL.i>iNCING ACCOUNT RATE ADJUSTMENT:

The RBA Rate Adjustment is comprised of the calculated values from 
Section D above, adjusted to include amounts for applicable revenue 
taxes, and calculated leased on the Company's forecast of mWh sales 
over the RBA Rate Adjustment recovery period.

The RBA Rate Adjustment shall remain unchanged during the recovery 
period unless further modification is required by order or approval 
of the Commission, except as specifically provided above.

c/kWh

RBA Rate .Adjustment

.All Rate Schedules .......................................................... ................

F. NOTICE

Notice of the annual Revenue Balancing Account Rate Adjustment filing 
shall be provided to all affected customers of the (Jtility in 
accordance with the provisions of this section by publication in 
newspapers of general circulation within 14 days and by including 
notification with its billing statements within 60 days after the 
Company makes its annual RBA Review Transmittal filing pursuant to 
this tariff. The notice to customers shall include the following 
information:

a) A description of the proposed revision of revenues. Earnings 
Sharing Credits, and Major or Baseline Capital Project.^ 
Credits;

Id) The effect on the rates applicable to each customer class 
and on the typical bill for residential customers; and

c) The Company's address, celeplione number and website where 
information concerning the proposed Revenue Balancing 
Account Rate Adjustment may be obtained.

G: COMI-1ISSION'S AUTHORITY

The Commission may .suspend any or all parts of this Revenue Balancing 
Account Provision. Such .suspension shall remain in place until 
removed by Commission Order.

M.AUI ELECTRIC COMPANY, LTD. 

.Transmittal Letter dated /Jay 11, Lulc.
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SHEET MO.
Effect i.ve .h::v :0.:.S

REVENUE BALANCING ACCOUNT {"RBA") PROVISION (continued) 
Maui, Lanai, and Molokai Divisions

H: T.Al'.GL'I KEVENUEL CUPKEKrLi IN EFEECT

Maui Electric Company, Limited 
Annual Target Revenue ($000s)

Descriotion Amount

1 Electric Sales Revenue $410,903

Less:
2 Fuel Expense ($212,580)
3 Purchase Power Expense ($44,856)
4 Revenue Tax on Electric Sales Revenue ($36,509)
5 Last Rate Order Target Revenues $116,958

6 Authorized RAM Revenues $16,429
7 Revenue Tax ($1,460)

8 Net RAM Adjustment $14,969

9 Earnings Sharing Revenue Credits $0
10 Revenue Tax $0
11 Net Earnings Sharing Revenue Credits $0

12 Tax Reform Adjustment (1/1/18-5/31/18) ($2,769)
13 Revenue Tax $246
14 Net Tax Reform Adjustment ($2,523)

15 Effective Target Revenue $129,404

Notes:

Totals may not add, due to rounding.
See Transmittal Nos. 18-01,18-02, and 18-03. Hawaiian Electric Companies 

Response to Consumer Advocate's Statement ot Position.

MAUI ELECTRIC COMPANY, LTD. 

Transmittal Letter dated ;;av 11, LOIS.
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Superseding Sheet No. 107 
Effective May 4, 2012

REVISED SHEET NO. 107 
Effective June 1, 2013

RATE ADJUSTMENT MECHANISM PROVISION 
Maui, Lanai, and Molokai Divisions

Rate Adjustment Mechanism ("RAM") Provision 
Purpose

This mechanism is subject to review and continuation, termination 
or modification in the utility's next base rate case proceeding, 
upon a showing by the utility and finding by the Commission that 
continuation or modification is appropriate. As part of its 
submitted testimony in the base rate case, the Company will include 
a summary report on the status of certain HCEI initiatives. The RAM 
mechanism is designed to determine the cliange in annual utility 
base revenue levels, recognizing certain estimated changes in the 
utility's cost to provide service. If, through the application of 
this mechanism, it is determined that annual utility base revenues 
should be decreased or increased, then the R.AM Revenue Adjustment 
v;ill be applied vjithin the Revenue Balancing Account Provision. 
The RAM Revenue Adjustment established for a RAM Period calendar 
year that is also a rate case test year shall terminate on the 
effective date of tariff rates that are implemented pursuant to a 
Commission Decision 5 Order for that test year.
Definitions

a) The .Annual Evaluation Date shall be the Date the Company v;ill 
make its annual filing under this mechanism. The .Annual Evaluation 
Date shall be no later than March 31st of each year, commencing 
March 31, 2012.

b) The Evaluation Period is defined as the historical twelve month 
period ending December 31, of each calendar year preceding the 
Annual Evaluation Date. The Evaluation Period is used solely to 
determine achieved earnings and any sharing of such earnings above 
the Authorized Return on Equity.

c) The RAM Period is defined as the calendar year containing the 
Annual Evaluation Date.

d) The Labor Cost Escalation Rate shall be the applicable annual 
percentage general wage rate increase provided for in currently 
effective union labor agreements for use in escalating wage and 
salary Base Expenses for union employees to determine the RAM 
Revenue Adjustment for each RAM Period. In the event no union 
labor agreement exists for a RAM Period, the most recently 
effective annual general percentage increase rate shall apply.

MAUI ELECTRIC COMPANY, LTD,

Transmittal Letter Dated May 1, 2013.
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Effective May 4, 2012

REVISED SHEET MO. 107A 
Effective June 1, 2013

RATE ADJUSTMENT MECHANISM PROVISION 
Maui, Lanai, and Molokai Divisions

e) The Non-labor Cost Escalation Rate shall be the consensus 
estimated annual change in the Gross Domestic Product Price 
Indicator ("GDPPI") to escalate non-labor Base Expenses to 
determine the RAM Revenue Adjustment for each RAM Period. The 
GDPPI escalation rate shall be the consensus projection published 
by the Blue Chip Economic Indicators (Aspen Publishing) each 
February for the current RAM Period. In the event that the Blue 
Chip Economic Indicators forecast of the GDPPI is not available, 
the Consumer Advocate, Company, and other parties to the most 
recent rate case, v/itli approval of the Commission, shall jointly 
select an alternative data source, or national economic index 
similar to GDPPI, as appropriate.
f) The annual Labor Productivity Offset shall be fixed at 0.76 
percent (76/100 of one percent) and will be subtracted from the 
Labor Cost Escalation Rates applicable to Base Expenses to 
determine the authorized RAM Revenue Adjustment for each RAM 
Period.

g) The Base Expenses shall be the labor and non-labor 
operations and maintenance expense amounts approved by the 
Commission in the last issued Decision & Order in the Company's 
most recent test year general rate case. Base Expenses shall not 
include any fuel, purchased power, IRP/DSM, pension. Other Post- 
E.mployment Benefits ("OPEB"), or Clean Energy/Renewable -Energy 
Infrastructure or any costs that are subject to recovery through 
separate rate cracking mechanisms.
h) The Major Capital Projects shall be those capital investment 
projects that require an application before and approval by the 
Commission' under the Commission's General Order No. 7, but 
excluding those projects included in the Clean Energy 
Infrastructure Surcharge.
i) The Baseline Capital Projects shall be the total amounts of 
capital investment completed and closed to Plant in Service, 
excluding amounts related to Major Capital Projects.
j) T)ie Return on Investment shall be the overall weighted 
percentage rate of return on debt and equity capital approved by 
the Commission in the last issued Decision U Order in the 
Company's most recent test year general rate case.
k) The Authorized Return on Equity shall be the percentage rate 
of return on equity capital approved by the Commission in the 
last issued Decision & Order in the Company's most recent test 
year general rate case.

l) The Exogenous Tax Changes shall be the changes in tax laws 
or regulations that are estimated to impact RBA Target Revenues 
by five hundred thousand dollars ($500,000) or more.

MAUI ELECTRIC COMPANY, LTD. 

Transmittal Letter Dated May 1, 2013.
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Effective March 30, 2014

REVISED SHEET NO. 107B 
Effective June 8, 2015

RATE ADJUSTMENT MECHANISM PROVISION 
Maui, Lanai, and Molokai Divisions

m) The Rate Base shall be the average net investment estimated 
for the RAM Period, including each of the elements of rate base 
reflected v;ithin the most recent rate case Decision & Order 
issued by the Commission, quantified in the manner prescribed in 
part (f) of Section 2 of the Rate Adjustment Mechanism.

n) The RAM Revenue Adjustment to be applied to determine 
effective Target Revenues will be the lesser of a) the RAM 
Revenue Adjustment Calculation or b) the R.AM Revenue Adjustment 
Cap.

o) The RAM Revenue Adjustment Calculation shall be the change 
in the annual amount of revenue required for the utility to 
recover 'the sum of the O&M RAM Adjustment, Depreciation & 
Amortization RA.M Adjustment, and Rate Base RAM - Return on 
Investment Adjustment, using the ratemaking conventions and 
calculations reflected within the most recent rate case Decision 
& Order issued by the Commission, quantified in the manner 
prescribed herein.

p) The RAM Revenue Adjustment Cap shall be based on the Target 
Revenues determined in accordance with the RBA and R.AM tariffs as 
provided below.

q) The RAM Revenue Adjustment determined by this RAM Provision 
is to be recovered through the RBA Provision commencing on June 1 
and over the subsequent 12 months after June 1.

r) Earnings Sharing Revenue Credits shall be the amounts to be 
returned to customers as credits through the Revenue Balancing 
Account ("RBA") Provision, so as to implement the earnings 
sharing percentages and procedures described herein, commencing 
on June I of the calendar year containing the Annual Evaluation 
Date and over the subsequent 12 months after June 1.

s) iMajor Capital Projects Credits shall be the amounts to be 
returned to customers through the Revenue Balancing A.ccount 
Provision, to reduce a preceding year's RAM Revenue Adjustment 
(including interest at the rate described in the RBA Provision) 
for specific major capital projects that were not placed into 
service within the first nine months of the preceding RAM Period 
as expected. Because the Commission's review of the Major Capital 
Projects' actual costs incurred may not occur until the rate case 
after the R.AM Revenue .Adjustment for these Major Capital Projects 
is collected. Major Capital Projects Credits (including interest) 
v/ill be returned to customers for the amount of Major Capital 
Projects costs that the Commission disallows for cost recovery. 
The Major Capital Projects Credits are to be refunded through the

MAUI ELECTRIC COMPANY, LTD. 

Transmittal Letter Dated June 3, 2015.
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Effective June 8, 2015

R.^TE ADJUSTMENT MECHANISM PROVISION 
Maui, Lanai, and Molokai Divisions

RBA Provision, commencing on June 1 of the calendar year 
containing the Annual Evaluation Date and over the subsequent 12 
months after June 1.

t) Baseline Capital Projects Credits shall be the amounts to be 
returned to customers through the RBA Provision, to reduce a 
preceding year's RAM Revenue Adjustment (including interest at 
the rate described in the RBA Provision) for specific baseline 
capital projects that are disallovjed by the Commission in a 
subsequent rate case if the disallowance reduces actual Baseline 
Capital Projects costs below the Baseline Capital Projects cost 
estimate derived using the method identified in part (f)ii. of 
Section 2 of the Rate Adjustment Mechanism below. Because the 
Commission^s review of baseline capital projects may not occur 
until the rate case after such baseline capital projects are 
included in one or more RAM Revenue Adjustment filings. Baseline 
Capital Projects Credits shall be used to refund to custoniers any 
prior collections (i.e.. Return on Investment on Rate Base and 
Depreciation, plus interest) relating to the amount of Baseline 
Capital Projects costs that the Commission subsequently disallows 
for cost recovery. The Baseline Capital Projects Credits are to 
be refunded through the RBA Provision, commencing on June 1 of 
the calendar year containing the Annual Evaluation Date and over 
the subsequent 12 months after June 1.

Rate Adiu.stment Mechanism

The Company shall file with the Commission, the Consumer Advocate 
and each party to the Company's most recent rate case proceeding, 
the schedules specified below:

Evaluation Period Earnings Sharing:

1. For the twelve month period ending December 31, of each year 
(the "Evaluation Period"), with the filing to be made no 
later than March 31, of the year following the conclusion of 
the Evaluation Period. The schedules will include the 
following:

MAUI ELECTRIC COMPANY, LTD

Transmittal Letter Dated June 3, 2015.
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REVISED SHEET No. 107D 
Effective June 1, 2017

RATE ADJUSTMENT MECHANISM PROVISION (continued)

Maui, Lanai, and Molokai Divisions

a) Company's recorded actual average net plant in .service, 
accumulated deferred income taxes, inventory, working 
capital, and other rate base components. The schedules 
shall also show the utility's actual depreciation expense, 
operating and maintenance expense, income taxes, taxes other 
than income taxes, and other components of income for 
return, revenues, and actual capital structure, cost of 
debt, overall cost of capital, and return on common equity 
in the format set forth in the final order establishing the 
Company's latest effective rates.

b) All applicable accounting and pro forma adjustments 
historically required in annual reports filed with the 
Commission.

c) Pro-forma adjustments to remove from recorded revenues 
any out-of-period Earnings Sharing Revenue Credits or 
Major Capital Projects Credits recorded during the 
Evaluation Period, and

d) A calculation comparing the achieved return on average 
common equity to the following earnings sharing grid, and 
indicating the Earnings Sharing Revenue Credit that 
should be recorded v;ithin the Revenue Balancing Account 
to effect the prescribed sharing of earnings above 
authorized levels:

ROE at or below the 
Authorized ROE

Retained entirely by shareholders 
- no customer credits

First 100 basis points 
(one percent) over 
.Authorized ROE

25% share credit to customers

Next 200 basis points 
(two percent) over 
Authorized ROE

50% share credit to customers

A.ll ROE exceeding 300 
basis points (three 
percent) over 
.Authorized ROE

90% share credit to customers

R.AM Period R.AM Revenue Adjust.ment Calculation;

2) The Company shall provide additional schedules indicating 
the following proposed RAM Revenue Adjustment Calculation 
applicable for the RAM Period using the methodology set 
forth belov/:
a) The OtM RAM Adjustment shall adjust Base Expenses

segregated between labor and non-labor components and 
treated as follows;

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated March 31, 2017.
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R.a.TE ADJUSTMENT MECHANISM PROVISION (continued)
Maui, Lanai, and Molokai Divisions 

i. The labor component shall be quantified for the 
RAM Period by application of the Labor Cost 
Escalation Rate, reduced to account for the 
Productivity Offset to labor expenses, including 
payroll taxes. The part of Base Expenses that 
represents labor costs for merit employees shall 
not be subject to application of the Labor Cost 
Escalation rate, nor be reduced by the 
Productivity Offset.

ii. The Non-labor components shall be quantified for 
the RAM Period by application of the Non-labor 
Escalation Rate to non-labor Base Expenses. Non

labor components shall exclude fuel, purchased 
pov;er, pension/OPEBs, IRP/DSM or other rate 
adjustment provisions.

b) Depreciation and .Amortization RAM Adjustment shall be 
quantified for the RAM Period by application of 
Commission-approved accrual rates and methods to the 
actual recorded Plant in Service balances at the end of 
tlie Evaluation Period.

c) The Rate Base RAM - Return on Investment Adjustment shall 
be determined by multiplying the applicable Pretax Rate 
of Return times the change in Rate Base. The Pretax Rate 
of Return shall include related income taxes on the 
equity components of the Return on Investment rate 
approved by the Commission in the last issued Decision & 
Order in the Company's most recent test year general rate 
case. The quantification of Rate Base is specified in 
greater detail in part (f) of this Section 2.

d) The revenue impact of any Exogenous Tax Changes shall be 
included in the RAM Period calculation of the RAM Revenue 
•Adjustment.

e) Revenue taxes shall be adjusted to account for the change 
in parts (a) through (e) of this Section 2.

f) Rate Base for the RAM Period shall be quantified as 
follov/s:

MAUI ELECTRIC COMPANY, LTD. 

Transmittal Letter Dated June 3, 2015.
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Effective June 8, 2015

RATE ADJUSTMENT MECHANISM PROVISION (Continued)
Maui, Lanai, and Molokai Divisions

i. Plant in Service, Accumulated Depreciation,
Accumulated Deferred Income Taxes and Contributions 
in Aid of Construction ("CIAC'M shall be a two-point 
average of actual recorded balance sheet data at 
December 31 of the Evaluation Period, plus projected 
values at December 31 of the RAM Period determined 
as prescribed in parts (ii) through (v), below, 

ii. Plant in Service shall be quantified by adding to 
the recorded balances at December 31 of the 
Evaluation Period, the simple average of Baseline 
Capital Projects plant additions recorded in the 
immediately preceding five calendar years, plus the 
estimated cost of completed Major Capital Projects 
that are anticipated to be in service by September 
30 of the R.AM Period. The cost of Major Capital 
Projects shall be limited to the dollar amounts 
previously approved by the Commission, and shall be 
included at the level of recorded costs if recorded 
costs are lower than the budget amounts approved by 
the Commission, and the Commission has not yet 
reviewed the project costs in a rate case, 

iii. Accumulated Depreciation at December 31 of the RAM 
Period shall be quantified by increasing the 
recorded balances at December 31 of the Evaluation 
Period by the amount set forth in Section 2 part (b) 
above, consistent with rate-making treatment, 

iv. CIAC shall be quantified by adding to the recorded 
balance at December 31 of the Evaluation Period an 
estimate of the net change for the RAM Period. The 
net change shall be based on a simple average of 
cash and in-l;ind CI.AC for the immediately preceding 
five calendar years for programs (i.e., numerous lov/ 
cost capital projects) plus specific engineering 
estimates of any contributions for the Major Capital 
Projects anticipated to be in service by September 
30 of the RAM Period.

V. Accumulated Deferred Income Taxes shall be
quantified by adding to the recorded balances at 
December 31 of the Evaluation Period the estimated 
tax effect of the depreciation timing difference 
(i.e., difference between book depreciation and tax 
depreciation) on the Baseline Capital Projects and 
Major Capital Projects added to rate base during the 
RAM Period.

vi. Working Cash and all other elements of rate base not 
specifically addressed above shall be fixed at the 
dollar amount approved by the Commission in the last 
issued Decision & Order in the Company's most recent 
test year general rate case. These elements of 
rate base shall be held constant until revised by a 
future ComiTiission Decision & Order in a general rate 
case.

g.) See also Settlement .Agreement section below.
MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated June 3, 2015.
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RATE ADJUSTMENT MECHANISM PROVISION (Continued)
Maui, Lanai, and Molokai Divisions

RAM REVENUE ADJUSTMENT CAP
The RAiM Basis for the calculation of the RAM Revenue Adjustrne/it Cap 
shall be the target revenues determined in accordance v;ith the RBA 
tariff based on the results of the Company's most recent i:’:L‘ri'i:n oc 
final rate case decision. The RAM Basis shall be adjusted 1) as 
described below in the determination of the 2014 Rate Base RAM - 
Return on Investment Adjustment and the 2014 Depreciation and 
Amortization RAM Adjustment, and 2) to exclude or otherwise 
appropriately account for adjustments for the recovery of revenues 
for previously explicitly stipulated and approved exceptional 
matters or other matters specifically ordered by tlie Commission, 
whicli shall, in any event, be recovered fully without respect to 
any limitations resulting from application of the RAM Revenue 
Adjustment Cap.
The RAM Revenue Adjustment Cap shall be calculated as the RAM 
Basis, multiplied by the cumulative annually compounded increase(s) 
in the GDPPI for the years betv;een the rate case calendar test year 
that established the RAM Basis and the BAM Period, adjusted to 
include applicable revenue taxes.
The R.AM Revenue Adjustment Cap v/ill apply to the entire RAM Revenue 
Adjustment, which includes the O&M RAM Adjustment, Depreciation 
and Amortization .R.^M .^^djustment, and Rate Base RAM - Return on 
Investment Adjustment.

Exception to the calculation of the RAM Revenue Adjustment Cap:
For the calculation of the RAM Revenue Adjustment Cap for the 2015 
R.AM Revenue Adjustment and for each subsequent year's calculation 
of RAM Revenue Adjustment until the issuance of a final decision 
and order in the next rate case, t)ie Target Revenues that will 
serve as the RAM Basis will be the 2014 annualized target revenues 
adjusted as described below. The 2014 RAM Revenue Adjustment used 
to determine the adjusted 2014 target revenues will be adjusted to 
use recorded 2014 end-of-year actuals for plant in service, 
accumulated depreciation and amortization, CIAC and accumulated 
deferred income taxes in the determination of tlie 2014 Rate Base 
RAM - Return on Invest.ment Adjustment. For the determination of 
the 2014 Depreciation and Amortization RAM Adjustment, the Company 
applies the Commission-approved accrual rates and methods to the 
2014 end of year balances calculated above. There is no impact to 
the O&M RAM Adjustment The RAM Basis shall be adjusted to exclude 
or otherwise appropriately account for adjustments for the recovery 
of revenues for previously explicitly stipulated and approved 
exceptional matters or otlier matters specifically order by the 
Commission, as described above.
The RAM Revenue Adjustment Cap for year 2015 and for each 
subsequent year until the issuance of a final decision and order in 
the next rate case shall be calculated as the RAM Basis, multiplied 
by the cumulative annually compounded increase{s) in the GDPPI for 
the years between 2014 and the RAM Period, adjusted to include

MAUI ELECTRIC COMPANY, LTD.
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RATE ADJUSTMENT MECHANISM PROVISION (Continued)
Maui, Lanai, and Molokai Divisions

applicable revenue taxes.

Evaluation Procedures
Complete, indexed workpapers and electronic files supporting the 
RAM Adjustment, Earnings Sharing Revenue Credits, and Major and 
Baseline Capital Projects Credits Schedules shall be provided to 
the Commission, the Consumer Advocate and all other parties to 
the Utility's most recent rate case proceeding ("Other Rate Case 
Parties"), if any, coincident with the Annual Evaluation Date 
filing. The Company will be prepared to provide information as 
may be requested to ensure adequate review by the Commission, 
Consumer Advocate, Other Rate Case Parties, and other interested 
persons. The Consumer Advocate, Other Rate Case Parties,and 
other interested persons may propose any adjustments determined 
to be required to bring the schedules into compliance with the 
above provisions and will work collaboratively to reach agree.ment 
on any proposed adjustments.
Tlie RAM Revenue Adjustment, and any prior year RAM Revenue 
Adjustments, shall be recalculated for errors in prior 
calculations and for subsequent Commission orders that change the 
basis of prior calculations. The effect of such changes to the 
RAM Revenue Adjustment shall be implemented as described in the 
Revenue Balancing Account Provision.
As described in Sections 6-61-61 and 6-61-111 of the Hawaii 
Administrative Rules, Title 6, Chapter 61, based upon the 
Company's filed schedules and in the absence of any protests 
submitted by the Consumer Advocate, Other Rate Case Parties, or 
other interested persons, not later than 15 days before the June 
1 effective date of the RBA Rate Adjustment described in the RB.A 
Provision tariff, the RBA Rate Adjustment incorporating the RAM 
Revenue Adjustment, Earnings Sharing Revenue Credits, and Major 
and Baseline Capital Projects Credits shall go into effect on the 
June 1 effective date, and the Commission shall confirm the 
commencement of the RBA Rate Adju.stment in its monthly Tariff 
Order.

Notice

Notice of the annual Revenue Balancing Account Rate Adjustment 
filing shall be provided to all affected customers of the Utility 
in accordance with the provisions of this section by publication 
in newspapers of general circulation within 14 days and by 
including notification with its billing statements within 60 days 
after the Company makes its annual filing pursuant to this 
tariff. The notice to customers shall include the following 
informa tion:

MAUI ELECTRIC COMPANY, LTD. 
Transmittal Letter Dated June 3, 2015.
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RATE ADJUSTMENT MECHANISM PROVISION (Continued)
Maui, Lanai, and Molokai Divisions

a) A description of the proposed revision of reve.nues. Earnings 
Sharing Credits, and Major or Baseline Capital Projects 
Credits;

b) The effect on the rates applicable to each customer class 
and on the typical bill for residential customers; and

c) The Company's address, telephone number and website where 
infor.mation concerning the proposed Revenue Balancing 
Account Rate Adjustment may be obtained.

SETTLEMENT AGREEMENT

The provisions in this section are for the sole and limited purpose 
of implementing the Stipulated Settlement Agreement between the 
Hawaiian Electric Companies and the Division of Consumer Advocacy 
regarding Certain .Regulatory blatters, filed in Docket No.
2008-0033, which tlie Commission approved in Order No. 31126, issued 
on March 19, 2013.

The Co.mpa.ny will include in the Rate Base R.AM - .Return on 
Investment Adjustment and the Depreciation and .Amortization RAM 
Expense Adjustment, in 2013 and subsequent years, the recoverable 
costs of the Customer Information System ("CIS") project, net of 
the Stipulated and Co.m.7iission ap'proved project cost write-downs and 
as otherwise provided for in tlie Stipulated Settlement Agreement. 
Recovery of the CIS costs through the RAM Revenue Adjustment is for 
the sole purpose of this settlement agreement and does not 
constitute a precedent for the recovery of any other software or 
regulatory asset deferred costs through the RAM Revenue Adjustment.

COMMISSION'S AUTHORITY

The Comrtiission may suspend any or all parts of this Rate Adjustment 
Mechanism Provision. Such .suspension shall remain in place until 
removed by Commission Order.

MAUI ELECTRIC COMPANY, LTD. 

Transmittal Letter Dated June 3, 2015.
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154 EV-U December 12 , 2017
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Character ofService
’■'i-.ii-irer c- • t-1 pij t' 1 1 (■ “.ieci-rir-.
V,:.;-, j :-l .= n)i--i r-;i ; Viu Ftiu ) ] i 1
Service ;■ i 1 a t
'■'.••rfir,-':r c • .-.J Fur Lie F.lC'M-lC
■'-nicle She r ■: ifiLt Fa-:iJ i ru’

rnr.m- r ." -1 I-'iu.'ilir B J e r t- r 1 -
i c 1 P' J 3;'. net Fn.'t 1 I:-v

•..tI"'’ ice

Commercial Public Electric 
Vehicle Charging Service 
Pilot

Commercial Public Electric 
Vehicle Charging Service 
Pilot

Commercial Public Electric 
Vehicle Charging Service 
Pilot

Residential Interim Time- 
of-Use Service

Residential Interim Time- 
of-Use Service

Residential Interim Time- 
of-Use Service

Residential Interim Time- 
of-Use Service

Performance Incentive 
Mechanism Provision

Performance Incentive 
Mechanism Provision

Performance Incentive 
Mechanism Provision

Performance Incentive 
Mechanism Provision

Performance Incentiv'e 
Mechanism Provision

Deleted: D<io?trbs c 12, ; n 1 •: 
Deleted: J.',nu^ry 1, lOlS

Formatted Table

MAUI ELECTRIC COMPANY, LIMITED 
Transmittal Letter Dated ■’■l.i'.- ,_ IJi..

Deleted: jaiiD.jry 11, inui



Superseding Sheet No. 152 
Effective June 1, 2017

REVISED SHEET NO. 152 
Effective January 1, 2018

REVENUE BAL.2^NCING ACCOUNT (“RBA") PROVISION 
Maui, Lanai, and Molokai Divisions

Schedule R 
Schedule G 
Sciiedule J 
Schedule P 
Schedule F 
Schedule TOU-R - 
Schedule TOU-G - 
Schedule TOU-J - 
Schedule TOU-P - 
Schedule SS 
Schedule TOU EV-

Schedule EV-F

Schedule TOU-RI-

Supplement To:

Residential Service 
General Service - Non-Demand 
General Service - Demand 
Large Pov;er Service 
Public Street Lighting 
Residential Time-of-Use Service 
Small Commercial lime-of-Use Service 
Commercial Time-of-Use Service 
Large Power Time-of-Use Service 
Standby Service
Residential Time-of-Use Service v/ith 
Electric Vehicle Pilot 
Commercial Public Electric Vehicle 
Charging Facility Service Pilot 
Residential Interim Time-of-Use Service

All terms and provisions of the above listed rate schedules are 
applicable except that the total base rate charges for each billing 
period shall be adjusted by the Revenue Balancing Account Rate 
Adjustments shown below:

A: PURPOSE;

The purpose of the Revenue Balancing Account ("RBA") is to record: 1) 
the difference between the Maui Electric Company's target revenue and 
recorded adjusted revenue, and 2) monthly interest applied to the 
simple average of the beginning and ending month balances in the RBA. 
In addition, the recovery provision of this tariff provides for 
collection or return of Che calendar year-end balance in the RBA and 
recovery or refund of the RAM Revenue Adjustment, Earnings Sharing 
Revenue Credits, Major Capital Projects Credits, and Baseline Capital 
Projects Credits provided in the Rate Adjustment Mechanism ("RAM") 
Provision, and any revenue adjustment provided in accordance with the 
Performance Incentive Mechanism Provision, over the subsequent June 
1^' through May 31st period. Tracking of target revenue and recorded 
adjusted revenue commenced on the effective date of the tariff that 
implemented the Final Decision and Order in Maui Electric Company's 
2010 test year rate case. Docket No. 2009-0163, consistent with the 
Final Decision and Order in the Decoupling case, Docket No. 2008- 
0274 .

MAUI ELECTRIC COMPANY, LTD.

Decision and Order No. 35165; Approving, With Modifications, Proposed 
Revisions To RBA Tariffs, Filed December 29, 2017.

Transmittal Letter dated January 11, 2013.



Superseding Sheet No. 152A 
Effective June 1, 2013

REVISED SHEET NO. 152A 
Effective January 1, 2018

REVENUE BALANCING ACCOUNT ("RBA") PROVISION (continued) 
Maui, Lanai, and Molokai Divisions

B: TARGET REVENUE:

For the purpose of the RBA, the target revenue is the annual electric 
revenue approved by the Public Utilities Commission in the last 
issued Decision & Order in the Company's most recent test year 
general rate case, e:<cluding revenue for fuel and purchased power 
expenses that are recovered either in base rates or in a purchased 
power adjustment clause; excluding revenue iDeing separately tracked 
or recovered through any other surcharge or rate tracking mechanism; 
and e.'ccluding amounts for applicable revenue taxes;

Plus: Any effective RAM Revenue Adjustment calculated under the RAH 
provision for years subsequent to the most recent rate case test year 
for which the Commission has issued a Decision & Order; and any 
Performance Incentive Adjustment provided for in accordance with the 
Performance Incentive Mechanism Provision; and

Less: Any applicable Earnings Sharing Revenue Credits, Major Capital 
Projects Credits, and Baseline Capital Projects Credits calculated 
under the RAM provision.

The target revenue shall be revised to correct for any errors in the 
calculation of the RAM Revenue Adjustment, Performance Incentive 
Adjustment, recorded adjusted revenues or other RBA accounting 
determinations (collectively "target revenue determinations") for any 
previous period and for revisions to R.AM Revenue Adjustments or 
Performance Incentive Adjustments as a result of subsequent 
Commission orders that change the basis of previously calculated RAM 
Revenue Adjustments and/or Performance Incentive .Adjustments. For 
any corrections of errors in previously calculated target revenue 
determinations, the target revenue shall be adjusted as of the date 
chat the correct determinations would have been reflected in target 
revenue. For changes in the RAM Revenue Adjustment and/or 
Performance Incentive Adjustments as a result of subsequently issued 
Commission orders, the target revenue shall be adjusted as of the 
effective date of changes that are implemented pursuant to the 
subsequently issued Commission order.

MAUI ELECTRIC COMPANY, LTD.

Decision and Order No. 35165; Approving, With Modifications, Proposed 
Revisions To REA Tariffs, Filed December 29, 2017.

Transmittal Letter dated January 11, 2018.



Superseding Sheet No. 152B 
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REVISED SHEET NO. 152B 
Effective S Deleted; jur,“ i, 20i7

REVENUE BALANCING .ACCOUNT ("RBA") PROVISION (continued)
Maui, Lanai, and Molokai Divisions

The Commission and the Consumer Advocate will be notified of the 
target revenue revisions or corrections prior to implementation by 
the Company. There is no presumption that the target revenue changes 
are ultimately warranted or correct. In the annual REA review 
transmittal ("RBA Review Transmittal") filed on or before March 31 of 
each year, the utility will have the burden to demonstrate that the 
interim changes for the previous calendar year are warranted and 
correctly applied. The Consumer Advocate will provide comments 
regarding the changes with its Statement of Position. The RBA 
balance and RBA Rate Adjustment for the following year will reflect 
any appropriate modifications to the change made by the utility in 
the prior year if necessary.

[ Deleted: janvi.'iry i, 2016

Monthly Allocation Factors for the Target Revenue are as follows
Ja.nuary

0

, 29?s
February

7 ,. 35%
March

3 ,
.28%

April
7 .. 88%

Mav 8 .38%

June 8..51%

July 0 ,87%

August 9,
. 00%

September
3 .
.34%

October
8 .. 78%

November
S ,
.19%

December
8 ,
.13%

Total 100.
. 00%

These factors are based on the MWH sales forecast that is approved by 
tlie Commission in Maui Electric Company's 2012 test year rate case 
and shall be updated in any subsequent test year rate case.

MAUI ELECTRIC COMPANY, LTD. 

,Transmittal Letter dated y:ay 21, COlS.
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Superseding Sheet No. 152C 
Effective -^:u;i_oarv_ L_,_

REVISED SHEET NO. 152C 
Effective pcn-^: .1 ,_

REVENUE BALANCING ACCOUNT ("RBA") PROVISION (continued)
Maui, Lanai, and Molokai Divisions

C: BAL.ANCING ACCOUNT ENTRIES:
Entries to the RBA will be recorded monthly. A debit entry to the 
RBA will be made equal to the target revenue as defined in Section B. 
above, times the appropriate monthly allocation factor in the table 
above. .A credit entry to the RBA will be made equal to the recorded 
adjusted revenue. The recorded adjusted revenue is defined to 
include the electric sales revenue from authorized base rates, plus 
revenue from any authorized interim rate increase, plus revenue from 
any RBA rate adjustment, but excluding revenue for fuel and purchased 
power expenses, IRP/DSM, any Commission Ordered one-time rate refunds 
or credits or other surcharges, and adjusted to remove amounts for 
applicable revenue taxes.
Interest will be recorded monthly to the RBA by multiplying the 
simple average of the beginning and ending month balance in the RBA 
times the Interest Rate divided by 12. The Interest Rate shall be the 
short term debt rate as established in deriving the consolidated cost 
of capital in the Company's last full rate case. The Interest Rate 
prior to March 1, 2014 shall be 6 percent.

Deleted; Jvm.-- i, joiT
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D: RECOVERY OF BALANCING ACCOUNT AMOUNTS:

In its annual RBA Review Transmittal, the Company will file with the 
Commission a statement of the previous calendar year-end iDalance in 
the RBA and the RAM Revenue Adjustment for the current calendar year, 
along with supporting calculations.

Both an amortization of the previous calendar year-end balance in the 
RBA, adjusted for any Earnings Sharing Revenue Credits or Major 
Capital Projects Credits, Baseline Capital Projects Credits or 
corrections, any Performance Incentive Adjustment provided in 
accordance with tlie Performance Incentive Meclianism Provision and the 
RAM Revenue Adjustment will be recovered through a per-kWh RBA rate 
adjustment, over the 12 months from June 1 of the current calendar 
year to Hay 31 of the succeeding calendar year. The recovery through 
the RBA Rate Adjustment of a RAM Revenue .Adjustment calculated for a 
calendar year that is also a rate case test year shall terminate on 
the effective date of tariff rates that implement a Commission 
approved base revenue level authorized in the Company's test year 
rate case.

MAUI ELECTRIC COMPANY, LTD. 

Jransmittal Letter dated 21, 2 013.

Deleted: t",: IS 1 jri i-ini-l C'rJ.;r Do. 
35U.?; .^.r-prc-ving, '.-Jish 
Uccl; f ii;.-,' 1 ons, Frc.pos.id ions
To Fi.A Torifio, Fil^d 29,
i'U •) .T
Deleted: Tor,Li-iry 11, 2.'li



Superseding Sheet. No. 152D 
Effective ],

REVISED SHEET NO. 152D 
Effective

REVENUE BALANCING ACCOUNT ("RBA") PROVISION (continued) 
Maui, Lanai, and Molokai Divisions

Deleted: Jur.o i, .;ai7
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Revisions to Target Revenue based on corrections for errors and 
subsequently issued Commission orders, described in Section B above, 
will not be reflected in the RBA Rate Adjustment until a succeeding 
June 1 to May 31 period, unless otherwise ordered or approved by the 
Commission.

On or before March 31 of each year, the Company shall file with the 
Commission, the Consumer .Advocate, and each party to the Company's 
most recent rate case proceeding, an RBA Review Transmittal 
supporting the implementation of the RBA Provision, including RBA 
reconciliation, implementation of applicable components of the RAM 
Provision and Performance Incentive Mechanism Provision, 
determination and adjustments of target revenues, determination of 
the RBA Rate Adjustment; and documenting any errors, corrections and 
adjustments to Target Revenues in the preceding calendar year and 
prior to the transmittal date.

Complete, indexed workpapers and electronic files supporting the 
previous year-end balance in the RB.A and target revenue 
determinations shall be provided to the Commission, the Consumer 
Advocate and all other parties to the Utility's most recent rate case 
proceeding ("Other Rate Case Parties"), if any, as part of the annual 
RBA Review Transmittal filing. The Company will be prepared to 
provide information as may be requested to ensure adequate review by 
the Commission, Consumer Advocate, Other Rate Case Parties, and other 
interested persons that may propose any adjustments necessary to 
bring the schedules into compliance with the above provisions and 
will v/ork col labor at ively to reach agreement on any proposed 
adjustments.

As described in Sections 6-61-61 and 6-61-111 of the Hawaii 
Administrative Rules, Title 6, Chapter 61, based upon the Company's 
filed schedules and in the absence of any protests submitted by the 
Consumer Advocate, Other Rate Case Parties, or other interested 
persons, not later than 15 days before June 1st, the RBA Rate 
Adjustment shall go into effect on June 1st, and the Commission shall 
confirm the commencement of the RBA Rate Adjustment in its monthly 
Tariff Order.

Deleted:.
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MAUI ELECTRIC COMPANY, LTD. 

,Transmittal Letter dated 11, J013.
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SHEET NO. 152E 
Effective '■•■■■ ;:o.: S

REVENUE BALANCING ACCOUNT ("RBA") PROVISION (continued) 
Maui, Lanai, and Molokai Divisions

Deleted: Jonij^iry i, 20ic

E: .REVENUE BALANCING ACCOUNT .RATE ADJUSTMENT;

The RBA Rate Adjustment is comprised of the calculated values from 
Section D above, adjusted to include amounts for applicable revenue 
taxes, and calculated based on the Company's forecast of mWh sales 
over the RBA Rate Adjustment recovery period.

The RBA Rate Adjustment shall remain unchanged during the recovery 
period unless further modification is required by order or approval 
of the Commission, except as specifically provided above.

c/kWh

REA Rate Adjustment

.All Rate Schedules ........................................................ ................

F. NOTICE

Notice of the annual Revenue Balancing Account Rate Adjustment 
filing shall be provided to all affected customers of the Utility 
in accordance with the provisions of this section by publication 
in nev;spapers of general circulation v;ithin 1^) days and by 
including notification with its billing statements within 60 days 
after the Company makes its annual RBA Review Transmittal filing 
pursuant to this tariff. The notice to customers shall include 
the following information;

a) .A description of the proposed revision of revenues, Earnings Sharing 
Credits, and Ma^or or Baseline Capital Projects Credits;

b) The effect on the rates applicable to each customer class and on the 
typical bill for residential customers; and

c) The Company's address, telephone number and website where 
information concerning the proposed Revenue Balancing Account Rate 
-Adjustment may be obtained.

Deleted: -Section Break (Next Page)"
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G: COmiSSION'S AUTHORITY
The Commission may suspend any or all parts of this Revenue Balancing 
Account Provision. Such suspension shall remain in place until 
removed by Commission Order.

.MAUI ELECTRIC COMPANY, LTD. 

.Transmittal Letter dated y 21, 2'j 11.
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REVENUE BALANCING ACCOUNT ("RBA") PROVISION (continued) 
Maui, Lanai, and Molokai Divisions

H: TA;:;GET KEVEKULS CIJRRLNILI IN ErVECT

Maui Electric Company, Limited 
Annual Target Revenue (SOOOs)

Description Amount

1 Electric Sales Revenue $410,903

Less;
2 Fuel Expense ($212,580)
3 Purchase Power Expense ($44,856)
4 Revenue Tax on Electric Sales Revenue ($36,509)
5 Last Rate Order Target Revenues $116,958

6 Authorized RAM Revenues $16,429
7 Revenue Tax ($1,460)
8 Net RAM Adjustment $14,969

9 Earnings Sharing Revenue Credits $0
10 Revenue Tax  $0_
11 Net Earnings Sharing Revenue Credits $0

12 Tax Reform Adjustment (1/1/18-5/31/18) ($2,769)
13 Revenue Tax ______$246
14 Net Tax Reform Adjustment ($2,523)

15 Effective Target Revenue $129,404

Notes:

Totals may not add, due to rounding.
See Transmittal Nos. IS-OI, 16-02, and 18-03, Hawaiian Electric Companies 

Response to Consumer Advocate's Statement of Position.

M.AUI ELECTRIC COMPANY, LTD. 

Transmittal Letter dated 21, COll.
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Superseding Sheet No. 151 
Effective May A, 2012

REVISED SHEET NO. 151 
Effective June 1, 2013

RATE ADJUSTMENT MECHANISM PROVISION 
Maui, Lanai, and Molokai Divisions

Rate -Adjustment Mechanism ("R.AM") Provision
Purpose

This mechanism is subject to reviev/ and continuation, termination 
or modification in the utility's ne.xt base rate case proceeding, 
upon a shov/ing by the utility and finding by the Commission that 
continuatio.n or modification i.s appropriate. .^s part of its 
submitted testimony in the base rate case, the Company will include 
a summary report on the status of certain HCEI initiatives. The R.AM 
mechanism is designed to determine the change in annual utility 
base revenue levels, recognizing certain estimated changes in the 
utility's cost to provide service. If, through the application of 
this mechanism, it is determined that annual utility base revenues 
should be decreased or increased, then the RAM Revenue Adjustment 
will be applied within the Revenue Balancing Account Provision. 
The RAM Revenue Adjustment established for a RAM Period calendar 
year that is also a rate case test year shall terminate on tlie 
effective date of tariff rates that are implemented pursuant to a 
Commission Decision & Order for that test year.
Definitions

a) The Annual Evaluation Date shall be the Date the Company will 
make its annual filing under this mechanism. The Annual Evaluation 
Date shall be no later chan March 31st of each year, commencing 
March 31, 2012.

b) The Evaluation Period is defined as the liistorical twelve month
period ending December 31, of each calendar year preceding the 
Annual Evaluation Date. The Evaluation Period is used solely to

determine achieved earnings and any sharing of such earnings above 
the .Authorized Return on Equity.

c) The RAM Period is defined as the calendar year containing the 
Annual Evaluation Date.

d) The Labor Cost Escalation Rate shall be the applicable annual 
percentage general wage rate increase provided for in currently 
effective union labor agreements for use in escalating wage and 
salary Base Expenses for union employees to determine the RAM 
Revenue Adjustment for each RAM Period. In the event no union 
labor agreement exists for a RAM Period, the most recently 
effective annual general percentage increase rate shall apply.

[MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated May 1, 2013.



Superseding Sheet No. 151A 
Effective May 4, 2012

REVISED SHEET NO. 151A 
Effective June 1, 2013

RATE ADJUSTMENT MECHANISM PROVISION 
Maui, Lanai, and Molokai Divisions

e) The Non-labor Cost Escalation Rate shall be the consensus 
estimated annual change in the Gross Domestic Product Price 
Indicator ("GDPPI") to escalate non-labor Base Expenses to 
determine the RAM Revenue Adjustment for each RAM Period. The 
GDPPI escalation rate shall be the consensus projection published 
by the Blue Chip Economic Indicators {Aspen Publishing) each 
February for the current RAM Period. I.n the eve.nt that the Blue 
Chip Economic Indicators forecast of the GDPPI is not available, 
the Consumer Advocate, Company, and other parties to the most 
recent rate case, with approval of the Commission, shall jointly 
select an alternative data source, or national economic index 
similar to GDPPI, as appropriate.
f) The annual Labor Productivity Offset shall be fixed at 0.76 
percent (76/100 of one percent) and will be subtracted from the 
Labor Cost Escalation Rates applicable to Base Expenses to 
determine the authorized RAM Revenue Adjustment for each RAM 
Period.

g) The Base Expenses shall be the labor and non-labor 
operations and maintenance expense amounts approved by the 
Commission in the last issued Decision & Order in the Company's 
most recent test year general rate case. Base Expenses shall not 
include any fuel, purchased pov;er, IRP/DSM, pension. Other Post- 
Erriployment Benefits ("OPEB"), or Clean Energy/Renewable Energy 
Infrastructure or any costs that are subject to recovery through 
separate rate tracl^ing mechanisms.
h) The Major Capital Projects shall be those capital investment 
projects that require an application before and approval by the 
Commission under the Commission's General Order No. 7, but 
excluding those projects included in the Clean Energy 
Infrastructure Surcharge.
i) The Baseline Capital Projects shall be the total amounts of 
capital investment completed and closed to Plant in Service, 
excluding amounts related to Major Capital Projects.
j) The Return on Investment shall be the overall weighted 
percentage rate of return on debt and equity capital approved by 
the Commission in the last issued Decision & Order in the 
Company's most recent test year general rate case.
k) The Authorized Return on Equity shall be the percentage rate 
of return on equity capital approved by the Commission in the 
last issued Decision & Order in Che Company's mo.st recent test 
year general rate case.

l) The Exogenous Tax Changes shall be the changes in tax lav;s 
or regulations that are estimated to impact RBA Target Revenues 
by five hundred thousand dollars ($500,000) or more.

MAUI ELECTRIC COMPANY, LTD. 

Transmittal Letter Dated May 1, 2013.



Superseding Sheet: No. 151B 
Effective March 30, 2014

REVISED SHEET NO. 151B 
Effective June 8, 2015

RATE ADJUSTMENT MECHANISM PROVISION 
Maui, Lanai, and Molokai Divisions

m) The Rate Base shall be the average net investment estimated 
for the RAM Period, including each of the elements of rate base 
reflected within the most recent rate case Decision £ Order 
issued by the Commission, quantified in the manner prescribed in 
part (f) of Section 2 of the Rate Adjustment Mechanism.
n) The RAM Revenue Adjustment to be applied to determine 
effective Target Revenues will be the lesser of a) the RAM 
Revenue .Adjustment Calculation or b) the RAM Revenue Adjustment 
Cap.

o) The RAM Revenue Adjustment Calculation shall be the change 
in the annual amount of revenue required for the utility to 
recover the sum of the 0£M RAM Adjustment, Depreciation & 
Amortization RAM Adjustment, and Rate Base RAM - Return on 
Investment Adjustment, using the ratemaking conventions and 
calculations reflected within the most recent rate case Decision 
& Order issued by the Commission, quantified in the manner 
prescribed herein.

p) The RAM Revenue Adjustment Cap shall be based on the Target 
Revenues determined in accordance v;ith the RBA and RAM tariffs as 
provided below.

q) The RAM Revenue A.djustment determined by this RAM Provision 
is to be recovered through the RBA Provision commencing on June 1 
and over the subsequent 12 months after June 1.

r) Earnings Sharing Revenue Credits shall be the amounts to be 
returned to customers as credits through the Revenue Balancing 
Account ("RBA") Provision, so as to implement the earnings 
sharing percentages and procedures described herein, commencing 
on June 1 of the calendar year containing the Annual Evaluation 
Date and over the subsequent 12 months after June 1.

s) Major Capital Projects Credits shall be the amounts to be 
returned to customers through the Revenue Balancing Account 
Provision, to reduce a preceding year's RAM Revenue Adjustment 
(including interest at the rate described in the RBA Provision) 
for specific major capital projects that were not placed into 
service within the first nine months of the preceding RAM Period 
as expected. Because tlie Commission's reviev; of the Major Capital 
Projects' actual costs incurred may not occur until the rate case 
after the RAM Revenue Adjustment for these Major Capital Projects 
is collected. Major Capital Projects Credits (including interest) 
will be returned to customers for the amount of Major Capital 
Projects costs that the Commission disallows for cost recovery. 
The Major Capital Projects Credits are to be refunded through the

MAUI ELECTRIC COMPANY, LTD. 

Transmittal Letter Dated June 3, 2015.
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Effective March 30, 2014

REVISED SHEET NO. 151C 
Effective June 8, 2015

RATE ADJUSTMENT MECHANISM PROVISION 
Maui, Lanai, and Molokai Divisions

RBA Provision, commencing on June 1 of the calendar year 
containing the Annual Evaluation Date and over the subsequent 12 
months after June 1.

t) Baseline Capital Projects Credits shall be the amounts to be 
returned to customers through the RBA Provision, to reduce a 
preceding year's RAM Revenue .Adjusc.ment (including interest at 
the rate described in the RBA Provision) for specific baseline 
capital projects that are disallowed by the Commission in a 
subsequent rate case if the disallowance reduces actual Baseline 
Capital Projects costs below the Baseline Capital Projects cost 
estimate derived using the method identified in part (f)ii. of 
Section 2 of the Rate Adjustment Mechanism below. Because the 
Commission's review of baseline capital projects may not occur 
until the race case after such baseline capital projects are 
included in one or more RAM Revenue Adjustment filings. Baseline 
Capital Projects Credits shall be used to refund to customers any 
prior collections (i.e.. Return on Investment on Rate Base and 
Depreciation, plus interest) relating to the amount of Baseline 
Capital Projects costs that the Commission subsequently disallov;s 
for cost recovery. The Baseline Capital Projects Credits are to 
be refunded through the RBA Provision, commencing on June 1 of 
the calendar year containing the Annual Evaluation Date and over 
the subsequent 12 months after June 1.

Rate Adjustment Mechanism

The Company shall file v;ith the Commission, the Consumer Advocate 
and each party to the Company's most recent rate case proceeding, 
the schedules specified below:

Evaluation Period Earnings Sharing:

1. For the twelve month period ending December 31, of each year 
(the "Evaluation Period"), with the filing to be made no 
later than March 31, of the year following the conclusion of 
the Evaluation Period. The schedules will include the 
follov;ing:

MAUI ELECTRIC COMPA.NY, LTD.

Transmittal Letter Dated June 3, 2015.



Superseding REVISED SHEET No. 151D 
Effective June 8, 2015

REVISED SHEET No. 151D 
Effective June 1, 2017

RATE ADJUSTMENT MECHANISM PROVISION (continued)

Maui, Lanai, and Molokai Divisions

a) Company's recorded actual average net plant in service, 
accumulated deferred income taxes, inventory, working 
capital, and other rate base components. The schedules 
shall also show the utility's actual depreciation

expense, operating and maintenance expense, income taxes, 
taxes other than income taxes, and other components of 
income for return, revenues, and actual capital 
structure, cost of debt, overall cost of capital, and 
return on common equity in the format set forth in the 
final order establishing the Company's latest effective 
rates.

b) All applicable accounting and pro forma adjustments 
historically required in annual reports filed with the 
Commission.

c) Pro-forma adjustments to remove from recorded revenues 
any out-of-period Earnings Sharing Revenue Credits or 
Major Capital Projects Credits recorded during the 
Evaluation Period, and

d) A calculation comparing the achieved return on average 
common equity to the following earnings sharing grid, and 
indicating the Earnings Sharing Revenue Credit that 
should be recorded within the Revenue Balancing Account 
to effect the prescribed sharing of earnings above 
authorized levels:

ROE at or below the 
Authorized ROE

Retained entirely by shareholders 
- no customer credits

First 100 basis points 
(one percent) over 
Authorized ROE

25% share credit to customers

Next 200 basis points 
(two percent) over 
Authorized ROE

50~ share credit to customers

All ROE exceeding 300 
basis points (three 
percent) over
Authorized ROE

90% share credit to customers

RAM Period RAM Revenue Adjustment Calculation:

2) The Company shall provide additional schedules indicating 
the following proposed RAM Revenue .Adjustment Calculation 
applicable for the RAM Period using the methodology set 
forth belov/:

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated March 31, 2017.



Superseding Sheet No. 151E 
Effective March 30, 2014

REVISED SHEET No. 151E 
Effective June 8, 2015

RATE ADJUSTMENT MECHANISM PROVISION (continued)
Maui, Lanai, and Molo)<;ai Divisions

a) The O&M RAM Adjustment shall adjust Base Expenses 
segregated between labor and non-labor components and 
treated as follows:

i. The labor component shall be quantified for the 
RAM Period by application of the Labor Cost 
Escalation Rate, reduced to account for the 
Productivity Offset to labor expenses, including 
payroll taxes. The part of Base Expenses that 
represents labor costs for merit employees shall 
not be subject to application of the Labor Cost 
Escalation rate, nor be reduced by the 
Productivity Offset.

ii. The Non-labor components shall be quantified for 
the RAM Period by application of the Non-labor 
Escalation Rate to non-labor Base Expenses. Non- 
labor components shall exclude fuel, purchased 
pov;er, pension/OPEBs, IRP/DSM or other rate 
adjustment provisions.

b) Depreciation and Amortization RAM Adjustment shall be 
quantified for the RAM Period by application of 
Commission-approved accrual rates and methods to the 
actual recorded Plant in Service balances at the end of 
the Evaluation Period.

c) The Rate Base RAM - Return on Investment Adjustment shall 
be determined by multiplying the applicable Pretax Rate 
of Return times the change in Rate Base. The Pretax Rate 
of Return shall include related income taxes on the 
equity components of the Return on Investment rate 
approved by the Commission in the last issued Decision & 
Order in the Company's most recent test year general rate 
case. The quantification of Rate Base is specified in 
greater detail in part (f) of this Section 2.

d) The revenue impact of any Exogenous Tax Changes shall be 
included in the RAM Period calculation of the RAM Revenue 
Adjustment.

e) Revenue taxes shall be adjusted to account for the change 
in parts (a) through (e) of this Section 2.

f) Rate Base for the RAM Period shall be quantified as 
follows:

MAUI ELECTRIC COMP.ANY, LTD

Transmittal Letter Dated June 3, 2015.



Superseding Sheet No. 151F 
Effective March 30, 2014

REVISED SHEET MO. 15 IF 
Effective June 8, 2015

RATE ADJUSTMENT MECHANISM PROVISION (Continued)

Maui, Lanai, and Molokai Divisions 
i. Plant in Service, Accumulated Depreciation,

Accumulated Deferred Income Taxes and Contributions 
in Aid of Construction ("CIAC") shall be a th'o-ooint 
average of actual recorded balance sheet data at 
December 31 of the Evaluation Period, plus projected 
values at December 31 of the RAM Period determined 
as prescribed in parts (ii) through (v), below, 

ii. Plant in Service shall be quantified by adding to 
the recorded balances at December 31 of the 
Evaluation Period, the simple average of Baseline 
Capital Projects plant additions recorded in the 
immediately preceding five calendar years, plus the 
estimated cost of completed Major Capital Projects 
that are anticipated to be in service by September 
30 of the RAM Period. The cost of Major Capital 
Projects shall be limited to the dollar amounts 
previously approved by the Commission, and shall be 
included at the level of recorded costs if recorded 
costs are lov/er than the budget amounts approved by 
the Commission, and the Commission has not yet 
reviewed the project costs in a rate case, 

iii. Accumulated Depreciation at December 31 of the R.AM 
Period shall be quantified by increasing the 
recorded balances at December 31 of the Evaluation 
Period by the amount set forth in Section 2 part (b) 
above, consistent v;ith rate-making treatment, 

iv. CIAC shall be quantified by adding to the recorded 
J^alance at December 31 of the Evaluation Period an 
estimate of the net change for the RAM Period. The 
net change shall be based on a simple average of 
cash and in-kind CIAC for the immediately preceding 
five calendar years for programs (i.e., numerous lov/ 
cost capital projects) plus specific engineering 
estimates of any contributions for the Major Capital 
Projects anticipated to be in service by September 
30 of the RAM Period.

V. Accumulated Deferred Income Taxes shall be
quantified by adding to the recorded balances at 
December 31 of the Evaluation Period the estimated 
tax effect of the depreciation timing difference 
(i.e., difference between book depreciation and tax 
depreciation) on the Baseline Capital Projects and 
Major Capital Projects added to rate base during the 
RAM Period.

vi. Working Cash and all other elements of rate base not 
specifically addressed above shall be fixed at the 
dollar amount approved by the Commission in the last 
issued Decision & Order in the Company's most recent 
test year general rate case. These elements of 
rate base shall be held constant until revised by a 
future Commission Decision & Order in a general rate 
case.

See also Settlement .Agreement section belov/.
MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated June 3, 2015.



Superseding Sheet No. 151G 
Effective June 201u.

REVISED SHEET NO. 151G 
Effective .June 1, iO.U^

.R.^TE .^DJUSTME.NT MEC.H.ANISM PROVISION (Conti.nued)

Maui, Lanai, and Molokai Divisions

RAM REVENUE ADJUSTMENT CAP
The BAM Basis for the calculation of the RAM Revenue Adjustment Cap 
shall he the target revenues determined in accordance with the RBA 
tariff based on the results of the Company's most recent iuierim ol 
final rate case decision. The RAM Basis shall be adjusted 1) as 
described below in the determination of the 2014 Rate Base RAM - 
Return on Investment Adjustment and the 2014 Depreciation and 
Amortization RAM Adjustment, and 2) to exclude or otherwise 
appropriately account for adjustments for the recovery of revenues 
for previously explicitly stipulated and approved exceptional 
matters or other matters specifically ordered by the Commission, 
which shall, in any event, be recovered fully without respect to 
any limitations resulting from application of the RAM Revenue 
Adjust.me.nt Cap.
The RAH Revenue Adjustment Cap shall be calculated as the RAM 
Basis, multiplied by the cumulative annually compounded increase(s) 
in the GDPPI for the years between the rate case calendar test year 
that established the RAM Basis and the RAM Period, adjusted to 
i.nclude applicable revenue ca.xes.
The BAM Revenue Adjustment Cap will apply to the entire RAM Revenue 
.Adjustment, which includes the O&M RAM Adjustment, Depreciation 
and .Amortization RAM Adjustment, and Rate Base BAM - Return on 
Investment Adjustment.

Exception to the calculation of the RAM Revenue Adjustment Cap:
For the calculation of the R.AM Revenue .Adjustment Cap for the 2015 
RAM Revenue Adjustment and for each subsequent year's calculation 
of RAM Revenue Adjustment until the issuance of a final decision 
and order in the next rate case, the Target Revenues that will 
serve as the RAM Basis will be the 2014 annualized target revenues 
adjusted as described below. The 2014 RAM Revenue Adjustment used 
to determine the adjusted 2014 target revenues will be adjusted to 
use recorded 2014 end-of-year actuals for plant in service, 
accumulated depreciation and amortization, CIAC and accumulated 
deferred income taxes in the determination of the 2014 Rate Base 
RAM - Return on Investment Adjustment. For the determination of 
the 2014 Depreciation and Amortization RAM Adjustment, the Company 
applies the Commission-approved accrual rates and methods to the 
2014 end of year balances calculated above. There is no impact to 
the O&M RAM .Adjustment The RAM Basis shall be adjusted to exclude 
or otherwise appropriately account for adjustments for the recovery 
of revenues for previously explicitly stipulated and approved 
exceptional matters or other matters specifically order by the 
Commission, as described above.

The RAM Revenue Adjustment Cap for year 2015 and for each 
subsequent year until the issuance of a final decision and order in 
the next rate case shall be calculated as the RAM Basis, multiplied

MAUI ELECTRIC COMPANY, LTD.
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Superseding Sheet No. 151H 
Effective June 1, 2013

REVISED SHEET NO. 151H 
Effective June 8, 2015

RATE ADJUSTMENT MECHANISM PROVISION (Continued)
Maui, Lanai, and Molokai Divisions 

by the cumulative annually compounded increase(s) in the GDPPI for 
the years between 2014 and the RAM Period, adjusted to include 
applicable revenue taxes.

Evaluation Procedures
Complete, indexed workpapers and electronic files supporting the 
RAM Adjustment, Earnings Sharing Revenue Credits, and Major and 
Baseline Capital Projects Credits Schedules shall be provided to 
the Commission, the Consumer Advocate and all other parties to 
the Utility's most recent rate case proceeding ("Other Rate Case 
Parties"), if any, coincident with the Annual Evaluation Date 
filing. The Company will be prepared to provide information as 
may be requested to ensure adequate revievj by the Commission, 
Consumer Advocate, Other Rate Case Parties, and other interested 
persons. The Consumer Advocate, Other Rate Case Parties,and 
other interested persons may propose any adjustments determined 
to be required to bring the schedules into compliance with the 
above provisions and will v/ork collaboratively to reach agreement 
on any proposed adjustments.
The RAM Revenue Adjustment, and any prior year RAM Revenue 
Adjustments, shall be recalculated for errors in prior
calculations and for subsequent Commission orders that change the 
basis of prior calculations. The effect of such changes to the 
RA.M Revenue Adjustment shall be implemented as described in the 
Revenue Balancing Account Provision.
As described in Sections 6-61-61 and 6-61-111 of the Hawaii 
Administrative Rules, Title 6, Chapter 61, based upon the 
Company's filed schedules and in the absence of any protests 
submitted by the Consumer Advocate, Other Rate Case Parties, or 
other interested persons, not later than 15 days before the June 
1 effective date of the RBA Rate Adjustment described in the RBA 
Provision tariff, the RBA Rate Adjustment incorporating the RAM 
Revenue Adjustme.nt, Earnings Sharing Rev’enue Credits, and Major 
and Baseline Capital Projects Credits shall go into effect on the 
June 1 effective date, and the Commission shall confirm tlie 
commencement of the RBA Rate Adjustment in it.s monthly Tariff 
Order.

Notice

Notice of the annual Revenue Balancing Account Rate Adjustment 
filing shall be provided to all affected customers of the Utility 
in accordance with the provisions of this section by publication 
in newspapers of general circulation within 14 days and by 
including notification with its billing statements v/ithin 60 days 
after the Company makes its annual filing pursuant to this 
tariff. The notice to customers shall include the follov/ing 
information;

MAUI ELECTRIC COMP.ANY, LTD. 

Transmittal Letter Dated June 3, 2015.



SHEET NO. ISII 
Effective June 8, 2015

RATE ADJUSTMENT MECHANISM PROVISION (Continued)
Maui, Lanai, and Molokai Divisions

a) A description of the proposed revision of revenues. Earnings 
Sharing Credits, and Major or Baseline Capital Projects 
Credits;

b) The effect on the rates applicable to each customer class 
and on the typical bill for residential customers; and

c) The Company's address, telephone number and website where 
information concerning the proposed Revenue Balancing 
Account Rate Adjustment may be obtained.

SETTLEMENT AGREEMENT

The provisions in this section are for the sole and limited purpose 
of implementing the Stipulated Settlement Agreement between the 

Hawaiian Electric Companies and the Division of Consumer 
Advocac)-"

regarding Certain Regulatory Matters, filed in Docket Mo.
2008-00S3, which the Commission approved in Order No. 31126, issued 
on March 19, 2013.

The Company will include in the Rate Base RAM - Return on 
Investment Adjustment and the Depreciation and Amortization RAM 
Expense Adjustment, in 2013 and subsequent years, the recoverable 
costs of the Customer Information System ("CIS") project, net of 
the Stipulated and Commission approved project cost write-dov/ns and 
as otherwise provided for in the Stipulated Settlement Agreement.. 
Recovery of the CIS costs through the RAM Revenue Adjustment is for 
the sole purpose of tliis settlement agreement and does not 
constitute a precedent for the recovery of any other softv/are or 
regulatory asset deferred costs through the RAM Revenue Adjustment.

COMMISSION'S AUTHORITY

The Commission may suspend any or all parts of this Rate Adjustment 
Mechanism Provision. Such suspension shall remain in place until 
removed by Commission Order.

MAUI ELECTRIC COMPANY, LTD. 

Transmittal Letter Dated June 3, 2015.
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Superseding Sheer. No. 50D 
Effective Kiiv I,

REVISED SHEET No. SOD 
Effective Jurie i.

MAUT DIVISION
RATE SCHEDULES (Cont i nued_)_

Shppt
ScheduJ e Date Effpctive Character nf .Rervirp

94-94E "FIT”
December 30, 2011 Schedule FIT Tier 3

94 .1- »PIX"
December 30, 2011 Schedule FIT Tier 3

94.IDX

94.2- "FIT"
December 30, 2011

Agreement

Schedule FIT Tier 3 Queuing
94.2E

95 "PPAC"
May 1,

2018

and Interconnection Proc.

Purchase Power Adjustment
95A "PPAC”

May 1,
2018

Clause

Purchase Pov/er Adjustment
95B "PPAC"

May 4,
2012

Clause

Purchase Power Adjustment
96 "RAM”

June 1,
2013

Clause

Rate Adjustment Mechanism
96A "R.A.M”

June 1,
2013

Provision

Rate Adjust.ment Mechanis.m
96B "RAJ^"

June 8,
2015

Provision

Rate Adjustment Mechanism
96C "RAM"

June S,
2015

Provision

Rate Adjustment Mechanism
96D "RAM"

June 1,
2017

Provision

Rate Adjustment Mechanism
96E "RAM"

June 8,
2015

Provision

Rate Adjustment Mechanism
96F "RAM"

June S,
2015

Provision

Rate Adjustment Mechanism
96G "RAI4" 1. :oi8.

Provision

Rate Adjustment Mechanismi
96H "RAM"

June S,
2015

Provision

Rate Adjustment Mechanism
961 "RAM"

June S,
2015

Provision

Rate Adjustment Mechanism
97 "RBA" January

1, 2018

Provision

Revenue Balancing Account

9 7a "RBA" January
1, 2018

Provision

Revenue Balancing Account
97B "RBA" January

1, 2018

Provision

Revenue Balancing Account
97C "RBA" January

1, 2018

Provision

Revenue Balancing Account

9 7D "RBA" January
1, 2018

Provision

Revenue Balancing Account
97E "RBA"

Ji-,-i- 1.
201!^-

Provision

Revenue Balancing Account

9 7F‘ "R - " Jnl 2
Provision

Pl! 1 r.-n-:-: ^nL
-•rovi.'vici'i

MAUI ELECTRIC COMPANY, LIMITED 
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Superseding REVISED SHEET NO. 97 
Effective June 1, 2017

REVISED SHEET NO. 97 
Effective January 1, 201S

REVENUE BALANCING ACCOUNT ("RBA") PROVISION 
Maui/ Lanai, and Molokai Divisions

Schedule R 
Schedule G 
Schedule J 
Schedule P 
Schedule F 
Schedule TOU-R ■ 
Schedule TOU-G ■ 
Schedule TOU-J - 
Schedule TOU-P - 
Schedule SS 
Schedule TOU EV-

Schedule EV-F

Schedule TCU-RI-

Supplenient To:

Residential Service 
General Service - Non-Demand 
General Service - Demand 
Large Povjer Service 
Public Street Lighting 
Residential Time-of-Use Service 
Small Commercial Time-of-Use Service 
Commercial Time-of-Use Service 
Large Povjer Time-of-Use Service 
Standl^y Service
Residential Time-of-Use Service with 
Electric Vehicle Pilot 
Commercial Public Electric Vehicle 
Charging Facility Service Pilot 
Residential Interim Time-of-Use Service

All terms and provisions of the above listed rate schedules are 
applicable except that the total base rate charges for each billing 
period shall be adjusted by the Revenue Balancing Account Rate 
Adjustments shown below:

A: PURPOSE:

The purpose of the Revenue Balancing Account {"RBA") is to record: 1) 
the difference between the Maui Electric Company's target revenue and 
recorded adjusted revenue, and 2) monthly interest applied to the 
simple average of the beginning and ending month balances in the RBA. 
In addition, the recovery provision of this tariff provides for 
collection or return of the calendar year-end balance in the RBA and 
recovery or refund of the RAM Revenue .Adjustment, Earnings Sharing 
Revenue Credits, Major Capital Projects Credits, and Baseline Capital 
Projects Credits provided in the Rate Adjustment Mechanism ("RAM") 
Provision, and any revenue adjustment provided in accordance v;ith the 
Performance Incentive Mechanism Provision, over the subsequent June 
!'■ through May 31st period. Tracking of target revenue and recorded 
adjusted revenue commenced on the effective date of the tariff that 
implemented the Final Decision and Order in Maui Electric Company's 
2010 test year rate case. Docket No. 2009-0163, consistent with the 
Final Decision and Order in the Decoupling case. Docket No. 2003- 
0274 .

MAUI ELECTRIC COMPANY, LTD.

Decision and Order No. 35165; Approving, With Modifications, Proposed 
Revisions To RBA Tariffs, Filed December 29, 2017.

Transmittal Letter dated January 11, 2018.



Superseding Sheet No. 31A 
Effective June 1, 2013

REVISED SHEET NO. 97R 
Effective January 1, 2018

REVENUE BALANCING ACCOUNT ("RBA") PROVISION (continued)
Maui, Lanai, and Molokai Divisions

B: TARGET REVENUE:

For the purpose of the RBA, the target revenue is the annual electric 
revenue approved by the Public Utilities Commission in the last 
issued Decision & Order in the Company's most recent test year 
general rate case, excluding revenue for fuel and purchased pov;er 
expenses that are recovered either in base rates or in a purchased 
power adjustment clause; excluding revenue being separately tracked 
or recovered through any other surcharge or rate tracking mechanism; 
and excluding amounts for applicable revenue taxes;

Plus: Any effective RAM Revenue Adjustment calculated under the RAH 
provision for years subsequent to the most recent rate case test year 
for which the Commission has issued a Decision & Order; and any 
Performance Incentive Adjustment provided for in accordance with the 
Performance Incentive Mechanism Provision; and

Less: Any applicable Earnings Sharing Revenue Credits, Major Capital
Projects Credits, and Baseline Capital Projects Credits calculated 
under the RAM provision.

The target revenue shall be revised to correct for any errors in the 
calculation of the RAM Revenue Adjustment, Performance Incentive 
Adjustment, recorded adjusted revenues or other RBA accounting 
determinations (collectively "target revenue determinations") for any 
previous period and for revisions to RAM Revenue Adjustments or 
Performance Incentive Adjustments as a result of subsequent 
Commission orders that change the basis of previously calculated RAM 
Revenue Adjustments and/or Performance Incentive Adjustments. For 
any corrections of errors in previously calculated target revenue 
determinations, the target revenue shall )De adjusted as of the date 
that the correct determinations would have been reflected in target 
revenue. For changes in the RAM Revenue Adjustment and/or 
Performance Incentive Adjustments as a result of sulDsequently issued 
Commission orders, the target revenue shall be adjusted as of the 
effective date of changes that are implemented pursuant to the 
subsequently issued Commission order.

MAUI ELECTRIC COMPANY, LTD.

Decision and Order No. 35165; Approving, With Modifications, Proposed 
Revisions To RBA Tariffs, Filed December 29, 2017.

Transmittal Letter dated January 11, 2018.



Superseding REVISED SHEET NO. 97B 
Effective June 1, 2017

REVISED SHEET NO. 97B 
Effective January 1, 2018

REVENUE BALANCING .z^CCOUNT ("RBA") PROVISION (continued)
Maui, Lanai, and Molokai Divisions

The Commission and the Consumer Advocate v/ill be notified of the 
target revenue revisions or corrections prior to implementation by 
the Company. There is no presumption that the target revenue changes 
are ultimately warranted or correct. In the annual REA reviev; 
transmittal ("RBA Review Transmittal") filed on or before March 31 of 
each year, the utility will have the burden to demonstrate that the 
interim changes for the previous calendar year are v/arranted and 
correctly applied. The Consumer Advocate will provide comments 
regarding the changes v;ith its Statement of Position. The RBA 
balance and RBA Rate Adjustment for the following year v;ill reflect 
any appropriate modifications to the change made by the utility in 
the prior year if necessary.

Monthly Allocation Factors for tlie Target Revenue are as follows:

January 8.29%

February 7 . 35%
March S.28%

.April 7.SS%

May 8.38%

June S . 51 %
July 8.87%

August 9.00%

September S.34%

October S . 73%
November 3 .19%
December S.13%

Total 100.00%

These factors are based on the HWH sales forecast that is approved by 
the Commission in Maui Electric Company's 2012 test year rate case 
and shall be updated in any subsequent test year rate case.

MAUI ELECTRIC COMPANY, LTD.

Decision and Order No. 35165; Approving, With Modifications, Proposed 
Revisions To REA Tariffs, Filed December 29, 2017.

Transmittal Letter dated January 11, 201S.



Superseding REVISED SHEET NO. 97C 
Effective Ju.ne 1, 2013

REVISED SHEET NO. 97C 
Effective January 1, 2013

REVENUE BALANCING ACCOUNT {"RBA") PROVISION {Continued)
Maui, Lanai, and Molokai Divisions

C: BALANCING ACCOUNT ENTRIES:
Entries to the RBA will be recorded monthly. A debit entry to the 
RBA will be made equal to the target revenue as defined in Section B. 
above, times the appropriate monthly allocation factor in the table 
above. A credit entry to the RBA will be made equal to the recorded 
adjusted revenue. The recorded adjusted revenue is defined to 
include the electric sales revenue from authorised base rates, plus 
revenue from any authorized interim rate increase, plus revenue from 
any RBA rate adjustment, but excluding revenue for fuel and purchased 
pov/er expenses, IRP/DSM, any Commission Ordered one-time rate refunds 
or credits or other surcharges, and adjusted to remove amounts for 
applicable revenue taxes.

Interest will be recorded monthly to the RBA by multiplying the 
simple average of the beginning and ending month balance in the RBA 
times the Interest Rate divided by 12. The Interest Rate shall be the 
short term debt rate as established in deriving the consolidated cost 
of capital in the Company's last full rate case. The Interest Rate 
prior to March 1, 2014 shall be 6 percent.

D; RECOVERY OF BALANCING ACCOUNT AMOUNTS:
In its annual RBA Review Transmittal, the Company will file with the 
Commission a statement of the previous calendar year-end balance in 
the RBA and the RAM Revenue Adjustment for the current calendar year, 
along vjith supporting calculations.

Both an amortization of the previous calendar year-end balance in the 
RBA, adjusted for any Earnings Sharing Revenue Credits or Major 
Capital Projects Credits, Baseline Capital Projects Credits or 
corrections, any Performance Incentive .Adjustment provided in 
accordance with the Performance Incentive Mechanism Provision and the 
R.AM Revenue Adjustment will be recovered through a per~klVh REA rate 
adjustment, over the 12 months from June 1 of the current calendar 
year to May 31 of the succeeding calendar year. The recovery through 
the RBA Rate Adjustment of a R.AM Revenue Adjustment calculated for a 
calendar year chat is also a rate case test year shall ter.minate on 
tlie effective date of tariff rates that implement a Commission 
approved base revenue level authorized in the Company's test year 
rate case.

MAUI ELECTRIC COMPANY, LTD.

Decision and Order No. 35165; Approving, With Modifications, Proposed 
Revisions To RBA Tariffs, Filed December 29, 2017.

Transmittal Letter dated January 11, 2018.
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Effective June 1, 2017

REVISED SHEET NO. 97D 
Effective January 1, 201S

REVENUE BAL.^NCING ACCOUNT ("RBA") PROVISION (Continued)

Maui, Lanai, and Molokai Divisions

Revisions to Target Revenue based on corrections for errors and 
subsequently issued Commission orders, described in Section B above, 
will not be reflected in the RBA Rate Adjustment until a succeeding 
June 1 to May 31 period, unless otherwise ordered or approved by the 
Commission.

On or before March 31 of each year, the Company shall file v;ith the 
Commission, the Consumer Advocate, and each party to the Company's 
most recent rate case proceeding, an RBA Review Transmittal 
supporting the implementation of the RBA Provision, including RBA 
reconciliation, implementation of applicable components of the RAM 
Provision and Performance Incentive Mechanism Provision, 
determination and adjustments of target revenues, determination of 
the RBA Rate Adjustment; and documenting any errors, corrections and 
adjustments to Target Revenues in the preceding calendar year and 
prior to the transmittal date.

Complete, indexed workpapers and electronic files supporting the 
previous year-end balance in the RBA and target revenue 
determinations shall be provided, to the Commission, the Consumer 
Advocate and all other parties to the Utility's most recent rate case 
proceeding ("Other Rate Case Parties"), if any, as part of the annual 
RBA Review Transmittal filing. The Company will be prepared to 
provide information as may be requested to ensure adequate review by 
the Commission, Consumer Advocate, Other Race Case Parties, and other 
interested persons that may propose any adjustments necessary to 
bring the schedules into compliance with the above provisions and 
will v/ork collaboratively to reach agreement on any proposed 
adjustments.

As described in Sections 6-61-61 and 6-61-111 of the Hawaii 
Administrative Rules, Title 6, Chapter 61, based upon the Company's 
filed schedules and in the absence of any protests submitted by the 
Consumer Advocate, Other Rate Case Parties, or other interested 
persons, not later than 15 days before June 1st, the REA Rate 
Adjustment shall go into effect on June 1st, ajid the Commission shall 
confirm the commencement of the RBA Rate Adjustment in its monthly 
Tariff Order.

MAUI ELECTRIC COMPANY, LTD.

Decision and Order No. 35165/ Approving, With Modifications, Proposed 
Revisions To RBA Tariffs, Filed December 29, 2017.

Transmittal Letter dated January 11, 201S.
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REVENUE BALANCING ACCOUNT ("REA") PROVISION (Continued) 
Maui, Lanai, and Molokai Divisions

E: REVENUE BALANCING ACCOUNT RATE ADJUSTMENT:

The RBA Rate Adjustment is comprised of the calculated values fromi 
Section D above, adjusted to include amounts for applicable revenue 
ta.v.es, and calculated based on the Company's forecast of mWh sales 
over the RBA Rate Adjustment recovery period.

The RBA Rate Adjustment shall remain unchanged during the recovery 
period unless further modification is required by order or approval 
of the Commission, except as specifically provided above.

• OaS'i C/l'.Wh

RBA Rate .Adjustment

All Rate Schedules ........................................................ ................

F. NOTICE

Notice of the annual Revenue Balancing .Account Rate Adjustment filing 
shall be provided to all affected customers of the Utility in 
accordance with the provisions of this section by publication in 
newspapers of general circulation within 14 days and by including 
notification with its billing statements within 60 days after the 
Company makes its annual RBA Review Transmittal filing pursuant to 
this tariff. The notice to customers shall include the following 
informat ion:

a) A description of the proposed revision of revenues, Earnings 
Sharing Credits, and Major or Baseline Capital Projects 
Credits;

b) The effect on the rates applicable to each customer class and 
on the typical bill for residential customers; and

c) The Company's address, telephone number and website where 
information concerning the proposed Revenue Balancing Account 
Rate .Adjustment may be obtained.

G; COMl'lISSION'S AUTHORITY

The Commission may suspend any or all parts of this Revenue Balancing 
Account Provision. Such suspension shall remain in place until 
removed by Commission Order.

MAUI ELECTRIC COMPANY, LTD.
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SHEET NO. rr 
Effective , T0!: S

REVENUE BALANCING ACCOUNT {"RBA") PROVISION (Continued) 
Maui, Lanai, and Molokai Divisions

H: TAR'';ET revenues CUl'P-RKTI.T IN Er'FV'T

Maui Electric Company, Limited 
Annual Target Revenue ($000s)

Descfiption Amount

1 Electric Sales Revenue $410,903

Less:
2 Fuel Expense ($212,580)
3 Purchase Power Expense ($44,856)
4 Revenue Tax on Electric Sales Revenue ($36,509)
5 Last Rate Order Target Revenues $116,958

6 Authorized RAM Revenues $16,429
7 Revenue Tax ($1,460)
8 Net RAM Adjustment $14,969

9 Earnings Sharing Revenue Credits $0
10 Revenue Tax  ^
11 Net Earnings Sharing Revenue Credits $0

12 Tax Reform Adjustment (1/1/18-5/31/18) ($2,769)
13 Revenue Tax ______$246
14 Net Tax Reform Adjustment ($2,523)

15 Effective Target Revenue $129,404

Notes:

Totals may not add, due to roundmg.
See Transm/ttal Nos. lfi-01, 18-02, and 18-03, Hawaiian Electric Companies 

Response to Consumer Advocate's Statement of Position,

MAUI ELECTRIC COMPANY, LTD. 

Transmittal Letter dated 11, I'Jlc.



Superseding Sheet No. 96 
Effective May *3, 2012

REVISED SHEET NO. 96 
Effective June 1, 2013

RATE ADJUSTMENT MECHANISM PROVISION 
Maui, Lanai, and Molokai Divisions

Rate Adjustment Mechanism ("RAM") Provision
Purpose

This mechanism is subject to reviev; and continuation, termination 
or modification in the utility's next base rate case proceeding, 
upon a showing by the utility and finding by the Commission that 
continuation or modification is appropriate. As part of its 
submitted testimony in the base rate case, the Company will include 
a summary report on the status of certain HCEI initiatives. The RAM 
mechanism is designed to determine the change in annual utility 
base revenue levels, recognizing certain estimated changes in the 
utility's cost to provide service. If, through the application of 
this mechanism, it is determined that annual utility base revenues 
should be decreased or increased, then the RAM Revenue Adjustment 
will be applied within the Revenue Balancing Account Provision. 
The RAM Revenue Adjustment established for a RAM Period calendar 
year that is also a rate case test year shall terminate on Che 
effective date of tariff races that are implemented pursuant to a 
Commission Decision & Order for that test year.
Definitions

a) The A’l.nual Evaluation Date shall be the Date the Co.mpany will 
make its annual filing under this mechanism. The Annual Evaluation 
Date shall be no later than March 31st of each year, commencing 
March 31, 2012.

b) The Evaluation Period is defined as the historical tvjelve month 
period ending December 31, of each calendar year preceding the 
Annual Evaluation Date. The Evaluation Period is used solely to 
determine achieved earnings and any sharing of such earnings above 
the Authorized Return on Equity.

c) The RAM Period is defined as the calendar year containing the 
■Annual Evaluation Date.

d) The Labor Cost Escalation Rate shall be the applicable annual
percentage general wage race increase provided for in currently 
effective union labor agreements for use in escalating wage and 
salary Base E.xpenses for union employees to determine the RAM 
Revenue Adjustment for each RAM Period. In the event no union 
labor agreement exists for a RAM Period, the most recently

effective annual general percentage increase rate shall apply.

M.AUI ELECTRIC COMPANY, LTD,

Transmittal Letter Dated .May 1, 2013.



Superseding Sheet No. 96A 
Effective May 4, 2012

REVISED SHEET NO. 96A 
Effective June 1, 2013

RATE ADJUSTMENT MECHANISM PROVISION 
Maui, Lanai, and Molokai Divisions

e) The Non-labor Cost Escalation Rate shall be the consensus 
estimated annual change in the Gross Domestic Product Price 
Indicator ("GDPPI") to escalate non-labor Base Expenses to 
determine the RAM Revenue Adjustment for each RAM Period. The 
GDPPI escalation rate shall be the consensus projection published 
by the Blue Chip Economic Indicators (Aspen Publishing) each 
February for the current RAM Period. In the event that the Blue 
Chip Economic Indicators forecast of the GDPPI is not available, 
the Consumer Advocate, Company, and other parties to the most 
recent rate case, with approval of the Commission, shall jointly 
select an alternative data source, or national economic index 
similar to GDPPI, as appropriate.
f) The annual Labor Productivity Offset shall be fixed at 0.76 
percent (76/100 of one percent) and will be subtracted from the 
Labor Cost Escalation Rates applicable to Base Expen.ses to 
deter.mine the authorized RA.M Revenue Adjustment for each RAM 
Period.

g) The Base Expenses shall be the labor and non-labor 
operations and maintenance expense amounts approved by the 
Commission in the last issued Decision & Order in the Company's 
most recent test year general rate case. Base Expenses shall not 
include any fuel, purchased power, IRP/DSM, pension. Other Post- 
Employment Benefits ("OPEB"), or Clean Energy/Renewable Energy 
Infrastructure or any costs that are subject to recovery through 
separate rate tracking mechanisms.
h) The Major Capital Projects shall be those capital investment 
projects that require an application before and approval by the 
Commission under the Commission's General Order No. 7, but 
excluding those projects included in the Clean Energy 
Infrastructure Surcharge.
i) The Baseline Capital Projects shall be the total amounts of 
capital investment completed and closed to Plant in Service, 
excluding amounts related to Major Capital Projects.
j) The Return on Investment shall be the overall weighted 
percentage rate of return on debt and equity capital approved by 
the Commission in the last issued Decision & Order in the 
Company's most recent test year general rate case.
k) The Authorized Return on Equity shall be the percentage rate 
of return on equity capital approved by the Commission in the 
last issued Decision & Order in the Company's most recent test 
year general rate case.

l) The Exogenous Tax Changes shall be the changes in tax laws 
or regulations that are estimated to impact RBA Target Revenues 
by five hundred thousand dollars (5500,000) or more.

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated May 1, 2013.



Superseding Sheet No. 96B 
Effective June 1, 2013

REVISED SHEET NO. 96B 
Effective June 8, 2015

RATE ADJUSTMENT MECHANISM PROVISION 
Maui, Lanai, and Molokai Divisions

m) The Rate Base shall be the average net investment estimated 
for the RAM Period, including each of the elements of rate base 
reflected within the most recent rate case Decision & Order 
issued by Che Co.mmission, quantified in the .manner prescribed in 
part (f) of Section 2 of the Rate Adjustment Mechanism.

n) The RAM Revenue Adjustment to be applied to determine 
effective Target Revenues will be the lesser of a) the RAM 
Revenue Adjustment Calculation or b) the RAM Revenue Adjustment 
Cap.

o) The RAM Revenue Adjustment Calculation shall be the change 
in the annual amount of revenue required for the utility to 
recover the sum of the O&M RAM Adjustment, Depreciation & 
Amortization RAM Adjustment, and Rate Base RAM - Return on 
Investment Adjustment, using the ratemaking conventions and 
calculations reflected within the most recent rate case Decision

Order issued by the Commission, quantified in the manner 
prescribed herein.

p) The RAM Revenue Adjustment Cap shall be based on the Target 
Revenues determined in accordance with the RBA and RAM tariffs as 
provided below.

q) The RAM Revenue Adjustment determined by this RAM Provision 
is to be recovered through the RBA Provision commencing on June 1 
and over the subsequent 12 months after June 1.

r) Earnings Sharing Revenue Credits shall be the amounts to be 
returned to customers as credits through the Revenue Balancing 
Account ("RBA") Provision, so as to implement the earnings 
sharing percentages and procedures described herein, commencing 
on June 1 of the calendar year containing the Annual Evaluation 
Date and over the subsequent 12 months after June 1.

s) Major Capital Projects Credits shall be the amounts to be 
returned to customers through the Revenue Balancing Account 
Provision, to reduce a preceding year's RAM Revenue Adjustment 
(including interest at the rate described in the RBA Provision) 
for specific major capital projects that v;ere not placed into 
service within the first nine months of the preceding RAM Period 
as expected. Because the Commission's reviev; of the Major Capital 
Projects' actual costs incurred may not occur until the rate case 
after the RAM Revenue Adjustment for these Major Capital Projects 
is collected, Major Capital Projects Credits (including interest) 
will be returned to customers for the amount of Major Capital 
Projects costs that the Commission disallov/s for cost recovery. 
The Major Capital Projects Credits are to be refunded through the

MAUI ELECTRIC COMPANY, LTD. 

Transmittal Letter Dated June 3, 2015.



Superseding Sheet No. 96C 
Effective March 30, 2014

REVISED SHEET NO. 96C 
Effective June 3, 2015

RATE ADJUSTMENT MECHANISM PROVISION 
Maui, Lanai, and Molokai Divisions

RBA Provision, commencing on June I of the calendar year 
containing the Annual Evaluation Date and over the subsequent 12 
months after June 1.

t) Baseline Capital Projects Credits shall be the amounts to be 
returned to customers through the RBA Provision, to reduce a 
preceding year's PAM Revenue Adjustment (including interest at 
the rate described in the RBA Provision) for specific baseline 
capital projects that are disallowed by the Commission in a 
.subsequent rate case if the disallov;ance reduces actual Baseline 
Capital Projects costs below the Ba-seline Capital Projects cost 
estimate derived using the method identified in part {f)ii. of 
Section 2 of the Bate Adjustment Mechanism below. Because the 
Commission's review of baseline capital projects may not occur 
until the rate case after such baseline capital projects are 
included in one or more RAM Revenue Adjustment filings. Baseline 
Capital Projects Credits shall be used to refund to customers any 
prior collections (i.e.. Return on Investment on Rate Base and 
Depreciation, plus interest) relating to the amount of Baseline 
Capital Projects costs that the Commission subsequently disallows 
for cost recovery. The Baseline Capital Projects Credits are to 
be refunded through the RBA Provision, commencing on June 1 of 
the calendar year containing the Annual Evaluation Date and over 
the subsequent 12 months after June 1.

Rate Adiustment Mechanism

The Company shall file with the Commission, the Consumer Advocate 
and each party to the Company's most recent rate case proceeding, 
the schedules specified below:

Evaluation Period Earnings Sharing:

1. For the twelve month period ending December 31, of each year 
(the "Evaluation Period"), with the filing to be made no

MAUI ELECTRIC COMPANY, LTD

Transmittal Letter Dated June 3, 2015.



Superseding REVISED SHEET NO. 96D 
Effective June 8, 2015

REVISED SHEET NO. 96D 
Effective June 1, 2017

RATE ADJUSTMENT MECHANISM PROVISION (continued)
Maui, Lanai, and Molokai Divisions 

later than March 31, of the year following the conclusion of 
the Evaluation Period. The schedules will include the 
following;

a) Co/npany's recorded actual average net plant in service, 
accumulated deferred income taxes, inventory, working 
capital, and other rate base components. The schedules 
shall also show the utility's actual depreciation 
expense, operating and maintenance expense, income taxes, 
taxes other than income taxes, and other components of 
income for return, revenues, and actual capital 
structure, cost of debt, overall cost of capital, and 
return on common equity in the format set forth in the 
final order establishing the Company's latest effective 
races.

b) All applicable accounting and pro forma adjustments 
historically required in annual reports filed with the 
Commission.

c) Pro-forma adjustments to remove from recorded revenues 
any out-of-period Earnings Sharing Revenue Credits or 
Major Capital Projects Credits recorded during the 
Evaluation Period, and

d) .A calculation comparing the achieved return on average 
common equity to the following earnings sharing grid, and 
indicating the Earnings Sharing Revenue Credit that 
should be recorded within the Revenue Balancing Account 
to effect the prescribed sharing of earnings above 
authorized levels:

ROE at or below tiie 
Authorized ROE

Retained entirely by shareholders 
- no customer credits

First 100 basis points 
(one percent) over 
Authorized ROE

25% share credit to customers

Next 200 basis points 
(two percent) over 
Authorized ROE

50% share credit to customers

All ROE exceeding 300 
basis points (three 
percent) over
Authorized ROE

90% share credit to customers

RAM Period RAM Revenue Adjustment Calculation:

2) The Company shall provide additional schedules indicating 
the following proposed RAM Revenue Adjustment Calculation 
applicable for the RAM Period using the methodology set 
forth below:

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated March 31, 2017.



Superseding Sheet. No. 96E 
Effective March 30, 2014

REVISED SHEET NO. 96E 
Effective June 8, 2015

RATE ADJUSTMENT MECHANISM PROVISION (continued)

Maui, Lanai, and Molokai Divisions

a) The O&M RAM Adjustment shall adjust Base Expenses 
segregated betv;een labor and non-labor components and 
treated as follows:

i. The labor component shall be quantified for the 
RAM Period by application of the Labor Cost 
Escalation Rate, reduced to account for the 
Productivity Offset to labor expenses, including 
payroll taxes. The part of Base Expenses that 
represents labor costs for merit employees shall 
not be subject to application of the Labor Cost 
Escalation rate, nor be reduced by the 
Productivity Offset.

ii. The Non-labor components shall be quantified for 
the RAM Period by application of the Non-labor 
Escalation Rate to non-labor Base Expenses. Non

labor components shall exclude fuel, purchased 
power, pension/OPEBs, IRP/DSM or other rate 
adjustment provisions.

b) Depreciation and Amortization RAM Adjustment snail be 
quantified for the RAM Period by application of 
Commission-approved accrual rates and methods to the 
actual recorded Plant in Service balances at the end of 
the Evaluation Period.

c) The Rate Base RAM - Return on Investment Adjustment shall 
be determined by multiplying the applicable Pretax Rate 
of Return times the change in Rate Base. The Pretax Rate 
of Return shall include related income taxes on the 
equity components of the Return on Investment rate 
approved by the Commission in the last issued Decision & 
Order in the Company's most recent test year general rate 
case. The quantification of Rate Base is specified in 
greater detail in part (f) of this Section 2.

d) The revenue impact of any Exogenous Tax Changes shall be 
included in the RAM Period calculation of the RAM Revenue 
Adjustment.

e) Revenue taxes shall be adjusted to account for the change 
in parts (a) through (e) of this Section 2.

f) Rate Base for the RAM Period shall be quantified as 
follows:

MAUT ELECTRIC COMPANY, LTD. 

Transmittal Letter Dated June 3, 2015.
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Effective March 30, 201<5

REVISED SHEET NO. 96F 
Effective June B, 2015

RATE ADJUSTMENT MECHANISM PROVISION (Continued)
Maui, Lanai, and Molokai Divisions 

i. Plant in Service, Accumulated Depreciation,
Accumulated Deferred Incorrie Taxes and Contributions 
in Aid of Construction ("CIAC") shall be a tv/o-point 
average of actual recorded balance sheet data at 
December 31 of the Evaluation Period, plus projected 
values at December 31 of the RAM Period determined 
as prescribed in parts (ii) through (v), below, 

ii. Plant in Service shall be quantified by adding to 
the recorded balances at December 31 of the 
Evaluation Period, the simple average of Baseline 
Capital Projects plant additions recorded in the 
immediately preceding five calendar years, plus the 
estimated cost of completed Major Capital Projects 
that are anticipated to be in service by September 
30 of the R.AM Period. The cost of Major Capital 
Projects shall be limited to the dollar amounts 
previously approved by the Commission, and shall be 
included at the level of recorded costs if recorded 
costs are lower than the budget amounts approved by 
the Commission, and the Commission has not yet 
reviewed the project costs in a rate case, 

iii. Accumulated Depreciation at December 31 of the RAM 
Period shall be quantified by increasing the 
recorded balances at December 31 of the Evaluation 
Period by the amount set forth in Section 2 part (b) 
above, consistent with rate-making treatment, 

iv. CIAC shall be quantified by adding to the recorded 
balance at December 31 of the Evaluation Period an 
estimate of the net change for the RAH Period. The 
net change shall be based on a simple average of 
cash and in-kind CIAC for the immediately preceding 
five calendar years for programs (i.e., numerous low 
cost capital projects) plus specific engineering 
estimates of any contributions for the Major Capital 
Projects anticipated to be in service by September 
30 of the RAM Period.

V. .Accumulated Deferred Income Taxes shall be
quantified by adding to the recorded balances at 
December 31 of the Evaluation Period the estimated 
tax effect of the depreciation timing difference 
(i.e., difference between book depreciation and tax 
depreciation) on the Baseline Capital Projects and 
.Major Capital Projects added to race base during the 
RAM Period.

vi. Working Cash and all other elements of rate base not 
specifically addressed above shall be fixed at the 
dollar amount approved by the Commission in the last 
issued Decision & Order in the Company's most recent 
test year general rate case. These elements of 
rate base shall be held consta.nt until revised by a 
future Commission Decision & Order in a general rate 
case.

MAUI ELECTRIC COMPANY, LTD. 

Transmittal Letter Dated June 3, 2015.
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RATE ADJUSTMENT MECHANISM PROVISION (Continued) 
Maui, Lanai, and Mololtai Divisions 

See also Settlement .Agreement section belov;

RAM REVENUE ADJUSTMENT CAP
The RAM Basis for the calculation of the RAM Revenue Adjustment Cap 
shall be the target revenues determined in accordance with the RB.A 
tariff based on the results of the Company's most recent interi:n oi 
final rate case decision. The RAM Basis shall be adjusted 1) as 
described below in the determination of the 2014 Rate Base RAM - 
Return on Investment Adjustment and the 2014 Depreciation and 
Amortization R.AM Adjustment, and 2) to exclude or otherwise 
appropriately account for adjustments for the recovery of revenues 
for previously explicitly stipulated and approved e.xceptional 
matters or other matters specifically ordered by the Commission, 
which shall, in any event, be recovered fully without respect to 
any limitations resulting from application of the RAM Revenue 
Adjustment Cap.
The RAM Revenue Adjustment Cap shall be calculated as the RAM 
Basis, multiplied by the cumulative annually compounded Increase(s) 
in the GDPPI for the years between the rate case calendar test year 
that established the RAM Basis and the RAM Period, adjusted to 
include applicable revenue taxes.
The RAM Revenue Adjustment Cap will apply to the entire R.AM Revenue 
Adjustment, which includes the O&M RAM Adjustment, Depreciation 
and Amortization RAM .Adjustment, and Rate Base RAM - Return on 
Investment .Adjustment.

Exception to the calculation of the RAM Revenue Adjustment Cap:

For the calculation of the RAM Revenue Adjustment Cap for the 2015 
RAM Revenue Adjustment and for each subsequent year's calculation 
of RAM Revenue .Adjustment until tlie issuance of a final decision 
and order in the next rate case, the Target Revenues that will 
serve as the R.AM Basis will be the 2014 annualized target revenues 
adjusted as described belov/. The 2014 RAM Revenue Adjustment used 
to determine the adjusted 2014 target revenues will be adjusted to 
use recorded 2014 end-of-year actuals for plant in service, 
accumulated depreciation and amortization, CIAC and accumulated 
deferred income taxes in the determination of the 2014 Rate Base 
RAM - Return on Investment Adjustment. For the determination of 
the 2014 Depreciation and Amortization RAM Adjustment, the Company 
applies the Commission-approved accrual rates and methods to the 
2014 end of year balances calculated above. There is no impact to 
the O&M RAM Adjustment The RAM Basis shall be adjusted 'to exclude 
or otherwise appropriately account for adjustments for the recovery 
of revenues for previously e.xplicitly stipulated and approved 
e.xceptional matters or other .matters specifically order by the 
Commission, as described above.
The BAM Revenue Adjustment Cap for year 2015 and for each 
subsequent year until the Issuance of a final decision and order in 
the next rate case shall be calculated as the RAM Basis, multiplied 
by the cumulative annually compounded increase(s) in the GDPPI for 
the years between 2014 and the RAM Period, adjusted to include

MAUI ELECTRIC COMPANY, LTD.
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Superseding Sheet No. 96H 
Effective March 30, 2014

REVISED SHEET NO. 96H 
Effective June 8, 2015

RATE ADJUSTMENT MECHANISM PROVISION (Continued)
Maui, Lanai, and Molokai Divisions 

applicable revenue taxes.

Evaluation Procedures
Complete, indexed workpapers and electronic files supporting the 
RAM Adjustment, Earnings Sharing Revenue Credits, and Major and 
Baseline Capital Projects Credits Schedules shall be provided to 
the Commission, the Consumer Advocate and all other parties to 
Che Utility's most recent rate case proceeding ("Ocher Rate Case 
Parties"), if any, coincident with the .Annual Evaluation Date 
filing. The Company v/ill be prepared to provide information as 
may be requested to ensure adequate review by the Commission, 
Consumer .Advocate, Other Rate Case Parties, and other interested 
persons. The Consumer Advocate, Other Rate Case Parties,and 
other interested persons may propose any adjustments determined 
to be required to bring the schedules into compliance with the 
above provisions and will work collaboratively to reach agreement 
on any proposed ad justmeiits .

The RAM Revenue Adjustment, and any prior year R.AM Revenue 
.Adjustments, shall be recalculated for errors in prior 
calculation.s and for subsequent Commission orders chat change the 
basis of prior calculations. The effect of such changes to the 
RAM Revenue Adjustment shall be implemented as described in the 
Revenue Balancing .Account Provision.
As described in Sections 6-61-61 and 6-61-111 of the Hav/aii 
Administrative Rules, Title 6, Chapter 61, based upon the 
Company's filed schedules and in the absence of any protests 
submitted by the Consumer Advocate, Other Rate Case Parties, or 
other interested persons, not later than 15 days before the June 
1 effective date of the REA Rate .Adjustment described in the RBA 
Provision tariff, the RBA Rate Adjustment incorporating the RAM 
Revenue Adjustment, Earnings Sharing Revenue Credits, and Major 
and Baseline Capital Projects Credits shall go into effect on the 
J’une 1 effective date, and tiie Commission shall confirm the 
commencement of the RBA Rate .Adjustment in its monthly Tariff 
Order.

Notice

Notice of the annual Revenue Balancing Account Rate Adjustment 
filing shall be provided to all affected customers of the Utility 
in accordance with the provisions of this section by publication 
in newspapers of general circulation v;ithin 14 days and by 
including notification with its billing statements within 60 days 
after the Company makes its annual filing pursuant to this 
tariff. The notice to customers shall include the following 
information:

MAUI ELECTRIC COMPANY, LTD

Transmittal Letter Dated June 3, 2015.



SHEET NO. 961 
Effective June 8, 2015

RATE ADJUSTMENT MECHANISM PROVISION (Continued)

Maui, Lanai, and Molokai Divisions
a) A description of the proposed revision of revenues, Earnings 

Sharing Credits, and Major or Baseline Capital Projects 
Credits;

b) The effect on the rates applicable to each customer class 
and on the typical bill for residential customers; and

c) The Company's address, telephone number and v/ebsite v/here 
information concerning the proposed Revenue Balancing 
Account Rate Adjustment may be obtained.

SETTLEMENT AGREEMENT

The provisions in this section are for the sole and limited purpose 
of implementing the Stipulated Settlement .Agreement between the 
Hawaiian Electric Companies and the Division of Consumer Advocacy 
regarding Certain Regulatory Matters, filed in Docket No.
2008-0063, v;hich the Commission approved in Order No. 31126, issued 
on March 19, 2013.

The Company will include in the Rate Base RAM - Return on 
Investment Adjustment and the Depreciation and Amortization RAH 
Expense Adjustment, in 2013 and subsequent years, the recoverable 
costs of the Customer Information Systerri ("CIS") project, net of 
the Stipulated and Commission approved project cost write-downs and 
as otherwise provided for in the Stipulated Settlement .Agreement. 
Recovery of the CIS costs through the R.AM Revenue Adjustment is for 
the sole purpose of this settlement agreement and does not 
constitute a precedent for the recovery of any other software or 
regulatory asset deferred costs through the RAM Revenue Adjustment.

COMMISSION'S AUTHORITY

The Commission may suspend any or all parts of this Rate Adjustment 
Mechanism Provision. Such suspension shall remain in place until 
removed by Commission Order.

MAUI ELECTRIC COMPANY, LTD. 

Transmittal Letter Dated June 3, 2015.
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LANAI DIVISION 
RATE SCHEDULES (Continued)

Deleted: June- i, 2oi'
Dele^d:

Deleted: 1, j'.U5

Sheet Schedule
Date Effective Character of Service

106 "PPAC" May 4,
2012

Purc.hase Power .Adjust.ment 
Clause

106A "PPAC"
May 4,

2012
Purchase Povjer Adjustment 
Clause

106B "PPAC”
May 4,

2012
Purchase Power Adjustment 
Clause

107 "RAM”
June 1,

2013
Rate Adjustment Mechanism 
Provision

107A "RAM”
June 1,

2013
Rate Adjustment Mechanism 
Provision

107B "RAM"
June S,

2015
Rate Adjustment Mechanism 
Provision

107C "RAM"
June S,

2015
Rate Adjustment Mechanism 
Provision

107D "RAM"
June 1,

2017
Rate Adjustment Mechanism 
Provision

107E "RAM”
June S,

2015
Rate Adjustment Mechanism 
Provision

107F "RAM"
June 8,

2015
Rate Adjustment Mechanism 
Provision

107G "RAM”
.1 , :.n s Rate Adjustment Mechanism 1 Deleted: Juiv.- Z'US |

Provision

107H "RAM"
June S,

2015
Rate Adjustment Mechanism 
Provision

1071 "RAM”
June 8,

2015
Rate Adjustment Mechanism 
Provision

108 "REA" January
1, 2018 Revenue Balancing Account 

Provision

106A "RBA”
■Ju'ie i. Revenue Balancing Account i Deleted: Janu.iry 1, 2015 J

Provision

108B "REA”
•T.in t I . ,.0'i -1 Revenue Balancing Account ! Deleted: Jvm-r i, jop 1

Provision

lose "R3A" ..L or-IS. Revenue Balancing .Account ( Deleted:Jjmjjry (
Provision

108D "RBA”
J'.ne 1, Revenue Balancing Account 1 Deleted: Januory 1, -Oii 1

Provision

108E
"RBA " . 2'O.i.r; Revenue Balancing Account 

Provision
i Deleled:v’-vn-o.-y ;. )

•. ost "RH-'."
■J’.j'ie L. ;■ n 1 8 !•••' Ert; .-'.I ii; i ;-i:t Ari';ou:'ir.

MAUI ELECTRIC COMPANY, LIMITED 
Transmittal Letter dated j-inv LI,
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Superseding Sheet No. 108 
Effective June i, 2017

REVISED SHEET NO. lOS 
Effective January 1, 2018

REVENUE B.RLANCING .ACCOUNT ("RBA") PROVISION 
Maui, Lanai, and Molokai Divisions

Sc.hedule R 
Schedule G 
Schedule J 
Schedule P 
Schedule F 
Schedule TOU-R • 
Schedule TOU-G • 
Schedule TOU-J • 
Schedule TOU-P • 
Schedule SS 
Schedule TOU EV-

Schedule EV-F ■

Schedule TOU-RI-

Supplement To:

Reside.ntiai Service 
General Service - Non-Demand 
General Service - Demand 
Large Power Service 
Public Street Lighting 
Residential Time-of-Use Service 
Small Commercial Time-of-Use Service 
Commercial Time-of-Use Service 
Large Power Time-of-Use Service 
Standby Service
Residential Time-of-Use Service v/ith 
Electric Vehicle Pilot 
Commercial Public Electric Vehicle 
Charging Facility Service Pilot 
Residential Interim Time-of-Use Service

.All terms and provisions of the above listed rate schedules are 
applicable except that the total base rate charges for each billing 
period shall be adjusted by the Revenue Balancing Account Rate 
Adjustments shown below.

A: PURPOSE:

The purpose of the Revenue Balancing Account ("RBA") is to record: 1) 
the difference between the Maui Electric Company's target revenue and 
recorded adjusted revenue, and 2) monthly interest applied to the 
simple average of the beginning and ending month balances in the RBA. 
In addition, the recovery provision of this tariff provides for 
collection or return of the calendar year-end )Dalance in the RBA and 
recovery or refund of the RAM Revenue Adjustment, Earnings Sharing 
Revenue Credits, Major Capital Projects Credits, and Baseline Capital 
Projects Credits provided in the Rate Adjustment Mechanism ("RAM") 
Provision, and any revenue adjustment provided in accordance v/ith the 
Performance Incentive Mechanism Provision, over the subsequent June 
1"' through May 31st period. Tracking of target revenue and recorded 
adjusted revenue commenced on the effective date of the tariff that 
implemented the Final Decision and Order in Maui Electric Company's 
2010 test year rate case. Docket No. 2009-0163, consistent with the 
Final Decision and Order in the Decoupling case. Docket No. 2008- 
0274 .

MAUI ELECTRIC COMPANY, LTD.

Decision and Order No. 35165; Approving, With Modifications, Proposed 
Revisions To RBA Tariffs, Filed December 29, 2017.

Transmittal Letter dated January 11, 2018.
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B: TARGET REVENUE:

For the purpose of the RBA, the target revenue is the annual electric 
revenue approved by the Public Utilities Commission in the last 
issued Decision & Order in the Company's most recent test year 
general rate case, excluding revenue for fuel and purchased power 
expenses that are recovered either in base rates or in a purchased 
power adjustment clause; excluding revenue being separately tracked 
or recovered through any other surcharge or rate tracking mechanism; 
and excluding amounts for applicable revenue taxes;

Plus: .Any effective RAM Revenue Adjustment calculated under the R.Al'l 
provision for years subsequent to the most recent rate case test year 
for which the Commission has issued a Decision & Order; and any 
Performance Incentive Adjustment provided for in accordance with the 
Performance Incentive Mechanism Provision; and

Less; .Any applicable Ear.nings Sharing .Revenue Credits, .Major Capital 
Projects Credits, and Baseline Capital Projects Credits calculated 
under the RAM provision.

The target revenue shall be revised to correct for any errors in the 
calculation of the RAM Revenue Adjustment, Performance Incentive 
Adjustment, recorded adjusted revenues or other RBA accounting 
determinations (collectively "target revenue determinations") for any 
previous period and for revisions to RAM Revenue Adjustments or 
Performance Incentive Adjustments as a result of subsequent 
Commission orders that change the basis of previously calculated RAM 
Revenue Adjustments and/or Performance Incentive Adjustments. For 
any corrections of errors in previously calculated target revenue 
determinations, the target revenue shall be adjusted as of the date 
Chat the correct determinations would have been reflected in target 
revenue. For changes in the RAM Revenue .Adjustment and/or 
Performance Incentive Adjustments as a result of subsequently issued 
Commission orders, the target revenue shall be adjusted as of tlie 
effective date of changes that are implemented pursuant to the 
subsequently issued Commission order.

Deleted: ic-n and Oid^jr tlo.
; Apc-'r inq. Wl Ch
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MAUI ELECTRIC COMPANY, LTD.

[ ,Transmittal Letter dated yhny ) ■; 11.
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REVENUE B.i\LANCING ACCOUNT ("RBA") PROVISION (continued) 
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The Commission and the Consumer Advocate will be notified of the 
target revenue revisions or corrections prior to implementation by 
the Company. There is no presumption that the target revenue changes 
are ultimately warranted or correct. In the annual RBA review 
transmittal ("RBA Reviev/ Transmittal") filed on or before March 31 of 
each year, the utility will have the burden to demonstrate that the 
interim changes for the previous calendar year are warranted and 
correctly applied. The Consumer Advocate v/ill provide comments 
regarding the changes with its Statement of Position. The RBA 
balance and RBA Rate .Adjustment for the following year will reflect 
any appropriate modifications to the change made by the utility in 
the prior year if necessary.

Monthly Allocation Factors for the Target Revenue are as follows:
January 8.. 29%
February 7 ,.35%
March s,. 28%
April 7,, 33%
May S.,38%
June 3 ., 51%
July 8,, 87%
August 9 ,.00%
September 3,.34%
October 8 ., 78%
November S., 19%
December 0 , 13%
Total 100 ,.00%

These factors are based on the MWH sales forecast that is approved by 
the Commission in Maui Electric Company's 2012 test year rate case 
and shall be updated in any subsequent test year rate case.

Deleted; ['.rcicaon Orcl-rr lie. 
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MAUI ELECTRIC COMPANY, LTD. 

.Transmittal Letter dated ,M?:.y...-l/ •
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C: BALANCING ACCOUNT ENTRIES:
Entries to the RBA will be recorded monthly. A debit entry to the 
RBA will be made equal to the target revenue as defined in Seotion B. 
above, times the appropriate monthly allocation factor in the table 
above. A credit entry to the RBA will be made equal to the recorded 
adjusted revenue. The recorded adjusted revenue is defined to 
include the electric sales revenue from authorized base rates, plus 
revenue from any authorized interim rate increase, plus revenue from 
any RBA rate adjustment, but excluding revenue for fuel and purchased 
power expenses, IRP/DSM, any Commission Ordered one-time rate refunds 
or credits or other surcharges, and adjusted to remove amounts for 
applicable revenue taxes.
Interest will be recorded monthly to the RBA by multiplying the 
simple average of the beginning and ending month balance in the RBA 
times the Interest Rate divided by 12. The Interest Rate shall be the 
short term debt rate as established in deriving the consolidated cost 
of capital in the Company's last full rate case. The Interest Rate 
prior to March 1, 2014 shall be 6 percent.

D: RECOVERY OF BALANCING .ACCOUNT .AMOUNT.S :

In its aiinual RBA Review Transmittal, the Company v/ill file with the 
Commission a statement of the previous calendar year-end balance in 
the RBA and the RAM Revenue Adjustment for the current calendar year, 
along with supporting calculations.

Both an amortization of the previous calendar year-end balance in the 
RBA, adjusted for any Earnings Sharing Revenue Credits or Ma}or 
Capital Projects Credits, Baseline Capital Projects Credits or 
corrections, any Performance Incentive Adjustment provided in 
accordance with the Performance Incentive Mechanism Provision and the 
RAM Revenue Adjustment will be recovered through a per-kWh RBA rate 
adjustment, over the 12 months from June 1 of the current calendar 
year to May 31 of the succeeding calendar year. The recovery through 
the RBA Rate Adjustment of a RAM Revenue Adjustment calculated for a 
calendar year that is also a rate case test year shall terminate on 
the effective date of tariff rates that implement a Commission 
approved base revenue level authorized in the Company's test year 
rate case.

MAUI ELECTRIC COMPANY, LTD. 

I ,Transmittal Letter dated 11, 1 .
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Revisions to Target Revenue based on corrections for errors and 
subsequently issued Commi.ssion orders, described in Section B above, 
will not be reflected in the RBA Rate Adjustment until a succeeding 
June 1 to Hay 31 period, unless otherwise ordered or approved by the 
Commission.

On or before March 31 of each year, the Company shall file with the 
Commission, the Consumer Advocate, and each party to the Company's 
most recent rate case proceeding, an RBA Reviev/ Transmittal 
supporting the implementation of the RBA Provision, including RBA 
reconciliation, implementation of applicable components of the RAM 
Provision and Performance Incentive Mechanism Provision, 
determination and adjustments of target revenues, determination of 
the RBA Rate Adjustment; and documenting any errors, corrections and 
adjustments to Target Revenues in the preceding calendar year and 
prior to the transmittal date.

llomplete, indexed workpapers and electronic files supporting the 
previous year-end balance in the RB.A and target revenue 
determinations shall be provided to the Commission, the Consumer 
Advocate and all other parties to the Utility's most recent rate case 
proceeding ("Other Rate Case Parties"), if any, as part of the annual 
RBA Review Transmittal filing. The Company will be prepared to 
provide information as may be requested to ensure adequate review by 
the Commission, Consumer Advocate, Other Rate Case Parties, and other 
interested persons that may propose any adjustments necessary to 
bring the schedules into compliance with the above provisions and 
vjill v/ork col labor at ively to reach agreement on any proposed 
adjustments.

As described in Sections 6-61-61 and 6-61-111 of the Hawaii 
Administrative Rules, Title 6, Chapter 61, based upon the Company's 
filed schedules and in the absence of any protests submitted by the 
Consumer Advocate, Other Rate Case Parties, or other interested 
persons, not later than 15 days before June 1st, the REA Rate 
.Adjustment shall go into effect on June 1st, and the Commission shall 
confirm the commencement of the RBA Rate Adjustment in its monthly 
Tariff Order.
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E: REVENUE BALANCING ACCOUNT RATE ADJUSTMENT;

The RBA Rate Adjustment is comprised of the calculated values from 
Section D above, adjusted to include amounts for applicable revenue 
taxes, and calculated based on the Company's forecast of mWh sales 
over the RBA Rate Adjustment recovery period.

The RBA Rate Adjustment shall remain unchanged during the recovery 
period unless further modification is required by order or approval 
of the Commission, except as specifically provided above.

RBA Rate Adjustment

All Rate .Schedules

F. NOTICE

.ii'i'i c/kwh

Notice of the annual Revenue Balancing Account Rate Adjustment filing 
shall be provided to all affected customers of the Utility in 
accordance with the provisions of this section by publication in 
newspapers of general circulation within 14 days and by including 
notification with its billing statements witliin 60 days after the 
Company makes its annual RBA Review Transmittal filing pursuant to 
this tariff. The notice to customers shall include tlte following 
information:

a) A description of the proposed revision of revenues, Earnings 
Sharing Credits, and Major or Baseline Capital Projects 
Credits;

b) The effect on the rates applicable to each customer class 
and on the typical bill for residential customers; and

c) The Company's address, telephone number and website where 
information concerning the proposed Revenue Balancing 
Account Rate Adjustment may be obtained.

G: COMMISSION'S AUTHORITY

The Commission may suspend any or all parts of this Revenue Balancing 
Account Provision. Such suspension shall remain in place until 
removed by Commission Order.

M.AUI ELECTRIC COMPANY, LTD. 

I ,Transmittal Letter dated /:ay 21, luli’.
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Maui Eleclric Company, Limited 
Annual Target Revenue ($000s)

Description Amount

1 Electric Sales Revenue $410,903

Less:
2 Fuel Expense ($212,580)
3 Purchase Power Expense ($44,856)
4 Revenue Tax on Electric Sales Revenue ($36,509)
5 Last Rate Order Target Revenues $116,958

6 Authorized RAM Revenues $16,429
7 Revenue Tax ($1,460)
8 Net RAM Adjustment $14,969

9 Earnings Sharing Revenue Credits $0
10 Revenue Tax  $0_
11 Net Earnings Sharing Revenue Credits $0

12 Tax Reform Adjustment (1/1/18-5/31/18) ($2,769)
13 Revenue Tax ______$246
14 Net Tax Reform Adjustment ($2,523)

15 Effective Target Revenue $129,404

Notes:

Totals may not add, due to rounding,
See Transmittal Nos. 18-01,18-02, and 18-03, Hawaiian Eleclric Companies 

Response to Consumer Advocate's Statement of Position.

MAUI ELECTRIC COMPANY, LTD. 

Transmittal Letter dated Mav zl, COlc.
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RATE ADJUSTMENT MECHANISM PROVISION 
Maui, Lanai, and Molokai Divisions

Rate Adjustment Mechanism ("RAM") Provision
Purpose

This mechanism is subject to review and continuation, termination 
or modification in the utility's next base rate case proceeding, 
upon a shovjing by the utility and finding by the Commission that 
continuation or modification is appropriate. As part of its 
submitted testimony in the base rate case, the Company will include 
a summary report on the status of certain HCEI initiatives. The RAM 
mechanism is designed to determine the cliange in annual utility 
base revenue levels, recognizing certain estimated changes in the 
utility's cost to provide service. If, throug)-; the application of 
this mechanism, it is determined that annual utility base revenues 
should be decreased or increased, then the RAM Revenue .Adjustment 
will be applied within the Revenue Balancing Account Provision. 
The RAM Revenue Adjustment established for a RAM Period calendar 
year that is also a race case test year shall terminate on the 
effective date of tariff rates that are implemented pursuant to a 
Commission Decision & Order for that test year.
Definitions

a) The Annual Evaluation Date shall be the Date the Company will 
make its annual filing under this mechanism. The .Annual Evaluation 
Date shall be no later than March 31st of each year, commencing 
March 31, 2012.

b) The Evaluation Period is defined as the historical twelve month 
period ending December 31, of each calendar year preceding the 
Annual Evaluation Date. The Evaluation Period is used solely to 
determine achieved earnings and any sharing of such earnings above 
the Authorized Return on Equity.

c) The RAM Period is defined as the caleiidar year containing the 
.Annual Evaluation Date.

d) The Labor Cost Escalation Rate shall be the applicable annual
percentage general wage rate increase provided for in currently 
effective union labor agreements for use in escalating v;age and 
salary Base E.xpenses for union employees to determine the R.A.M 
Revenue Adjustment for each RAM Period. In the event no union 
labor agreement exists for a RAM Period, the most recently

effective annual general percentage increase rate shall apply.

MAUI ELECTRIC COMPANY, LTD,

Transmittal Letter Dated May 1, 2013.
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RATE ADJUSTMENT MECHANISM PROVISION 
Maui, Lanai, and Molokai Divisions

e> The Non-labor Cost Escalation Rate shall be the co.nsensus 
estimated annual change in the Gross Domestic Product Price 
Indicator ("GDPPI") to escalate non-labor Base Expenses to 
determine the RAM Revenue Adjustment for each RAM Period. The 
GDPPI escalation rate shall be the consensus projection published 
by the Blue Chip Economic Indicators (Aspen Publishing) each 
February for the current RAM Period. In the event that Che Blue 
Chip Economic Indicators forecast of the GDPPI is not: available, 
the Consumer Advocate, Company, and other parties to the most 
recent rate case, with approval of the Commission, shall jointly 
select an alternative data source, or national economic index 
similar to GDPPI, as appropriate.
f) The annual Labor Productivity Offset shall be fixed at 0.76 
percent (76/100 of one percent) and will be subtracted from the 
Labor Cost Escalation Rates applicable to Base Expenses to 
determine the authorised RAM Revenue .^idjustment for each R.^M 
Period.

g) The Base Expenses shall be the labor and non-labor 
operations and maintenance expense amounts approved by the 
Commission in the last issued Decision & Order in the Company's 
most recent test year general rate case. Base Expenses shall not 
include any fuel, purchased pov;er, IRP/DSM, pension. Other Post- 
Employment Benefits ("OPEB"), or Clean Energy/Renewable Energy 
Infrastructure or any costs that are subject to recovery through 
separate rate tracking mechanisms.
h) The Major Capital Projects shall be those capital inve.stment 
projects that require an application before and approval by the 
Commission' under the Commission's General Order No. 7, but 
excluding those projects included in the Clean Energy 
Infrastructure Surcharge.
i) The Baseline Capital Projects shall be the total amounts of 
capital investment completed and closed to Plant in Service, 
excluding amounts related to Major Capital Projects.
j) The Return on Investment shall be the overall weighted 
percentage rate of return on debt and equity capital approved by 
the Commission in the last issued Decision & Order in the 
Company's most recent test year general rate case.
k) The Authorized Return on Equity shall be the percentage rate 
of return on equity capital approved by the Commission in the 
last issued Decision & Order in the Company's most recent test 
year general rate case.

l) The Exogenous Tax Changes shall be the changes in tax laws 
or regulations that are estimated to impact RBA Target Revenues 
by five hundred thousand dollars (S500,000) or more.

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated May 1, 2013.
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RATE ADJUSTMENT MECHANISM PROVISION 
Maui, Lanai, and Molokai Divisions

m) The Rate Base shall be the average net investment estimated 
for the RAM Period, including each of the elements of rate base 
reflected within the most recent rate case Decision & Order 
issued by the Commission, quantified in the manner prescribed in 
part (f) of Section 2 of the Rate Adjustment Mechanism.

n) The RAM Revenue Adjustment to be applied to determine 
effective Target Revenues will be the lesser of a) the RAM 
Revenue Adjustment Calculation or b) the RAM Revenue Ad^iustment 
Cap.

o) The RAM Revenue Adjustment Calculation shall be the change 
in the annual amount of revenue required for the utility to 
recover 'the sum of the O&M RAM Adjustment, Depreciation & 
Amortization RAM Adjustment, and Rate Base RAM - Return on 
Investment Adjustment, using the ratemaking conventions and 
calculations reflected within the most recent rate case Decision 
& Order issued by the Commission, quantified in the manner 
prescribed herein.

p) The RAM Revenue Adjustment Cap shall be based on the Target 
Revenues determined in accordance with the RBA and RAM tariffs as 
provided belov;.

q) The RAM Revenue Adjustment determined by this RAM Provision 
is to be recovered through the RBA Provision commencing on June 1 
and over the subsequent 12 months after June 1.

r) Earnings Sharing Revenue Credits shall be the amounts to be 
returned to customers as credits through the Revenue Balancing 
Account ("RBA") Provision, so as to implement the earnings 
sharing percentages and procedures described herein, commencing 
on June 1 of the calendar year containing the Annual Evaluation 
Date and over the subsequent 12 months after June 1.

s) Major Capital Projects Credits shall be the amounts to be 
returned to customers through the Revenue Balancing Account 
Provision, to reduce a preceding year's RAM Revenue Adjustment 
(including interest at the rate described in the RBA Provision) 
for specific major capital projects that were not placed into 
service within the first nine .mont)'!S of the preceding RAM Period 
as expected. Because the Commission's review of the Major Capital 
Projects' actual costs incurred may not occur until tlie rate case 
after the RAM Revenue Adjustment for these Major Capital Projects 
is collected. Major Capital Projects Credits (including interest) 
will be returned to customers for the amount of Major Capital 
Projects costs that the Commission disallows for cost recovery. 
The Major Capital Projects Credits are to be refunded through the

MAUI ELECTRIC COMPANY, LTD. 

Transmittal Letter Dated June 3, 2015.
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RATE ADJUSTMENT MECHANISM PROVISION 
Maui, Lanai, and Molokai Divisions

RBA Provision, commencing on June 1 of the calendar year 
contaii'iing the Annual Evaluation Date and over the subsequent 12 
months after June 1.

t:) Baseline Capital Projects Credits shall be the amounts to be 
returned to customers through the RBA Provision, to reduce a 
preceding year's RAM Revenue Adjustment (including interest at 
the rate described in the RBA Provision) for specific baseline 
capital projects that are di.sallowed by the Commission in a 
subsequent rate case if the disallowance reduces actual Baseline 
Capital Projects costs below the Baseline Capital Projects cost 
estimate derived u.sing the method identified in part (f)ii. of 
Section 2 of the Rate Adjustment Mechanism below. Because the 
Commission's review of baseline capital projects may not occur 
until the rate case after such baseline capital projects are 
included in one or more RAM Revenue Adjustment filings. Baseline 
Capital Projects Credits shall be used to refund to customers any 
prior collections (i.e.. Return on Investment on Rate Base and 
Depreciation, plus interest) relating to the amount of Baseline 
Capital Projects costs that the Commission subsequently disallov/s 
for cost recovery. The Baseline Capital Projects Credits are to 
be refunded through the RB.A Provision, commencing on June 1 of 
the calendar year containing the .Annual Evaluation Date and over 
the subsequent 12 months after June 1.

Rate Ad-iustment Mechanism

The Company shall file with the Commission, the Consumer Advocate 
and each party to the Company's most recent rate case proceeding, 
the schedules specified belov;:

Evaluation Period Earnings Sharing:

1. For the tv/elve month period ending December 31, of each year 
(the "Evaluation Period"), with the filing to be made no 
later than March 31, of the year following the conclusion of 
the Evaluation Period. The schedules will include the 
following;

MAUI ELECTRIC COMPANY, LTD

Transmittal Letter Dated June 3, 2015.
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RATE ADJUSTMENT MECHANISM PROVISION (continued)
Maui, Lanai, and Molokai Divisions

a) Company's recorded actual average net plant in service, 
accumulated deferred income taxes, inventory, v.’orking 
capital, and other rate base components. The schedules 
shall also shov; the utility's actual depreciation expense, 
operating and maintenance expense, income taxes, taxes other 
than income taxes, and other components of income for 
return, revenues, and actual capital structure, cost of 
debt, overall cost of capital, and return on common equity 
in the format set forth in the final order establishing the 
Company's latest effective rates.

b) All applicable accounting and pro forma adjustments 
historically required in annual reports filed with the 
Corrimission.

c) Pro-forma adjustments to remove from recorded revenues 
any out-of-period Earnings Sharing Revenue Credits or 
Major Capital Projects Credits recorded during the 
Evaluation Period, and

d) .A calculation comparing the achieved return on average 
common equity to the following earnings sharing grid, and 
indicating the Earnings Sharing Revenue Credit that 
should be recorded within the Revenue Balancing Account 
to effect the prescribed sharing of earnings above 
authorized levels:

ROE at or below the 
Authorized ROE

Retained entirely by shareholders 
- no customer credits

First 100 basis points 
(one percent) over 
Authorized ROE

25% share credit to customers

Next 200 basis points 
(two percent) over 
Authorized ROE

50% share credit to customers

All ROE exceeding 300 
basis points (three 
percent) over

Authorized ROE

90% share credit to customers

RAM Period RAM Revenue Adjustment Calculation:

2) The Company shall provide additional schedules indicating 
the following proposed RAM Revenue Adjustment Calculation 
applicable for the RAM Period using the methodology set 
forth below:
a) The 0<£M RAM Adjustment shall adjust Base Expenses

segregated between labor and non-labor components and 
treated as follows:

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated March 31, 2017.
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RATE ADJUSTMENT MECHANISM PROVISION (continued)

Maui, Lanai, and Molokai Divisions 
i. The labor component shall be quantified for the 

R-2\M Period by application of the Labor Cost 
Escalation Rate, reduced to account for the 
Productivity Offset to labor expenses, including 
payroll taxes. The part of Base Expenses that 
represents labor costs for merit employees shall 
not be subject to application of the Labor Cost 
Escalation rate, nor be reduced by the 
Productivity Offset.

ii. The Non-labor components shall be quantified for 
the RAM Period by application of the Non-labor 
Escalation Rate to non-labor Base Expenses. Non

labor components shall exclude fuel, purchased 
power, pension/OPEBs, IRP/DSM or other rate 
adjustment provisions.

b) Depreciation and Amortization RAM Adjustment shall be 
quantified for the RAM Period by application of 
Commission-approved accrual rates and methods to the 
actual recorded Plant in Service balances at the end of 
the Evaluation Period.

c) The Rate Base RAM - Return on Investment Adjustment shall 
be determined by multiplying the applicable Pretax Rate 
of Return times the change in Rate Base. The Pretax Rate 
of Return shall include related income taxes on the 
equity components of the Return on Investment rate 
approved by the Commission in the last issued Decision & 
Order in the Company's most recent test year general rate 
case. The quantification of Rate Base is specified in 
greater detail in part (f) of this Section 2.

d) The revenue impact of any Exogenous Tax Changes siiall be 
included in the RAM Period calculation of the R.AM Revenue 
Adjustment.

e) Revenue taxes shall be adjusted to account for the change 
in parts (a) through (e) of this Section 2.

f) Rate Base for the RAM Period shall be quantified as 
follows:

MAUI ELECTRIC COMPANY, LTD. 

Transmittal Letter Dated June 3, 2015.
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RATE ADJUSTMENT MECHANISM PROVISION (Continued)
Maui, Lanai, and Molokai Divisions

i. Plant in Service, Accumulated Depreciation,
.Accumulated Deferred Income Taxes and Contributions 
in Aid of Construction ("CIAC") shall be a two-point 
average of actual recorded balance sheet data at 
December 31 of the Evaluation Period, plus projected 
values at December 31 of the RAM Period determined 
as prescribed in parts (ii) through (v), below, 

ii. Plant in Service shall be quantified by adding to 
the recorded balances at December 31 of the 
Evaluation Period, the simple average of Baseline 
Capital Projects plant additions recorded in the 
immediately preceding five calendar years, plus the 
estimated cost of completed Major Capital Projects 
that are anticipated to be in service by September 
30 of the RAM Period. The cost of Major Capital 
Projects shall be limited to the dollar amounts 
previously approved by the Commission, and shall be 
included at the level of recorded costs if recorded 
costs are lower than the budget amounts approved by 
the Commission, and the Commission has not yet 
reviewed the project costs in a rate case, 

iii. Accumulated Depreciation at December 31 of the RAM 
Period shall be quantified by increasing the 
recorded balances at December 31 of the Evaluation 
Period by the amount set forth in Section 2 part (b) 
above, consistent with rate-making treatment, 

iv. CIAC shall be quantified by adding to the recorded 
balance at December 31 of the Evaluation Period an 
estimate of the net change for the R.AM Period. The 
net change shall be based on a simple average of 
cash and in-kind CIAC for the immediately preceding 
five calendar years for programs (i.e., numerous lov; 
cost capital projects) plus specific engineering 
estimates of any contributions for the Major Capital 
Projects anticipated to be in service by September 
30 of the RAM Period.

V. .Accumulated Deferred Income Taxes shall be
quantified by adding to the recorded balances at 
December 31 of the Evaluation Period the estimated 
tax effect of the depreciation timing difference 
(i.e., difference between book depreciation and tax 
depreciation) on the Baseline Capital Projects and 
Major Capital Projects added to rate base during the 
RAM Period.

vi. Working Cash and all other elements of rate base not 
specifically addressed above shall be fixed at the 
dollar amount approved by the Commission in the last 
issued Decision & Order in the Company's most recent 
test year general rate case. These elements of 
rate base shall be held constant until revised by a 
future ComiTiission Decision & Order in a general rate 
case.

g.) See also Settlement .Agreement section below.
MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated June 3, 2015.
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RATE ADJUSTMENT MECHANISM PROVISION (Continued)
Maui, Lanai, and Molokai Divisions

RAM REVENUE ADJUSTMENT CAP
The RAM Basis for the calculation of the RAH Revenue Adjustment Cap 
shall be the target revenues determined in accordance with the RBA 
tariff based on the results of the Company's most recent .ir.LeLini or 
final rate case decision. The RAM Basis shall be adjusted 1) as 
described below in the determination of the 201*5 Rate Base RAM - 
Return on Investment Adjustment and the 2014 Depreciation and 
Amortitation R.AM Adjustment, and 2) to exclude or otherv/ise 
appropriately account for adjustments for the recovery of revenues 
for previously explicitly stipulated and approved exceptional 
matters or other matters specifically ordered by the Commission, 
which shall, in any event, be recovered fully without respect to 
any limitations resulting from application of the RAM Revenue 
Adjustment Cap.
The RAM Revenue Adjustment Cap shall be calculated as the RAM 
Basis, multiplied by the cumulative annually compounded increase(s) 
in the GDPPI for tl'ie years between the rate case calendar test year 
that established the RAM Basis and the RAM Period, adjusted to 
include applicable revenue taxes.
The RAM Revenue Adjustment Cap will apply to the entire RAM Revenue 
Adjustment, which includes the O&M RAM Adjustment, Depreciation 
and Amortization RAM Adjustment, and Rate Base RAM - Return on 
Investment Adjustment.
Exception to the calculation of the RAM Revenue Adjustment Cap:
For the calculation of the RAM Revenue Adjustment Cap for the 2015 
RAM Revenue Adjustment and for each subsequent year's calculation 
of RAM Revenue Adjustment until the issuance of a final decision 
and order in the next rate case, the Target Revenues that will 
serve as the RAM Basis will be the 2014 annualized target revenues 
adjusted as described below. The 2014 RAM Revenue Adjustment used 
to determine the adjusted 2014 target revenues will be adjusted to 
use recorded 2014 end-of-year actuals for plant in service, 
accumulated depreciation and amortization, CIAC and accumulated 
deferred income taxes in the determination of the 2014 Rate Base 
RAM - Return on Investment Adjustment. For the determination of 
the 2014 Depreciation and Amortization RAM Adjustment, the Company 
applies the Commission-approved accrual rates and methods to the 
2014 end of year balances calculated above. There is no impact to 
the O&M RAM Adjustment The RAM Basis shall be adjusted to exclude 
or otherwise appropriately account for adjustments for the recovery 
of revenues for previously explicitly stipulated and approved 
exceptional matters or other matters specifically order by the 
Commission, as described above.
The RAM Revenue Adjustment Cap for year 2015 and for each 
subsequent year until the issuance of a final decision and order in 
the next rate case shall be calculated as the RAM Basis, multiplied 
by the cumulative annually compounded increase(s) in the GDPPI for 
the years between 2014 and the RAM Period, adjusted to include

MAUI ELECTRIC COMPANY, LTD.
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REVISED SHEET NO. 107H 
Effective June 8, 2015

RATE ADJUSTMENT MECHANISM PROVISION (Continued)
Maui, Lanai, and Molokai Divisions

applicable revenue taxes.

Evaluation Procedures
Complete, indexed workpapers and electronic files supporting the 
RAM Adjustment, Earnings Sharing Revenue Credits, and Major and 
Baseline Capital Projects Credits Schedules shall be provided to 
the Commission, the Consumer Advocate and all other parties to 
the Utility's most recent rate case proceeding ("Other Rate Case 
Parties"), if any, coincident with the Annual Evaluation Date 
filing. The Company will be prepared to provide information as 
may be requested to ensure adequate review by the Commission, 
Consumer Advocate, Other Rate Case Parties, and other interested 
persons. The Consumer Advocate, Other Rate Case Parties,and 
other interested persons may propose any adjustments determined 
to be required to bring the schedules into compliance v/ith the 
above provisions and will v/ork collaboratively to reach agreement 
on any proposed adjustments.
The RAM Revenue Adjustment, and any prior year RAM Revenue 
Adjustments, shall be recalculated for errors in prior 
calculations and for subsequent Commission orders that change the 
basis of prior calculations. The effect of such changes to the 
RAM Revenue Adjustment shall be implemented as described in tlie 
Revenue Balancing .Account Provision.
As described in Sections 6-61-61 and 5-61-111 of the Hawaii 
.Administrative Rules, Title 6, Chapter 61, based upon the 
Company's filed schedules and in the absence of any protests 
submitted by the Consumer .Advocate, Other Rate Case Parties, or 
other interested persons, not later than 15 days before the June 
1 effective date of the RBA Rate Adjustment described in the RBA 
Provision tariff, the RBA Rate Adjustment incorporating the R.AM 
Revenue Adjustment, Earnings Sharing Revenue Credits, and Major 
and Baseline Capital Projects Credits shall go into effect on the 
June 1 effective date, and the Commission shall confirm the 
commencement of the RBA Rate .Adjustment in its monthly Tariff 
Order.

Notice

Notice of the annual Revenue Balancing .Account Rate Adjustment 
filing shall be provided to all affected customers of the Utility 
in accordance with tiie provisions of this section by publication 
in newspapers of general circulation within 14 days and by 
including notification with its billing statements within 60 days 
after the Company makes its annual filing pursuant to this 
tariff. The notice to customers shall include the following 
information:

MAUI ELECTRIC COMPANY, LTD. 
Transmittal Letter Dated June 3, 2015.



SHEET NO. 1071 
Effective June 3, 2015

RATE ADJUSTMENT MECHANISM PROVISION (Continued)

Maui, Lanai, and Molokai Divisions

a) A description of ciie proposed revision of revenues, Earnings 
Sharing Credits, aiid Major or Baseline Capital Projects 
Credits;

b) The effect on the rates applicable to each customer class 
and on the typical bill for residential customers; and

c) The Company's address, telephone number and v/ebsite v/liere 
information concerning the proposed Revenue Balancing 
Account Rate Adjustment may be obtained.

SETTLEMENT AGREEMENT

The provisions in this section are for the sole and limited purpose 
of implementing the Scipuiaced Settlement .Agreement between the 
Hawaiian Electric Companies and the Division of Consumer .Advocacy 
regaro’ing Certain Regulatory flatters, filed in Docket No.
2003-0083, which the Commission approved in Order No. 31126, issued 
on March 19, 2013.

The Company will include in the Rate Base RAM - Return on 
Investment Adjustment and the Depreciation and Amortization RAM 
Expense Adjustment, in 2013 and subsequent years, the recoverable 
costs of the Customer Information System ("CIS") project, net of 
Che Stipulated and Commission approved project cost write-downs and 
as otherwise provided for in the Stipulated Settlement .Agreement. 
Recovery of the CIS costs through the RAM Revenue Adjustment is for 
Che sole purpose of this settlement agreement and does not 
constitute a precedent for the recovery of any other software or 
regulatory asset deferred costs through the RAM Revenue .Adjustment.

COMMISSION'S AUTHORITY

The Commission may suspend any or all parts of this Rate .Adjustment 
Mechanism Provision. Such .suspension shall remain in place until 
removed by Commission Order.

MAUI ELECTRIC COMPANY, LTD. 

Transmittal Letter Dated June 3, 2015.
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MOLOKAI DIVISION 
R.ATE SCHEDULES (Continued)
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Sheet Schedule Date Effective Character of Service
151A "RAM" June 1, 2013 Rate Adjustment Mechanism j Formatted Table ........... I

Provision

151B "RAM" June s. 2015 Rate .Adjustment Mechanism 
Provision

151C "RAM" June 8, 2015 Rate Adjustment Mechanism 
Provision

151D "R.AM" June 1, 2017 Rate .Adjustment Mechanism 
Provision

151E "R.AM" June s. 2015 Rate Adjustment Mechanism 
Provision

151F "RA.M" June 8, 2015 Rate .Adjustment Mechanism 
Provision

151G "RAM" Rate Adjustment Mechanism ’ Deleted: June 5, ;Provision

151H "RAM" June 8, 2015 Rate Adjustment Mechanism 
Provision

1511 "RAM" June 3, 2015 Rate .Adjustment Mechanism 
Provision

152 "RBA" January 1, 2018 Revenue Balancing .Account

152A "RBA" January 1, 2013 Revenue Balancing Account
i Deleted: i, loi?

‘ Deleted: Jo,nvi.iry 1, :ois

!
1

152B "RBA" Revenue Balancing Account 1 Deleted: Jonu-jry 1, s )
Provision •, Deleted: ,i.,nu.^ry i, ;fu=. ,

152C "RBA" 2 0 ] 3. Revenue Balancing .Account I Deleted: i$?

152D "RBA" Juno j , :.oj s..
Provision

Revenue Balancing Account

1 Deleted: EV-r

• DeletWl: Cecen.ber it, lon ]

152E "RBA" JiiriA ■13.

Provision

Revenue Balancing Account

1 Deleted: j 1 Pubiic
1 vehicle C'hoirquiq Facility 
. FiJoC

Electric j 
£<;i'vice

Provision i Deleted: i ^3.^

1 ;.'2F. "ERA" .'n-vt •• 1': IR h'l; ■:;n' i no .Ac:coun“ i Deleted: ev-f i

.• Il-TV 1 Deleted: Dr?c‘?rrbet i3, :on

- • ' Deleted: C';.ir:rercijl Public 
'.'■ihicle t'hirginci Focilicy 

; Pilct

E 1 C C I' 1 C 1
S1:1' V1 c e

;
i Deleted:

Deleted: rv-r

;

Deleted: D,?cerrb';r 11, IDU
1

Deleted: Ccir.Tojrcial Public
• VehicSi? '.'hoiiginq Fucilicy 
i Filcc

; Deleted! Joimi.HCV 11, 2Cie

E1 •? c t r 1 c 1
£,;rvic? I;
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RATE SCHEDULES (Continued)
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Service Filoh
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15^J EV-U December 12
, 2017 Commercial Public Electric 

Vehicle Charging Service 
Pilot

1S4A EV-U December 12, 2017
Commercial Public Electric* 
Vehicle Charging Service 
Pilot

154B EV-U December 12, 2017
Commercial Public Electric 
Vehicle Charging Service 
Pilot

155 TOU-RI November 21
, 2016 Residential Interim Time- 

of-Use Service

15 5.A TOU-RI November 21
, 2016 Residential Interim Time- 

of-Use Service
155B TOU-RI November 21

, 2016 Residential Interim Time- 
of-Use Service

155C TOU-RI November 21
, 2016 Residential Interim Tinie- 

of-Use Service
156 "PIM" January 1, 201S

Performance Incentive 
Mechanism Provision

156A "PIH" January 1, 2018
Performance Incentive 
Mechanism Provision

156B "PIM" January 1, 201S
Performance Incentive 
Mechanism Provision

156C "PIM" January 1, 2018
Performance Incentive 
Mechanism Provision

156D "PIM" January 1, 2018
Performance Incentive 
Mechanism Provision

MAUI ELECTRIC COMPANY, LIMITED
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Superseding Sheet No. 152 
Effective June 1, 2017

REVISED SHEET NO. 152 
Effective January 1, 2018

REVENUE BALANCING ACCOUNT ("REA") PROVISION 
Maui, Lanai, and Molokai Divisions

Schedule R 
Schedule G 
Schedule J 
Schedule P 
Schedule F 
Schedule TOU-R • 
Schedule TOU-G - 
Schedule TOU-J - 
Schedule TOU-P - 
Schedule SS 
Schedule TOU EV-

Schedule EV-F

Schedule TOU-RI-

Supplement To:

Residential Service 
General Service - Non-Demand 
General Service - Demand 
Large Pov/er Service 
Public Street Lighting 
Residential Time-of-Use Service 
Small Commercial Time-of-Use Service 
Commercial Time-of-Use Service 
Large Pov/er Time-of-Use Service 
Standby Service
Residential Time-of-Use Service v/ith 
Electric Vehicle Pilot 
Commercial Public Electric Vehicle 
Charging Facility Service Pilot 
Residential Interim Time-of-Use Service

All terms and provisions of the above list.ed rate schedules are 
applicable except that the total base rate charges for each billing 
period shall be adjusted by the Revenue Balancing Account Rate 
Adjustmeiits shov/n below:

A: PURPOSE:

The purpose of the Revenue Balancing Account ("REA") is to record: 1) 
the difference betv/een the Maui Electric Company's target revenue and 
recorded adjusted revenue, and 2) monthly interest applied to the 
simple average of the beginning and ending month balances in the REA. 
In addition, the recovery provision of this tariff provides for 
collection or return of the calendar year-end balance in the RBA and 
recovery or refund of the RAM Revenue Adjustment, Earnings Sharing 
Revenue Credits, Major Capital Projects Credits, and Baseline Capital 
Projects Credits provided in the Rate Adjustment Mechanism ("RAM") 
Provision, and any revenue adjustment provided in accordance v/ith the 
Performance Incentive Mechanism Provision, over the subsequent June 
1"“ through May 31st period. Tracking of target revenue and recorded 
adjusted revenue commenced on the effective date of the tariff that 
implemented the Final Decision and Order in Maui Electric Company's 
2010 test year rate case, Docket No. 2009-0163, consistent with the 
Final Decision and Order in the Decoupling case. Docket No. 2008- 
0274 .

MAUI ELECTRIC COMPANY, LTD.

Decision and Order No. 35165; Approving, With Modifications, Proposed 
Revisions To RBA Tariffs, Filed December 29, 2017.

Transmittal Letter dated January 11, 201S.
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REVISED SHEET NO. 152A 
Effective January 1, 2018

REVENUE BALANCING ACCOUNT ("RBA") PROVISION (continued) 
Maui, Lanai, and Molokai Divisions

B: TARGET REVENUE:

For the purpose of the RBA, the target revenue is the annual electric 
revenue approved by the Public Utilities Commission in the last 
issued Decision & Order in the Company's most recent test year 
general rate case, e.xcluding revenue for fuel and purchased power 
expenses that are recovered either in base rates or in a purchased 
power adjustment clause; excluding revenue being separately tracked 
or recovered through any other surcharge or rate tracking mechanism; 
and excluding amounts for applicable revenue taxes;

Plus: Any effective RAM Revenue Adjustment calculated under the RAM 
provision for years subsequent to the most recent rate case test year 
for which the Commission has issued a Decision & Order; and any 
Performance Incentive Adjustment provided for in accordance vjith the 
Performance Incentive Mechanism Provision; and

Less: Any applicable Earnings Sharing Revenue Credits, Major Capital
Projects Credits, and Baseline Capital Projects Credits calculated 
under the RAM provision.

The target revenue shall be revised to correct for any errors in the 
calculation of the RAM Revenue Adjustment, Performance Incentive 
Adjustment, recorded adjusted revenues or other RBA accounting 
determinations {collectively "target revenue determinations") for any 
previous period and for revisions to RAM Revenue Adjustments or 
Performance Incentive Adjustments as a result of subsequent 
Commission orders that change the basis of previously calculated RAM 
Revenue Adjustments and/or Performance Incentive Adjustments. For 
any corrections of errors in previously calculated target revenue 
determinations, the target revenue shall be adjusted as of the date 
that the correct determinations v/ould have been reflected in target 
revenue. For changes in the RAM Revenue Adjustment and/or 
Performance Incentive Adjustments as a result of subsequently issued 
Commission orders, the target revenue shall be adjusted as of the 
effective date of changes that are implemented pursuant to the 
subsequently issued Commission order.

MAUI ELECTRIC COMPANY, LTD.

Decision and Order No. 35165; Approving, With Modifications, Proposed 
Revisions To RBA Tariffs, Filed December 29, 2017.

Transmittal Letter dated January 11, 2018.
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REVISED SHEET NO. 152B 
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REVENUE BALANCING ACCOUNT ("RBA") PROVISION (continued)

Maui, Lanai, and Molokai Divisions

The Commission and the Consumer Advocate will be notified of the 
target revenue revisions or corrections prior to implementation iDy 
the Company. There is no presumption that the target revenue changes 
are ultimately warranted or correct. In the annual RBA review 
transmittal ("RBA Review Transmittal") filed on or before March 31 of 
each year, the utility v;ill have the iDurden to demonstrate that the 
interim changes for the previous calendar year are warranted and 
correctly applied. The Consumer Advocate will provide comments 
regarding the changes with its Statement of Position. The RBA 
balance and RBA Rate Adjustment for the following year will reflect 
any appropriate modifications to tiie change made by the utility in 
the prior year if necessary.

Deleted: Jim% i, -on

Deleted: Jar,uiu y 1, 2.'u:

Monthly Allocation Factors for the Target Revenue are as follows
January 8.29%

February 1.35%
March S.2S%

April
7 . 38%

May 8.33%

June 8.51%

July
8. S7%

August 9.00%

September 8 .34%
October 3.73%

November 3.19%

December 3 . 13%
Total 100.00%

These factors are based on the MWH sales forecast that is approved by 
the Commission in Maui Electric Company's 2012 test year rate case 
and shall be updated in any subsequent test year rate case.

MAUI ELECTRIC COMP.ANY, LTD. 

,Transmittal Letter dated y > 1, 201 cL
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RE'/ISED SHEET NO. 152C 
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REVENUE BALANCING ACCOUNT {"RBA") PROVISION (continued) 
Maui, Lanai, and Molokai Divisions
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C: BALANCING ACCOUNT ENTRIES:
Entries to the RBA will be recorded monthly. -A debit entry to the 
RBA v/ill be made equal to the target revenue as defined in Section B. 
above, times the appropriate monthly allocation factor in the table 
above. .A credit entry to the RBA will be made equal to the recorded 
adjusted revenue. The recorded adjusted revenue is defined to 
include the electric sales revenue from authorized base rates, plus 
revenue from any authorized interim rate increase, plus revenue from 
any RBA rate adjustment, but excluding revenue for fuel and purc)tased 
pov/er expenses, IRP/DSM, any Commission Ordered one-time rate refunds 
or credits or other surcharges, and adjusted to remove amounts for 
applicable revenue taxes.
Interest will be recorded monthly to the RB.A by multiplying the 
simple average of the beginning and ending month balance in t'he RBA 
times the Interest Rate divided by 12. The Interest Rate shall be the 
short term debt rate as established in deriving the consolidated cost 
of capital in the Company's last full rate case. The Interest Rate 
prior to March 1, 201^ shall be 6 percent.

D: RECOVERY OF BALANCING ACCOUNT AMOUNT.S;

In its annual RBA Review Transmittal, the Company will file with the 
Commission a statement of the previous calendar year-end balance in 
the RBA and the RAM Revenue Adjustment for the current calendar year, 
along'with supporting calculations.

Both an amortization of the previous calendar year-end balance in the 
RBA, adjusted for any Earnings Sharing Revenue Credits or Major 
Capital Projects Credits, Baseline Capital Projects Credits or 
corrections, any Performance Incentive Adjustment provided in 
accordance with the Performance Incentive Mechanism Provision and the 
RAM Revenue Adjustment will be recovered through a per-kV'Jh RB.A rate 
adjustment, over Che 12 months from June 1 of Che current calendar 
year to May 31 of the succeeding calendar year. The recovery through 
the RBA Rate Adjustment of a RAM Revenue Adjustment calculated for a 
calendar year that is also a rate case test year shall terminate on 
the effective date of tariff rates that implement a Commission 
approved base revenue level authorized in the Co.mpany's test year 
rate case.

MAUI ELECTRIC COMPANY, LTD. 

I ,Transmittal Letter dated /■;r-y 21, 2013.
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REVENUE BALANCING ACCOUNT ("RBA") PROVISION (continued) 
Maui, Lanai, and Molokai Divisions
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Revisions to Target Revenue based on corrections for errors and 
subsequently issued Commission orders, described in Section B above, 
will not be reflected in the RBA Race Adjustment until a succeeding 
Ju.ne 1 to May 31 period, u.nless otherwise ordered or approved by the 
Commission.

On or before March 31 of each year, the Company shall file v/ith the 
Commission, the Consumer Advocate, and each party to the Company's 
most recent rate case proceeding, an RBA Reviev/ Transmittal 
supporting the implementation of the RBA Provision, including RBA 
reconciliation, implementation of applicable components of the R.AM 
Provision and Performance Incentive Mechanism Provision, 
determination and adjustments of target revenues, determination of 
the RBA Rate Adjustment; and documenting any errors, corrections and 
adjustments to Target Revenues in the preceding calendar year and 
prior to the transmittal date.

Complete, indexed workpapers and electronic files supporting the 
previous year-end balance in the RBA and target revenue 
determinations shall be provided to the Commission, the Consumer 
Advocate and all other parties to the Utility's most recent rate case 
proceeding ("Other Rate Case Parties"), if any, as part of the annual 
RBA Review Transmittal filing. The Company will be prepared to 
provide information as may be requested to ensure adequate review by 
the Commission, Consumer Advocate, Other Race Case Parties, and other 
interested persons that may propose any adjustments necessary to 
bring the schedules into compliance with the above provisions and 
will v;ork collaboracively to reach agreement on any proposed 
adjustments.

As described in Sections 6-61-61 and 6-61-111 of the Hawaii 
Administrative Rules, Title 6, Chapter 61, based upon tlie Company's 
filed schedules and in the absence of any protests submitted by the 
Consumer Advocate, Other Rate Case Parties, or other interested 
persons, not later than 15 days before June 1st, the RBA Rate 
Adjustment shall go into effect on June 1st, and the Commission shall 
confirm the commencement of the REA Rate Adjustment in its monthly 
Tariff Order.
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REVENUE BAL.2>NCING ACCOUNT ("RBA") PROVISION (continued) 
Maui, Lanai, and Molokai Divisions

E: REVENUE BALANCING ACCOUNT BATE ADJUSTMENT:

The RBA Rate Adjustment is comprised of the calculated values from 
Section D above, adjusted to include amounts for applicable revenue 
taxes, and calculated based on the Company's forecast of mWh sales 
over the RBA Rate Adjustment recovery period.

The RBA Rate .Adjustment shall remain unchanged during the recovery 
period unless further modification is required by order or approval 
of the Commission, except as specifically provided above.

«/kiVh

RBA Rate Adjustment

.All Rate Sc.'iedule.s .......................................................... ...............

F. NOTICE

Notice of the annual Revenue Balancing .Account Rate Adjustment 
filing shall be provided to all affected customers of tlie Utility 
in accordance with the provisions of this section by publication 
in newspapers of general circulation within 14 days and by 
including notification with its billing statements within 60 days 
after the Company makes its annual RBA Review Transmittal filing 
pursuant to this tariff. The notice to customers sliall include 
the follov;ing information:

a) .A description of the proposed revision of revenues, Earnings Sharing 
Credits, and Major or Baseline Capital Projects Credits;

b) The effect on the rates applicable to each customer class and on the 
typical bill for residential customers; and

c) The Company's address, telephone number and 'website where 
information concerning the proposed Revenue Balancing Account Rate 
Adjustment may be obtained.
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G; COMMISSION'S AUTHORITY

The Commission may suspend any or all parts of this Revenue Balancing 
Account Provision. Suclt suspension shall remain in place until 
removed by Commission Order.

MAUI ELECTRIC COMPANY, LTD. 

^Transmittal Letter dated a'/ 11, J01S .
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REVENUE BALANCING ACCOUNT ("RBA") PROVISION (continued) 
Maui, Lanai, and Molokai Divisions

H: T.ARGET KEVENUES CUIU^ENVLY IN ErEECT

Maui Electric Company, Limited 
Annua) Target Revenue (SOOOs)

Description

1 Electric Sales Revenue 
Less;

2 Fuel Expense
3 Purchase Power Expense
4 Revenue Tax on Electric Sales Revenue
5 Last Rate Order Target Revenues

6 Authorl2ed RAM Revenues
7 Revenue Tax
8 Net RAM Adjustment

9 Earnings Sharing Revenue Credits
10 Revenue Tax
11 Net Earnings Sharing Revenue Credits

12 Tax Reform Adjustment (1/1/18-5/31/18)
13 Revenue Tax
14 Net Tax Reform Adjustment

15 Effective Target Revenue

Amount

$410,903

($212,580)
($44,856)
($36,509)

$116,958

$16,429
($1,460)
$14,969

$0
$0
$0

($2,769)
$246

($2,523)

$129,404

Notes:

Totals may not add, due to rounding.
See Transmittaf Nos. 18-01,18-02, and 18-03, Hawaiian Eieciric Companies 

Response to Consumer Advocate's Statement of Position.

MAUI ELECTRIC COMPANY, LTD. 

I ,Transmittal Letter dated j-.E;',- 22, 2013.
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Superseding Sheet; No. 151 
Effective May 4, 2012

REVISED SHEET NO. 151 
Effective June 1, 2013

RATE ADJUSTMENT MECHANISM PROVISION 
Maui, Lanai, and Molo.kai Divisions

Rate Adjustment Mechanism ("RAM") Provision
Purpose

This mechanism is subject to review and continuation, termination 
or modification in the utility's ne.'<t base rate case proceeding, 
upon a showing by the utility and finding by the Commission that 
continuation or modification is appropriate. As part of its 
submitted testimony in the base rate case, the Company will include 
a summary report on the status of certain HCEI initiatives. The RAM 
mechanism is designed to determine the change in annual utility 
base revenue levels, recognizing certain estimated changes in the 
utility's cost to provide service. If, through the application of 
this mechanism, it is determined that annual utility base revenues 
should be decreased or increased, then the RAM Revenue .Adjustment 
will be applied within the Revenue Balancing Account Provision. 
The RAM .Reve.nue Adjustment established for a RA.M Period calendar 
year that is also a rate case test year shall terminate on the 
effective date of tariff rates that are implemented pursuant to a 
Commission Decision & Order for that test year.
Definitions

a) The Annual Evaluation Date shall be the Date the Company will 
make its annual filing under tliis mechanism. The Annual Evaluation 
Date shall be no later than March 31st of each vear, commencing 
March 31, 2012.

b) The Evaluation Period is defined as the historical twelve month 
period ending December 31, of each calendar year preceding the 
Annual Evaluation Date. The Evaluation Period is used solely to 
determine achieved earnings and any sharing of such earnings above 
the Authorized Return on Equity.

c) The RAM Period is defined as the calendar year containing the 
Annual Evaluation Date.

d) The Labor Cost Escalation Rate shall be the applicable annual
percentage general wage rate increase provided for in currently 
effective union labor agreements for use in escalating wage and

salary Base Expenses for union employees to determine the RAM

Revenue Adjustment for each RAM Period. In the event no union

labor agreement exists for a R.AM Period, the most recently

effective annual general percentage increase rate shall apply.

MAUI ELECTRIC COMPANY, LTD,

Transmittal Letter Dated May 1, 2013.
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REVISED SHEET NO. 151A 
Effective June 1, 2013

R.ATE ADJUSTMENT MECHANISM PROVISION 
Maui, Lanai, and Molokai Divisions

e) The Non-labor Cost Escalation Rate shall be the consensus 
estimated annual change in the Gross Domestic Product Price 
Indicator ("GDPPI") to escalate iion-labor Base Expenses to 
determine the RAM Revenue Adjustment for each RAM Period. The 
GDPPI escalation rate shall be the consensus projection published 
by the Blue Chip Economic Indicators (Aspen Publishing) each 
February for the current RAM Period. In the event that the Blue 
Chip Economic Indicators forecast of the GDPPI is not available, 
the Consumer .Advocate, Company, and other parties to the most 
recent rate case, with approval of the Commission, shall jointly 
select an alternative data source, or national economic index 
similar to GDPPI, as appropriate.
f) The annual Labor Productivity Offset shall be fixed at 0.76 
percent (76/100 of one percent) and will be subtracted from the 
Labor Cost Escalation Rates applicable to Base Expenses to 
determine the authorized RAM Revenue Adjustment for each RAM 
Period.

g) The Base Expenses shall be the labor and non-labor 
operations and maintenance expense amounts approved by the 
Commission in the last issued Decision £ Order in the Company's 
most recent test year general rate case. Base Expenses shall not 
include any fuel, purchased power, IRP/DSM, pension, Other Post- 
Employment Benefits ("OPEB"), or Clean Energy/Renewable Energy 
Infrastructure or any costs that are subject to recovery through 
separate rate tracking mechanisms.
h) The Major Capital Projects shall be those capital investment 
projects that require an application before and approval by the 
Commission under the Commission's General Order No. 7, but 
excluding those projects included in the Clean Energy 
Infrastructure Surcharge.
i) The Baseline Capital Projects shall be the total amounts of 
capital investment completed and closed to Plant in Service, 
excluding amounts related to Major Capital Projects.
j) The Return on Investment shall be the overall weighted 
percentage rate of return on debt and equity capital approved by 
the Commission in the last issued Decision & Order in the 
Company's most recent test year general rate case.
k) The Authorized Return on Equity shall be the percentage rate 
of return on equity capital approved by the Commission in the 
last issued Decision & Order in the Company's most recent test 
year general rate case.

l) The Exogenous Tax Changes shall be the changes in tax lav/s 
or regulations that are esti.mated to impact RBA Target Revenues 
by five hundred thousand dollars ($500,000) or more.

MAUI ELECTRIC COMPANY, LTD. 

Transmittal Letter Dated May 1, 2013.
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REVISED SHEET NO. 151B 
Effective June 3, 2015

RATE ADJUSTMENT MECHANISM PROVISION 
Maui, Lanai, and Molokai Divisions

m) The Rate Base shall be the average net investment estimated 
for the RAM Period, including each of the elements of rate base 
reflected v/ithin the most recent rate case Decision & Order 
issued by the Commission, quantified in the manner prescribed in 
part (f) of Section 2 of the Rate Adjustment Mechanism.
n) The RAM Revenue Adjustment to be applied to determine 
effective Target Revenues will be the lesser of a) the RAM 
Revenue Adjustment Calculation or b) the RAM Revenue Adjustment 
Cap.

o) The RAM Revenue Adjustment Calculation shall be the change 
in the annual amount of revenue required for the utility to 
recover the sum of the O&M RAM Adjustment, Depreciation & 
Amortization RAM Adjustment, and Rate Base RAM - Return on 
Investment Adjustment, using the ratemaking conventions and 
calculations reflected within the most recent rate case Decision 
& Order issued by the Commission, quantified in the manner 
prescribed herein.

p) The RAM Revenue Adjustment Cap shall be based on the Target 
Revenues determined in accordance with the RBA and RAM tariffs as 
provided below.

q) The RAM Revenue Adjustment determined by this RAM Provision 
is to be recovered through the RBA Provision commencing on June 1 
and over the subsequent 12 months after June 1.

r) Earnings Sharing Revenue Credits shall be the amounts to be 
returned to customers as credits through the Revenue Balancing 
Account ("RBA") Provision, so as to implement the earnings 
sharing percentages and procedures described )'erein, commencing 
on June 1 of the calendar year containing the Annual Evaluation 
Date and over the subsequent 12 months after June 1.

s) Major Capital Projects Credits shall be the amounts to be 
returned to customers through the Revenue Balancing A.ccount 
Provision, to reduce a preceding year's RAM Revenue .Adjustment 
(including interest at the rate described in the RBA Provision) 
for specific major capital projects that were not placed into 
service within the first nine months of the preceding RAM Period 
as expected. Because the Commission's review of the Major Capital 
Projects' actual costs incurred may not occur until the rate case 
after the RAM Revenue Adjustment for these Major Capital Projects 
is collected, Major Capital Projects Credits (including interest) 
v/ill be returned to customers for the amount of Major Capital 
Projects costs that the Commission disallows for cost recovery. 
The Major Capital Projects Credits are to be refunded through the

MAUI ELECTRIC COMPANY, LTD. 

Transmittal Letter Dated June 3, 2015.
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RATE ADJUSTMENT MECHANISM PROVISION 
Maui, Lanai, a.nd Molo.kai Divisions

RBA Provision, commencing on June 1 of the calendar year 
containing tlie Annual Evaluation Date and over the subsequent 12 
montlis after June 1.

t) Baseline Capital Projects Credits shall be the amounts to be 
returned to customers through the RBA Provision, to reduce a 
preceding year's RAM Revenue Adjustment (including interest at 
the rate described in the RBA Provision) for specific baseline 
capital projects that are disallov/ed by the Commission in a 
subsequent rate case if the di.sallowance reduces actual Baseline 
Capital Projects costs below the Baseline Capital Projects cost 
estimate derived using the method identified in part (f)ii. of 
Section 2 of the Rate Adjustrrient Mechanism below. Because the 
Commission's review of baseline capital projects may not occur 
until the rate case after such baseline capital projects are 
included in one or more RAM Revenue Adjustment filings. Baseline 
Capital Projects Credits shall be used to refund to customers any 
prior collections (i.e., Return on Investment on Rate Base and 
Depreciation, plus interest) relating to the amount of Baseline 
Capital Projects costs that the Commission subsequently disallov;s 
for cost recovery. The Baseline Capital Projects Credits are to 
be refunded through the RBA Provision, commencing on June 1 of 
the calendar year containing the Annual Evaluation Date and over 
the subsequent 12 months after June 1.

Rate .Adjustment Mechanism

The Company shall file with the Commission, the Consumer Advocate 
and each party to the Company's most recent rate case proceeding, 
the schedules specified below:

Evaluation Period Earnings Sharing:

1. For the twelve month period ending December 31, of each year 
(the "Evaluation Period"), with the filing to be made no 
later than March 31, of the year following the conclusion of 
the Evaluation Period. The schedules will include the 
following:

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated June 3, 2015.
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REVISED SHEET No. 151D 
Effective June 1, 2017

RATE ADJUSTMENT MECHANISM PROVISION (continued)
Maui, Lanai, and Molokai Divisions

a} Company's recorded actual average net plant in service, 
accumulated deferred income taxes, inventory, v;orking 
capital, and other rate base components. The schedules 
shall also show the utility's actual depreciation 
expense, operating and maintenance expense, income taxes, 
taxes other than income taxes, and other components of 
income for return, revenues, and actual capital 
structure, cost of debt, overall cost of capital, and 
return on common equity in the format set forth in the 
final order establishing the Company's latest effective 
rates.

b) All applicable accounting and pro forma adjustments 
historically required in annual reports filed with the 
Commission.

c) Pro-forma adjustments to remove from recorded revenues 
any out-of-period Earnings Sharing Revenue Credits or 
Major Capital Projects Credits recorded during the 
Evaluation Period, and

d) A calculation comparing the achieved return on average 
common equity to the follov/ing earnings sharing grid, and 
indicating the Earnings Sharing Revenue Credit that 
should be recorded v;ithin the Revenue Balancing Account 
to effect the prescribed sharing of earnings above 
authorized levels:

ROE at or below the 
Authorized ROE

Retained entirely by shareholders 
- no customer credits

First 100 basis points 
(one percent) over 
Authorized ROE

25% share credit to customers

Next 200 basis points 
(two percent) over 
Authorized ROE

50% share credit to customers

All ROE exceeding 300 
basis points (three 
percent) over
Authorized ROE

90% share credit to customers

RAM Period RAM Revenue Adjustment Calculation:

2) The Company shall provide additional schedules indicating 
the following proposed RAM Revenue Adjustment Calculation 
applicable for the RAM Period using the methodology set 
forth below:

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated March 31, 2017.
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RATE ADJUSTMENT MECHANISM PROVISION (continued)
Maui, Lanai, and Molokai Divisions

a) The O&M RAM Adjustment shall adjust Base Expenses 
segregated betv;een labor and non-labor components and 
treated as follov/s:

1. The labor co.mponent shall be quantified for the 
R-^M Period by application of the Labor Cost 
Escalation Rate, reduced to account for the 
Productivity Offset to labor expenses, including 
payroll taxes. The part of Base Expenses that 
represents labor costs for merit employees shall 
not be subject to application of the Labor Cost 
Escalation rate, nor be reduced by the 
Productivity Offset.

ii. The Non-labor components shall be quantified for 
the RAM Period by application of the Non-labor 
Escalation Rate to non-labor Base Expenses. Non

labor components shall exclude fuel, purchased 
power, pension/OPEBs, IRP/DSM or other rate 
adjustment provisions.

b) Depreciation and Amortization RAM Adjustment shall be 
quantified for the RAM Period by application of 
Commission-approved accrual rates and methods to the 
actual recorded Plant in Service balances at the end of 
the Evaluation Period.

c) The Rate Base RAM - Return on Investment Adjustment shall 
be determined by multiplying the applicable Pretax Rate 
of Return times the change in Rate Base. The Pretax Rate 
of Return shall include related income taxes on the 
equity components of the Return on Investment rate 
approved by the Commission in the last issued Decision & 
Order in the Company's rriost recent test year general rate 
case. The quantification of Rate Base is specified in 
greater detail in part (f) of this Section 2.

d) The revenue impact of any Exogenous Tax Changes shall be 
included in the RAM Period calculation of the RAM Revenue 
Adjustment.

e) Revenue taxes shall be adjusted to account for the change 
in parts (a) through (e) of this Section 2.

f) Rate Base for the RAM Period shall be quantified as 
follows:

MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated June 3, 2015.
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q.)

RATE ADJUSTMENT MECHANISM PROVISION (Continued)

Maui, Lanai, and Molokai Divisions 
i. Plant in Service, Accumulated Depreciation,

Accumulated Deferred Income Ta.xes and Contributions 
in Aid of Construction ("CIAC") shall be a two-ooint 
average of actual recorded balance sheet data at 
December 31 of the Evaluation Period, plus projected 
values at December 31 of the RAM Period determined 
as prescribed in parts (ii) through (v), below, 

ii. Plant in Service shall be quantified by adding to 
the recorded balances at December 31 of the 
Evaluation Period, the simple average of Baseline 
Capital Projects plant additions recorded in the 
immediately preceding five calendar years, plus the 
estimated cost of completed Major Capital Projects 
that are anticipated to be in service by September 
30 of the RAM Period. The cost of Major Capital 
Projects shall be limited to the dollar amounts 
previously approved by the Commission, and shall be 
included at the level of recorded costs if recorded 
costs are lower than the budget amounts approved by 
the Commission, and the Commission has not yet 
rev'iewed the project costs in a rate case, 

iii. Accumulated Depreciation at December 31 of the RAM 
Period shall be quantified by increasing the 
recorded balances at December 31 of the Evaluation 
Period by the amount set forth in Section 2 part (b) 
above, consistent v/ith rate-making treatment, 

iv. CIAC shall be quantified by adding to the recorded 
balance at December 31 of the Evaluation Period an 
estimate of the net change for the RAM Period. The 
net change shall be based on a simple average of 
cash and in-kind CI.AC for the immediately preceding 
five calendar years for programs (i-e., numerous low 
cost capital projects) plus specific engineering 
estimates of any contributions for the Major Capital 
Projects anticipated to be in service by September 
30 of the RAM Period.

V. Accumulated Deferred Income Taxes shall be
quantified by adding to the recorded balances at 
December 31 of the Evaluation Period the estimated 
tax effect of the depreciation timing difference 
(i.e., difference l^etween book depreciation and tax 
depreciation) on the Baseline Capital Projects and 
Major Capital Projects added to rate base during the 
RAM Period.

vi. Working Cash and all other elements of rate base not 
specifically addressed above shall be fixed at the 
dollar amount approved by the Commission in the last 
issued Decision & Order in the Company's most recent 
test year general rate case. These elements of 
rate base shall be held constant until revised by a 
future Commission Decision & Order in a general rate 
case.

See also Settlement Agreement section below.
MAUI ELECTRIC COMPANY, LTD.

Transmittal Letter Dated June 3, 2015.
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RATE ADJUSTMENT MECHANISM PROVISION (Continued)

Maui, Lanai, and Molokai Divisions

RAM REVENUE ADJUSTMENT CAP
The RAM Basis for the calculation of the RAM Revenue Adjustment Cap 
shall be the target revenues determined in accordance with the RB.A 
tariff based on the results of the Company's most recent i oi

final rate case decision. The R.AM Basis shall be adjusted 1) as 
described below in the determination of the 2014 Rate Base RAM - 
Return on Investment .Adjustment and the 2014 Depreciation and 
Amortization RAM Adjustment, and 2) to exclude or otherwise 
appropriately account for adjustments for the recovery of revenues 
for previously explicitly stipulated and approved e.xceptional 
matters or other matters specifically ordered by the Commission, 
which shall, in any event, be recovered fully without respect to 
any limitatic.ns resulting fro.m application of the R.AM Revenue 
Adjustment Cap.
The RAM Revenue Adjustment Cap shall be calculated as the RAM 
Basis, multiplied by the cumulative annually compounded increase(s) 
in the GDPPI for the years betv/een the rate case calendar test year 
that established the RAM Basis and the RAM Period, adjusted to 
include applicable revenue taxes.
The RAM Revenue Adjustment Cap will apply to the entire RAH Revenue 
Adjustmej-jt, which includes the O&M RAM Adjustment, Depreciation 
and Amortization RAM Adjustment, and Rate Base RAM - Return on 
Investment Adjustment.
Exception to the calculation of the RAH Revenue Adjustment Cap:
Eor the calculation of the R.AM Revenue Adjustment Cap for the 2015 
RAM Revenue Adjustment and for each subsequent year's calculation 
of RAM Revenue .Adjustment until the issuance of a final decision 
and order in the next rate case, the Target Revenues that will 
serve as the RAM Basis will be the 2014 annualized target revenues 
adjusted as described belov/. The 2014 RAM Revenue Adjustment used 
to determine the adjusted 2014 target revenues will be adjusted to 
use recorded 2014 end-of-year actuals for plant in service, 
accumulated depreciation and amortization, CIAC and accumulated 
deferred income taxes in the determination of the 2014 Rate Base 
RAM - Return on Investment Adjustment. For the determination of 
the 2014 Depreciation and Amortization RAM .Adjustment, the Company 
applies the Commission-approved accrual rates and methods to the 
2014 end of year balances calculated above. There is no impact to 
the OSM RAM Adjustment The RAM Basis shall be adjusted to exclude 
or otherv;ise appropriately account for adjustments for the recovery 
of revenues for previously explicitly stipulated and approved 
exceptional matters or other matters specifically order by the 
Commission, as described above.

The R.AM Revenue Adjustment Cap for year 2015 and for each 
subsequent year until tlie issuance of a final decision and order in 
the next rate case shall be calculated as the R.AM Basis, multiplied

MAUI ELECTRIC COMPANY, LTD.

Deleted: Juni^ l, ;oi3 
Deleted: Juno 8., ;cu5

I Formatted: Font; 8 pt

Formatted: Font: 7 pt

Formatted: Font: 8 pt

Deleted: Juno 3, ;ni5

Transmittal Letter Dated _ JC 1 ^ .



Superseding Sheet: No. 151H 
Effective June 1, 2013

REVISED SHEET NO. 151H 
Effective June 8, 2015

R.a>TE ADJUSTMENT MECHANISM PROVISION (Continued)

Maui, Lanai, and Molokai Divisions 
by the cumulative annually corripounded increase (s) in the GDPPI for 
the years between 201'1 and the RAM Period, adjusted to include 
applicable revenue taxes.

Evaluation Procedures
Complete, indexed workpapers and electronic files supporting the 
RAM Adjustment, Earnings Sharing Revenue Credits, and Major and 
Baseline Capital Projects Credits Schedules shall be provided to 
the Commission, the Consumer .Advocate and all other parties to 
the Utility's most recent rate case proceeding ("Other Rate Case 
Parties"), if any, coincident with the .Annual Evaluation Date 
filing. T)ie Company will be prepared to provide information as 
may be requested to ensure adequate review by the Commission, 
Consumer Advocate, Other Rate Case Parties, and other interested 
persons. The Consumer Advocate, Other Rate Case Parties,and 
other interested persons may propose any adjustments determined 
to be required to bring the schedules into compliance v;ith t!ie 
above provisions and will work collaboratively to reach agreement 
on any proposed adjustments.
The RAM Revenue Adjustment, and any prior year R.AM Revenue 
Adjustments, shall be recalculated for errors in prior 
calculations and for subsequent Commission orders that change the 
basis of prior calculations. The effect of such changes to the 
RAM Revenue Adjustment shall be implemented as descrilDed in the 
Revenue Balancing Account Provision.
.As described in Sections 6-61-61 and 6-61-111 of the Hawaii 
Administrative Rules, Title 6, Chapter 61, based upon the 
Company's filed schedules and in the absence of any protests 
submitted by the Consumer .Advocate, Other Rate Case Parties, or 
other interested persons, not later than 15 days before the June 
1 effective date of the RBA Rate Adjustment described in the RBA 
Provision tariff, the REA Rate Adjustment incorporating the RAM 
Revenue Adjustment, Earnings Sharing Revenue Credits, and Major 
and Baseline Capital Projects Credits shall go into effect on the 
June 1 effective date, and the Commission shall confirm the 
com.mence.ment of tl'ie RBA .Rate Adjust.ment in its mont]')ly Tariff 
Order.

Notice

Notice of the annual Revenue Balancing Account Rate Adjustment 
filing shall be provided to all affected customers of: the Utility 
in accordance with the provisions of this section by publication 
in newspapers of general circulation v/ithin 14 days and by 
including notification v;ith its billing statements v/ithin 60 days 
after the Company makes its annual filing pursuant to this 
tariff. The notice to customers shall include the following 
information:

MAUI ELECTRIC COMPANY, LTD. 

Tran.smittal Letter Dated June 3, 2015.
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RATE ADJUSTMENT MECHANISM PROVISION (Continued)

Maui, Lanai, and Molokai Divisions

a) A description of the proposed revision of revenues. Earnings 
Sharing Credits, and Major or Baseline Capital Projects 
Credits;

b) The effect on the rates applicable to each customer class 
and on the typical bill for residential customers; and

c) The Company's address, telephone number and website where 
information concerning the proposed Revenue Balancing 
Account Rate Adjustment may be obtained.

SETTLEMENT AGREEMENT

liie provisions in this section are for the sole and limited purpose 
of implementing the Stipulated Settlement Agreement between the 

Hawaiian Electric Companies and the Division of Consumer 
Advocacy

regarding Certain ffeguiaccry Matters, filed in Docket No.
2008-00S3, which the Commission approved in Order No. 31126, issued 
on March 19, 2013.

The Company will include in the Rate Base RAM - Return on 
Investment Adjustment and the Depreciation and .Amortization RAM 
Expense Adjustment, in 2013 and subsequent years, the recoverable 
costs of the Customer Information System ("CIS") project, net of 
the Stipulated and Commission approved project cost write-downs and 
as otherwise provided for in the Stipulated Settlement .Agreement.. 
Recovery of the CIS costs through the RAM Revenue Adjustment is for 
the sole purpose of this settlement agreement and does not 
constitute a precedent for the recovery of any other software or 
regulatory asset deferred costs through the RAM Revenue Adjustment.

COMMISSION'S AUTHORITY

The Commission .may suspend any or all parts of this .Rate .Adjustment 
Mechanism Provision. Such suspension shall remain in place until 
removed by Commission Order.

MAUI ELECTRIC COMPANY, LTD. 

Transmittal Letter Dated June 3, 2015.
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SCHEDULE A 
(REVISED 5-21-lS) 

PAGE I OF i

MAUI ELECTRIC COMPANY. LIMITED 
DECOUPLING CALCULATION WORKBOOK 

DETERMINATION OF 2018 REVENUE BALANCING ACCOUNT RATE ADJUSTMENT

Line
No. Description Reference Amount Rale Amount

(a) (b) (c) (d)

RECONCILIATION OF RBA RAI ANCE:

1 RBA Prior calendar year-end balance Schedule B S 5,544.314

2 Revenue Tax Factor Schedule C 1.0975

3 Revenue for RBA Balance S 6,084,885

RATE ADJUSTMENT MECHANISM "RAM" AMOUNT:

4 Total RAM Revenue Adjustment Allowed (Note 2) Schedule A1 $ 16,428,671

5 FARNING.S SHARING RFVFNDF CRFOITS ■ 2017 ROF: Schedule H S -
6 PtJC-ORDFRED MAJOR OR RASELINF CAPITAI PROJECTS CRFDITS: Schedule 1 s _
7 2017 Tax Reform Act Adiustment (1/1/18-5/31/181 Note (3) s (2,768.885)

8 TOTAL RBA REVENUE ADJUSTMENT Sum Col. (d) $ 19,744,670

9 GWH SALES VOLUME ESTIMATE JUNE 2018 - MAY 2019 MECO-WP-A-001 1.041.7

10 RBA RATE ADJUSTMENT, RBA Balance - ^ per kWh Note (1) 1.8954

11 MONTHLY BILL IMPACT @ 600 KWH - Maui Division $ 11.37

MONTHLY BILL IMPACT @ 500 KWH • Maui Division $ 9.48

12 MONTHLY BILL IMPACT @ 400 KWH - Molokai and Lanai Divisions $ 7.58

Note (1): 2018 RBA Rale Adjustment Breakdown Rale Adjustment Percentage
Col. (d) cents oer kWh Share

RBA Balance S 6,084,885 0.58413024 30.8179%

RAM Amount $ 16,428,671 1.57710192 83.2056%

Earnings Sharing Revenue Credits s - 0.00000000 0.0000%

Major or Baseline Capital Projects Credits s - 0.00000000 0.0000%

2017 Tax Reform Act Adjustment $ (2.768,885) •0.26580445 -14.0235%

$ 19.744,670 1.89542771 100.00%

Note (2): Total RAM Revenue Adjustment Allowed is the sum of the RAM Cap + Exeptional and Other Projects. See Order No. 32735, filed 
March 31.2015, paragraph 107, pages 94-95, which states that the Total RAM Revenue Adjustment is to be comprised of the RAM Cap plus 
recovery of Exceptional And Other Matters.

Note (3): 2017 Tax Refomi Act adjustments for period 1/1/18 - 5/31/16. Annualized adjustment for 2018 is $5,907,000 perMECO Tax 
Reform Act adjustment shown in Exhibit 1 + $786,000 per CA-IR-17, Attachment 1. ($6,693,000/365 days = $18,336.99/day.
S18,336.99/day x 151 days = $2,768,685)
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MAUI ELECTRIC COMPANY. LIMITED 
DECOUPLING CALCULATION WORKBOOK 

DETERMINATION OF TOTAL RAM REVENUE ADJUSTMENT ALLOWED

Line No. Description Reference Amount
(b) (c)

RAM REVENUE ADJUSTMENT DETERMINED ACCORDING TO EXISTING TARIFFS AND PROCEDURES
1 O&M RAM Schedule C $ 6,094,788
2 Rate Base RAM - Return on Investment Schedule D $ 7,419,913
3 Depreciation & Amortization RAM Expense Schedule E $ 4,869,397
4 Total RAM Revenue Adjustment $ 18,384,099
5 Less: Adjustment for Change in On-cost Clearing Allocation Note 3 $ (1,955,428)
6 Total Adjusted RAM Revenue Adjustment

RAM REVENUE ADJUSTMENT CAP

$ 16,428,671

7 RAM Cap for 2018 RAM Revenue Adjustment Schedule J $ 18,194,523
8 Plus: Exceptional and Other Matters Schedule K 360,780
9 2018 Cap - Total RAM Revenue Adjustment (Note 2) $ 18,555,303

10 Total RAM Revenue Adjustment Allowed (Note 1) Lesser of Line 6 or Line 9 1 $ 16,428,671 1
To Sch A

Note 1 RAM Revenue Adjustment Allowed:
See Order No. 32735, filed March 31,2015, paragraph 106, page 94:
"The RAM Revenue Adjustment to be applied to determine effective Target Revenues will be the lesser of (a) 
the RAM Revenue Adjustment determined according to existing tariffs and procedures or (b) a RAM Revenue 
Adjustment Cap ("RAM Cap) to be calculated as specified."

Note 2 Total RAM Cap:-
See Order No. 32735, filed March 31, 2015, paragraph 110, page 96:
'The RAM Cap will apply to the entire RAM Revenue Adjustment including the O&M RAM. Rate Base RAM 
(including Major Capital Projects and Baseline Projects), and the Depreciation and Amortization RAM."

Note 3 Order No. 32866, paragraph 18 required the Company to adjust its 2015 RAM Revenue Adjustment to reflect 
the O&M expense reduction impact associated with the change in on-cost clearing allocation identified by the 
Company. The adjustment made to the 2015 RAM revenue adjustment was based on the 2014 O&M expense 
impact of the change in on-cost clearing allocation. In calculating the 2018 RAM revenue adjustment 
determined according to existing tariffs and procedures, the adjustment has been updated to reflect the 2017 
O&M impact of the change in on-cost clearing allocation. See MECO-WP-A1-001 for the calculation.



MAUI ELECTRIC COMPANY. LIMITED 
DECOUPLING CALCULATION WORKBOOK 

SUMMARY OF ACCUMULATED REVENUE BALANCING ACCOUNT

SCHEDULED 
(REVISED 5-2MS) 

PAGE I OF 1

Line
No. Uonin

Recorflea AOiusimeni for
Beginning Target Adjusled Variance lo PnorYear
Balance Revenues Revenue RBA R0A recovery AOiuslment

Tax-effecled 
Balances 
SuD;ecl 10 

inieresl Interest at 
1 25%/year

Ending
Balance

Monthly RBA Balance and Activity (Monthly PUC Rpl, Pg 9A)

1 2016 December S 2,403,742 10,876,381 S 10,451.215 S 425,166 S (241,157) S 23.699 S 1,639,252 1.603 S 2.613.254

February 2017 Adjustment • Note l s 7.269

REVISED 2016 December 1 S 2.620.523 1

3 2017 January 5 2.613.254 S 11,090,431 s 10.316,851 S 773.580 s (228,115) S s 1,763,049 1,837 s 3,160,555
4 February S 3,160,555 s 9,832,091 s 9,550,747 s 262,144 s (206,206) S 7,362 s 1,958,476 2,040 s 3.245.895
5 March S 3,245,895 11,077,053 s 10.777.025 s 300,028 s (234.078) s s 2,003.062 S 2,087 s 3,313,932
6 Apnl s 3.313.932 10,541,929 s 10.754.300 s (212,371) s (232,310) s s 1,888.653 S 1,967 s 2,871.218
7 May s 2,071,219 s 11,210,833 s 10,681.003 s 528.950 s (232.069) s 3.125 $ 1,846.618 S 1.924 s 3,173,147
8 June s 3.173.147 s 11,503,525 s 10,963.016 s 540.509 s (224,998) % s 2,034.848 2,120 s 3.490.777
9 July 5 3,490,777 s 11,990,161 s 11,525.723 s 464,438 s (241,587) s s 2.200,586 2,292 s 3.715.921
10 August s 3,715,921 12.165.890 s 11,724,830 s 441,060 s (244,147) £ s 2.330.203 2.427 s 3.916.261
11 September s 3,915,261 11,273.725 s 11.000,308 s 273,417 s (231.625) s s 2.404.698 S 2.505 s 3.959,558
12 October s 3.959,558 11,868,502 s 11,372,405 s 495.017 s (239,447) s s 2.49-,263 S 2.601 s 4.218,729
13 November s 4.218.729 s 11,070,960 s 10,216,705 s 854.255 s (214.758) s s 2,772,556 S 2,888 s 4.861.114
14 December s 4 861,114 s 10.989.854 s 10.090,926 s 890.926 s (211.037) s s 3,177,327 3.310 1 s 5.544.314 1
15 s 134.615.754 s 128.982.801 $ 6.632.953 s (2.740.377) s 10487 27.997 To Sch A
15
17
18 2018 January s 11,206,137 s S 5 s s s
19 February s s 9,935,477 s S s $ $ s
20 March s s 11.192,619 s s s s s s
21 April s s 10.651,913 s s s s s s
22 May s s tt,327,795 s 5 s s s s £
23 June s s 11,012,313 s S 5 s s s
24 July s s 11,478 169 s S s s s s s
25 August s s 11,646,394 s s s 5 s s
26 September s $ 10,792,325 s s s S s s
27 October s s 11.361,705 s s 5 5 5 $ s
28 November s s 10,698 219 s S s s s
29 December s s 10,520.576 s s S s s s

131.723 642
Sources of Data Sch B1 Sch B2 Col (c)-(d) Noie (2) Note (1) Cols (D)+(9)* Cols (b)»(e)+

((e)-r(t))/2)/(l) (0+(g)*(i)

No(e(t) AOiuslment Summary

Composite Federal & Stale Income Tax Rate 
Income Ta* Factor (1 / 1-tax rale)

RBA True-up

38 91% (k) 
1 636929 (I)

Year Month

Workpaper
Reference

Adjusiment

Sch B2. Line 22
RBA Interest 
Adjustments

Total
AOiuslment AOiuslment Description

2017 February MECO-WP-B-002 $ 7,269 S S 7.269 Prior period adjustments
2017 February MECO-WP-B-002 S 93 S S 93 Prior penod adjustments
2017 May MECO-WP-B-003 S 3.125 S S 3,125 Pnor period adjustments

Pursuant to D&O No 34581 issued on May 31. 2017, beginning June 2017. entries to the RBA to correci individual billing errors of S5.000 or greater have been eliminated 
Note (2)
Amounts represent recovery of pnor years' RBA balance through the RBA rate adjustment efleclive June i, 2016 for the period June 2016 through May 2017 and June i. 2017 
for me period June 2017 through May 2018 See MECO-WP-B-001



MAUI ELECTRIC COMPA^JY. LIMITED 
DECOUPi-?.vo cAi.cui.Anow wobkbodk
DETERMINATION OF TARGET REVENUES

SCHEDULE B1 
{REVISED 5-21-18) 

PAGE 1 OF I

D£ONo.1120a D£0 No 3128a D£ONo312B8 OSO No 31288 Tanll TianomilUl Tatilt TiansmUIOl
Docket No. 2011-0092 Docket No 2011-0Q92 Docket No 

201 1-0092
Docket No 2011-0092 Eihiblt 1 3/29/2018 Eibiblt 1 3/29'20ia

Amounts Amounts Amounts Amounts Amounts Amounts

td (d; in lai (h)

s 416.810 416.610 416.610
416 610

410.903 410.903

s (212.580) (212,560) (212.580) (212.560) (212.580) (212.560)

s (44.656) (44,650) (44.856) (44.656) (44,656) (44,856)

s (37 0341
(37.0341 (37.034)

(37 0341 (36 5091
(36.5091

s 122 340 122 340
122,340

122 340
116.956 116.956

s 12.556 12.556

s (1.1161 (I.net
s 11.440 11.440

s 14,126 14.126

s (1.255)
(1 255)$ 12 672 12 872

s 16.429 16.429

s (1.460)
(1 4601s 14.969 14.969

s («) (401

s 4 4

s (36) (38)

s 12,769) (2.769)

s 246 S 246
5 12,523) (2,5231

1 Lo!:t R^lp Anniiol EfocTfif R<*venue at Anornorrl R.tt^ LoveK

2 Loss Fuel Eipoosc
3 Purcbaced Poiver Ekpense
A Revenue Taxes on Urte 1 10 885% stotutory roles)

5 Lasi Roto Oroei Taigel Anrtual Revenues

6 (Not Used)
7 AuinoNZed RAM Revenues • TionsmiUol No 16 03
6 Less Revenue Toxesort Urte 7 at 8 065%
9 Ncl RAM Ad|u5lment - Test Year *A
10 Authoiiced RAM Revenues • Tionsmitlel No 17-OA
11 Less Revenue Tales on Line 10 at 8 8B5°/o
12 Not RAM Adiuslmeiit • Test Year *5
13 Authorized RAM Revenues • Transmittal No 18*03
14 Less Revenue Tarns on Line 13 at 8 BliS%
15 Net RAM Ad|U5lmenl - Test Ycai • S
16 Less EARNINGS SHARING REVENUE CHEntTR
17 Less Revenue Tams on Unc 16 at 8 865%
16 Ncl Earnirtps Sharing Revenue Credits

19 Less 2017 Tni Reform Aci Aniiimmcnl (t/1/16.5/31/161
20 Less. Revenue Taieson Line 19 al 6 685%
21 Net 2017 Tai Reform Act Adjuslmcnl

22 PUC ORDEREO MAJOR OR BAS6LINF CAPITAL CREDITS

23 Toial Annual Taigel Revenues
24 June I . 2015 Annualized Revenues *2015 RAM Revenues
25 June 1.2016 Annualized Revenues * 2016 RAM Revenues
26 June 1 2017 Annualized Revenues - 2017 RAf.l Revenues

(0)

Note(l)

NolC (1) 
Nole (1)

Sum Lines I lliiu 4

Tanfl Transmitlat 
LmcB 7 • 8 

Sch A. iiiie 4 
Lines 11 ’ 12 
Sen A, line 4 
Lines 14 . 15 

Sert H or Sch A Ln 5 
Lines 16 • 17 
Scrv A, line 7 
Lines 19 « 20 

Sch 1 or Sch A. Ln 6

Linos 5 • 9 • 
Lines 5*12' 
Lines 5 • 15 <

8000s
5000s
SOOOs

5000s
SOOOs
SOOOs

SOOOs
SOOOs
SOOOs

SOOOs
SOOOs
SOOOs

SOOOs
SOOOs
SOOOs

SOOOs
SOOOs
SOOOs

SOOOs
SOOOs
SOOOs

27
nr.tiibuTifln rtt TflfnM Rcv^niiiA^ hv Mnruh in Dnilnrs Nolo (2) Nole (3)

2016 2017 2017 2018 2016 2019
28 January

8 29% 8 46% S1 1.090.431 51 1.206.137
510,727,623

29 Fcbruoiy
7 35% 7 50% $9,632 eoi 59.935 477

59.511,222
30 March B2a%,

a 45%
SH.077.053 511.102619 510.714.683

31 April
7 883', 8 04%

SIO.541.929
S10 651.913

510.197.065
32 May 8.38%

8 553', $11 210 633
S11.327.795 $10,M4,O87

33
June* cHcciivo datu of RAM Qiango is June 6. 20IS 8 51% 6 66%

511,364,749
S11 503 525

511.012.313

34 July
a 87% 9 05% 51 1,666.360

Sli.990.161
511 476,16935 August

9 00% 9 17%
S12.040.275

512.165 690
Sll.6<6.394

36 Septombci
8 34';; 8 51%

$11,157,321 511.273.725 S10792.325
37 Oclobcr 8.78%

8 96%
S11.745.957 511.868.502

511 361.70538 November
8 19% a 36%

S10.956.650 511.070.960
510 596.21939 December

8 13%, 8 29% SI0 676 3BI
510.989.854

510 520.57640
Total Oistiibutcd Target Revenues 100 00% 100 00%

SGO.027.693 S53.753.137 560.862.617
$54.313 941 577 409.701

$51,994,680

1 Deckel No 2011 0092 Final amounis dciivcd hom MECO Revised Results ol Opeiabsns. Eirubil 1A. Page t. fitcd June 17. 2013 Columns g and h icKcct fin.it revenues Inctudmg a $S 9 rniition reduction foi the
2C( r Tai Refoim Act Pfease aee £ihibii f

2 RBA Taiill cdecuvn June I. 2012 based on 2012lest voar

3 Dcitvation of RAfel and Earnings Sharing Revenue Ailocabori. lor June 8. 20i $ to Scale to
May 31. 2016 lolal 100 00%

June IS a partial monthJanuary
8 29%

846%
Febluary

7 35% 7 50%March
8 28% 8 45%Apnl
7 88‘i 8 04%May
8 OBli 8 55%

June* elfeclivc date of RAM Change ii June 8. 2015 1 6 5259 { 6 66%July
8 67*.i 9 05%AuyusI
9 00% 9 17%September
8 34% 8 51%Ocloher
8 78% 8 96%November
8 19% 8 36%December
8 13% 8 2939

Total Distributed Targel Revenues 98 01% ICO G0%



SCHEDULE B2 
PAGE 1 OF I

II

iiii
af fSi' I 
s-

s|
p
If
11

' i
i *

e|£

P
S S5 
•A

mnf:-s

r" 
= !■: 
SI
S

ae-

gi . 

a

i'i!li
fill
nil

ii
Pon

51

^0. i

0 £

a's
2£

as ,

ii
a c
U
S'a

- a

ii
s = a

i .c5
a C: S

II
II
i

LJ Ua a

2a

sii
dta XHiOOO 
cj O US £ S

I iliilllP^Piiss

I .f.gllfi.-. s? 
5 3 s ^ I

s! I .s . .aS
S s' "SS =s

i|5!i . I 
"ir- ' II

S.SiaSS'S. .$ =
a - s ~ S

.i.ElS^sJ. ii 
« "Is - '5

I -8Z2? - S3

■ ilSlsisSS. .Is
P"|3a= - S3

S S3 2 " SS

i
I.

igl.il. .11
5 a 5 ■ is

igi.i". .sg
sa= “8

®a '' -s

I i . . . I g 5 . §, aj
s' =a

i

as

ff

til

i

!!!

i!f
m
Ml
HI
Ii

uM
I !
H

H
fl
i I ^ I

§s

lylilifiiiii 

ilpliiiliil 

ijF llilillliliill
I i

• sassaafi’-ssssSR
s s 
a a

-ssllfg
5?5Eg-

if.ls.lli. I

.g|.i?.
as ”s

S s a

liPi

I Is
Cl £ "

SII
||5

$11
S!a
d £ d

illPI
■|.|ii|

■ppi
■p|i|

lifip
1'PP

SIS
d d

ii!
iii
Ills .S
Sia'

■PPI'
“pif
S 2 2

pip. 
i? “ -

d £ d

III
Cl £ C

III'
- d -
sill
i|i“
|35 .

IP

I »

Ii!
Iii
ill

s I I
iH

Hif
= -n

II m
assasssssaasa

sSiisiaSallp.is
£ ■£ a R§3 s gEgsj'll

$.HU. . gisg g

ii|1P=^ PP
533SS3.S; .IISII
dgs-s- |2«§8

!s5-sr§3.Steffi
2SS -

gisfs-'-s .ipgs
$as “ " P$s-

.gS^ff=is5i5«i = 
gs’'a' =S5dp

.5|.|?sS| ,£ga|
ss ^-R'd? a

sg PiS-sa.iHls 
ss "" |?|li

.ii.§3as|||5s5g 
2i =s'aSga

ss.-saac ,|5as 
g § gas S ?

uii

^ a

iiiiiilll!

5!

H• i
II

illijllllllNlHi 

liiliililliif
lilllljllllll

I s 
i s

i I

I 1

^?dS£3SS’4 5SSSSE s
" i; a

i i
I i

i i
I I 
! I

II 

I i

i IiI il
§> 
a £ iu c 
a °Sysi

'A pjijj.

S2

‘s

III
>!

II

ii
III
!l
It
--I
IS

11
I |l

111

IIil



SCHEDULEC 
PAGE 1 OF ]

MAUI ELECTRIC COMPANY. LIMITED 
DECOUPLING CALCULATION WORKBOOK 

DETERMINATION OF O&M RAM ADJUSTMENT 
(Sin Thousands!

Line

D&ONo 31288 
□ockel No. 
2011-0092

Foolnote 4 
Previously 
Approved

OSM 
Sotj;ec( (o 
Escalation

Nei Inllalion 
Indices

2018

O&M RAM 
Adjustment

No Description Reference Approved RAM Col (c) + (0) Footnote 2 Col (e) • (n
(a) (b) (c) (d) (e) (0 (9)

1 Base BU Labor Expenses Schedule C1 S 14,330 S 14,330 13 41% 5 1,922

2 Base Non-Labor Expense Schedule C2 S 33,338 S 33,338 10.42% S 3,475

3 Payroll Taxes Footnote 1 s 1,167 s 1,167 13.41% S 157

4 Subtotal Expense Increase -• Ram Adjustment before revenue taxes S 5,553

5 Revenue Tax Factor (Foolnote 3)

6 OSM RAM (Sublolal Expenses x Rev Tax Factor)

‘ Amounts may not add due to rounding 
Footnotes:

(1) Payroll Taxes per DSO No. 31288. dated May 31. 2013 in
Docket No. 2011-0092. Exhibit A. paged 

Less: Portion of payroll taxes related to non-BU labor* (36.86% ' 1.849) 
Payroll Taxes related lo Bargaining Unit labor

* See Schedule Cl lor calculation of percentage related lo non-BU labor.

(2) Escalation Rales

1.0975

6,095

To Schedule A(

1,849
(682)

1,167

Labor:

Bargaining Unit Wage Increase

2013

2 easi

2014
3.00%

2015
2.91%

2016

3 07%

2017
2.75%

2018

2.67% (See MECO-WP-C-001)

Less: Labor Productivity Offsel 0,76% 0.76% 0.76% 0 76% 0.76% 0.76% Appfovtd In Final DSO in
Coikal.ya 20C8CZU p.igeSI.

Labor Cost Escalation Rale 2.12% 2.24% 2.15% 2.31% 1.99% 1.91%

2013 Labor Cost Escalation
2014 Labor Cost Escalation
2015 Labor Cost Escalation
2016 Labor Cost Escalation
2017 Labor Cost Escalation
2018 Labor Cost Escalation
2013-2018 Compounded Labor Cost Escalation 
2013-2018 Compounded Labor Cost %

Non-Labor: 2013
GDP Price Index

1.0212 
1.0224 
1.0215 
1.0231 
1 0199 
1.0191

1.70%

2013 Non-Labor Cost Escalation
2014 Non-Labor Cost Escalation
2015 Non-Labor Cosl Escalation
2016 Non-Labor Cosl Escalation
2017 Non-Labor Cost Escalation
2018 Nort-Labor Cosl Escalation
2013-2018 Compounded Non-Labor Cost Escalation 
2018 Compounded Non-Labor Cosl %

(3) Compulation of Revenue Tax Factor 
Public Service Tax Rale 
PUC Fees Rate 
Franchise Tax Rate 
Total Revenue Tax Rale

Revenue Tax Factor
= I /(I - Total Revenue Tax Rate)

1.13
0.1341

2014
1.60%

1.0170 
1.0160 
1 0110 
1.0150 
1.0200 
1 0210 

1.10 
0.1042

A (2013 labor escalation plus 1) 
B (2014 tabor escalation plus 1) 
C (2015 labor escalation plus 1) 
0(2016 labor escalation plus 1) 
E (2017 labor escaialion plus 1} 
F (2018 labor escaialion plus 1) 
G=A'B‘C‘D*E*F 
H = G- 1

2015
1.10%

2016
1.50%

2017
2.0%

2018

2.1% (SeeMECO-WP-C-002)

I (2013 non-labor escalation plus 1)
J (2014 non-labor escalation plus 1) 
K (2015 non-labor escalation plus 1) 
L (2016 non-labor escalation plus 1} 
M (2017 non-labor escaialion plus 1j 
N (2018 non-labor escaialion plus 1) 
0 = rJ‘K'L'WN 
P = 0 -1

0.05865 
0.00500 
0.02500 
0 08885

t 0375
(4) Column D "Previously Approved RAM" is not used as the labor and non-labor escalation is accomplished inrough the use of a compounded 
escalation rate in column f. as shown In footnote 2.



SCHEDULE Cl 
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MAUI ELECTRIC COMPANY. LIMITED 
DECOUPLING CALCULATION WORKBOOK 

SUMMARY OF
OPERATIONS AND MAINTENANCE LABOR AND NON-LABOR EXPENSE 

D&O No. 31288 - Docket No. 2011-0092 
(’000)

(a) (b) (c)

Non-BU

(d) (e) (f)

Line BU LABOR UBOR TOTAL NON-LABOR TOTAL
No. DESCRIPTION (Note 1) (Note 2) LABOR (Note 3) (Note 4)

1 Operation and Maintenance 14,330 8,366 22,696 38,682 61,378

Percentage of Total O&M Labor 63.14% 36.86% 100%

* amounts may not add due to rounding 

Footnotes:
(1) See Parties' Stipulated Settlement Letter, filed April. 20, 2012 in Docket No. 2011-0092, MECO T-11, Attachment 8. page 2. 

Only the breakdown of 2012 test year labor expense between BU and non-BU is required.

(2) 8,496 Transmittal No. 13-01 (Decoupling), Schedule C1 (With Settlement)

(130)
8,366

41,954

Exhibit 1C, Page 16, Item 45, of MECO Revised Results of Operations, Tariff 
Sheets and Refund Plan, filed on June 17, 2013, in Docket No. 2011-0092. 
Adjustment is non-BU labor.

Transmittal No. 13-01 (Decoupling), Schedule Cl (With Settlement)

Exhibit 1C, Page 21, Items 41-45, of MECO Revised Results of Operaf/ons, Tariff 
Sheets and Refund Plan, filed on June 17, 2013, in Docket No. 2011-0092. 

(3,272) Adjustment is non-labor.
38,682

(4) sum of columns (d) and (e)
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Line

No

1

2

3

4

5

6

7

8

9

10 
11 
12

13

14

15

16

17

18

19

20 
21 
22

Description

MAUI ELECTRIC COMPANY. LIMITED 
DECOUPLING CALCULATION WORKBOOK 

NON-LABOR EXCLUSION 
ADJUSTMENT FOR O&M RAM

($ thousands)

Amount Reference
(a) (b)

Pension Expense

OPEB Expense

Total before amounts transferred 

O&M %
(1- transfer rate of 30.3%)

Adjustment to Non-Labor O&M Expense 
for O&M RAM base

Non-Labor O&M Expense per Decision & 
Order No. 31288

Non-Labor O&M Expense Base for 
O&M RAM base

7,123

544

7,667

69.70%

(c)

Exhibit 3, Attachment 2, Page 2, Column B, Line 3, MECO 
T-12, Response to Final D&O, of MECO Revised Results of 
Operations, Tariff Sheets and Refund Plan, filed on June 
17, 2013, in Docket No. 2011-0092.

Exhibit 3, Attachment 2. Page 2, Column B, Line 8, MECO 
T-12, Response to Final D&O, of MECO Revised Results of 
Operations, Tariff Sheets and Refund Plan, filed on June 
17, 2013, in Docket No. 2011-0092.

See Interim Decision & Order No. 30396
page 24, Docket No. 2011-0092, dated May 21, 2012

5,344

38,682 Schedule Cl

33,338 Schedule C
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MAUI ELECTRIC COMPANY. LIMITED 
DECOUPLING CALCULATION WORKBOOK 

DETERMINATION OF RATE BASE RAM ADJUSTMENT - RETURN ON INVESTMENT

Line
No. Description

AMOUNTS 
($ 000)

PERCENT
OF

TOTAL
COST
RATE

POST TAX 
WEIGHTED 
EARNINGS 
REQMTS

INCOME
TAX

FACTOR
Noted)

PRETAX
WEIGHTED
EARNINGS
REQMTS

(a) (b) (c) (d) (e) (f) (g)

1 PUC APPROVED CAPITAL STRUCTURE & COSTS (Note (21)

2 Short-Term Debt $ 5,003 1.23% 1.25% 0.02% 1.000000 0.02%
3 Long-Term Debt 156,370 38.44% 5.06% 1.95% 1.000000 1.95%
4 Hybrid Securities 9,373 2.30% 7.32% 0.17% 1.000000 0.17%
5 Preferred Stock 4,744 1.17% 8.25% 0.10% 1.3468354 0.13%
6 Common Equity 231,310 56.86% 9.00% 5.12% 1.3468354 6.89%

7 Total Capitalization $ 406,800 100.00% 7.34% 9.15%

r
8 RAM CHANGE IN RATE BASE $000 (From Schedule D1)

9 PRETAX RATE OF RETURN (Line 7, Col g)

10 PRETAX RETURN REQUIREMENT

11 REVENUE TAX FACTOR (1/(1-8.885%))

12 RATE BASE RAM - RETURN ON INVESTMENT $000 

* Amounts may not add due to rounding.

$ 73,886.9

9.15% 

$ 6,760.7

1.0975

$ 7,419.9
To Schedule A1

Notes:

(1) Composite Federal & State Income Tax Rate 
Income Tax Factor (1 / 1-tax rate)

25.75%
1.3468354

MECO-WP-F-001

(2) Decision & Order No. 31288, Docket No. 2011-0092, page 113, dated May 31.2013.



SCHEDULE D1 
PAGE 1 OF I

MAUI ELECTRIC COMPANY. LIMITED 
DECOUPLING CALCULATION WORKBOOK 

DETERMINATION OF RATE BASE RAM ADJUSTMENT ■ CHANGE IN RATE BASE 
lOOO'sl

I MECO 2012 TesI Year Rate Base I F MECO 2018 RAM Rate Base

Line
No Describtion

Note (2)
Beg Balance Budgeted Balance 

12/31/2011 12/31/2012
(a) (0) (c)

1 Net Cost of Plant in Service S 465,783 S 493.298
2 Prooeay Held for Future Use 1,303 1,303
3 Fuel Inventory 10.577 18,577
4

Matenals & Supplies Inventories 13,307 13,387
5 Unamori Net SFAS 109 Reg Asset 8,405 8,642
6 Pension Asset 3.453 4,377
7 Unamort OPEB Reg Asset 344 261
8 Unamori Sys Dev Costs 1,240 1,487
9 Coninb in Excess of NPPC 3,101 0.400
10 CIS Deferred Cost (see MECO-WP-Dl-001)
11 not used
12 Total Additions s 516,593 S 549,732

13 Unamoriized CIAC s (74.766) S (83.021)
14 Customer Advances (4.649) (4.599)
15 Customer Deposits (4,346) (4.812)
16 Accumulated Def income Taxes (42,143) (55.666)
17 ADIT Excess Reg Liability (Note 4)
13 (J/ia.-nodized Stale ITC (Gross) (12.150) (12,752,'
19 Unearned Interest Income20 Unamoriized Gain on Sale
21 Total Deductions s (138,054) $ (161.650)

22 Working Cash (Note 3) 10,590 10.590

23 Rate Base at Proposed Rates s 388,129 S 398.672
24 Average Rate Base

S 393,401
25 Change In Rate Base

26 Tnlumn ret Pmipctect CnanoRS to Rale Rase Reference
27 Plant - Baseline Capital Project Additions Schedule 02 Line 29
28 Major CIP Project Additions Schedule D3
29 Accumulated Depreciation/Amorlizalion Change Schedule E Uhe 189
30 Net Plant Sum Lines 26-20

21 Accum Dot Income Taxes - Baseline ana Major Capital Projects Schedule F Line 17

32 Excess ADIT Reg Liabilily Amorlizalion Schedule 05

33 Projected CIAC Additions - Baselme Schedule G Line 4
34 Projected CiAC Additions - Major ClP Schedule G2
35 Less Amortization of CIAC Schedule G Lme 9
as Toial Change in CIAC in Rate Base Sum Lines 31-33

Adjusted 
Recorded at 
12/31/2017

RAM Projected 
Amounts

Estimated at 
12/31/2018

6'(8.250
Nole(1

627.701 $ 20.5-19 S

1.729 (233) 1.496
N0LUWaiBdi:„i-.:,v

$ 682,552 S 20,315 S 702.867

S (102,684) S (3,735) $ (106.419)

(56.401)
(53,334)

(437)
453

(56.918)
(62.880)

iiiiaiSiW
$ (234,152) S (3,719) S (237,871)

'.,'•.10.500-,': NotUpdafiKi-' . ' 10,590.1

S 458.990 S 475.587
S 467,288

Is 73,887

To Scneoule D
.13,009

-1.3B2
(26.8421
20.549

(437)

(6.016)

(3.735)

• Amourits may not add due to rounding

Notes;

(1) Amounts are recorded, except for the following adjustments:
PlanI in Service

(A) Unadjusted Balance - recorded 
(A) Add Asset Retirement Obligation 
(A) Reg Liab-Cosi of Removal (net salvage)

Adiuslmenl

Lanai CHP" MECO-WP-DI-002. p2 
Total Adjustment

AccDepr Schedule G
CiAC Net

ScPMuie Di ADIT Schcaule D5 ADIT

1.154,464 $
1.325 S 

S

3.500

(499,355)
(1.581)

(29,793)

(868)

(102.6B4) S (56,401) S (53.334)

Adjusted Balance

3,500 5 
1.159.289 S

(858)

(5^31.5801 (102 684) S (56 481) S (53.334)

*• Lanai CHP: As discussed in me Siipuialed Seliiement Letter in Docket No 2009-0163, filed on 06/21/2010, MECO accepted me Consumer Advocate's 
recommendation that tne ratemaking treatment lor the Lanai CHP Agreement follow traditional utility plant asset accounting rather than direct financing 
lease treatment as required for public financial reporting MECO agreed to permanently adjust the original cost of the CHP system to S3 5 million

(A) Source Maul Electric Company, Limited Monthly Financial Report - December 2017. filed March 1, 2018

(2) Column (b) 8(c) from Docket No 2011-0092. D&O No 31288. Exhibil B. filed May 31. 2013

(3) Decision & Order No 31288. p 94 (S10.590K = $10.672k less $B2k)

(4) As a result of the 20i7 Tax Reform Act. regulatory liability accounts were created as of December 31. 2017 to isolate the 2017 excess accumulated 
deterred taxes resulting from the lower federal tax rate The bifurcated regulatory liabilities are included as a reduction to rale base See further 
discuss en at Sc.heou/e F.



Line
No.

1
2
3
4
5
6
7
8
9
10 
11 
12
13
14
15
16 
17 
16
19
20 
21 
22
23
24
25
26
27
28 
29

SCHEDULE D2 
PAGE I OF I

MAUI ELECTRIC COMPANY. LIMITED 
DECOUPLING CALCULATION WORKBOOK 

DETERMINATION OF BASELINE CAPITAL PROJECTS ADDITIONS

Source: Docket No. 03-0257 General Order No. 7 Plant Additions Annual Reports filed with the PUC dated:

3/28/2014 3/27/2015 3/29/2016

_____ Description

3/30/2017 3/27/2018

2013 2014 2015 2016 2017

Total Plant Additions (Sum o1 Exhs. 1, 2, and 3 of Reports) 

Less Major Proiecis’ (+S2 5 Milliont DM No Item No

(b>

57,973,110

(c)

49,632,312

2010 In-Service-
6th Increment Distribution Rebuild 
2013 in-service:
Major Overhaul of M16 - NOTE (1)

2017 In-service- 
Kuihelani Subtation

01-0148 M0000266

2012-C033 iVf000)571

2015-0070 M0000107

(d)

33,268,857

(4,435)

(e)

33,070,465

(0

46,737,346

(2.665,973) 80,406

(7,847,533)

Total Net Plant Additions (excluding major projects] 

Last Five-Year Average

55,107,138 49,712,718 33,264,422 38,070,465 36,889,813

S 43,008,911 
To Schedule Dl Line 26

NOTE (1):
Exemption From and Modification of General Order No. 7, Paragraph 2.3(g), Relating to Capital Improvements, Capital Projects Completed in 2013, 
DocKet No. 03-0257, dated March 28, 2014, and Exemption From and Modification of General Order No. 7, Paragraph 2.3(g), Relating to Capital 
Improvements, Capital Projects Completed in 2014, Docket No. 03-0257, dated March 27, 2015.



MAUI ELECTRIC COMPANY. LIMITED 
DECOUPLING CALCULATION WORKBOOK 

DETERMINATION OF MAJOR CAPITAL PROJECT ADDITIONS

SCHEDULE D3 
PAGE 1 OF 1

Line
No. Description

PUC Docket 
Reference

Estimated 
In Service Date 

(c)
Amount

1 2018 Major Capital Project Plant Additions bv Project:
2 Kuihelani Substation (X00004) Decision and Order No. 33584,

Docket No. 2015-0070
- M0000107: Kuihelani Substation November-17 $ 140,065
- M0001304: KuihelaniT&D April-18 $ 1,900,481
- M0001305; Kuihelani Communication Aph(-16 S 1,445,416
- M0001977; Kuihelani Substation Land September-18 $ 895,563

11
12
13 Total Major Capital Projects Qualifying for 2018 RAM SeeMECO-WP-D3-001 $ 4,381,524

To Sch D1

See Schedule G2 for related ClAC (if applicable)



MAUf ELECTRIC COMPANV. LIMITED 
DECOUPLING CALCULATION WORKBOOK 

DETERMINATION OF ADJUSTED RECO_RDED DEFERRED INCOME TAXES

SCHEDULE D4 
PAGE 1 OF 1

Line
No. NARUC Account Reference

(a)
Federal ADIT State ADIT

(c)

Total
ADIT

1 Recorded Deferred Income Tax Balances 
at December 31,2017

2 Depreciation Related Account 282
3 Other Deferred Income Taxes
4 Total Recorded Deferred Income Taxes - Utility

MECO-WP-D4-001
MECO-WP-D4-001

(43,364,047)
(4.600,537)

(7,957.515)
(558,896)

(47,964,584) (8,516,412)

(51,321,562) 
(5,159,433) 

(56,480,996) 
To Schedule D1



SCHEDULED5 
PAGE! OF 1

MAUI ELECTRIC COMPANY. LTD.
DECOUPLING CALCULATION WORKBOOK 

DETERMINATION OF ADJUSTED RECORDED EXCESS ADIT REGULATORY LIABILITY

Line No. NARUC Account Reference

DR/(CR)

ADIT

DR/(CR) DR/{CR)
Adjusted/Recorded 

Reg Liab at 12/31/17
(e)

(c) + (d)

Life Amortization
(g)

(6)/(0

Est Bal 
at 12/31/1S

(h)
= (e) + (9)

1 Recorded Excess ADIT Regulatory Liability Balances 
December 31, 2017 Recorded Balances

2 Plant 282 - protected
3 Plant 283 - unprotected
4 Nonplant 283 - unprotected

5 Total Excess ADIT Regulatory Liability

(35,136.024)
(4,169,540)

(293,600)

(12,186,403)
(1,446,142)

(101,831)

(39,599,164) (13,734,376)

(47,322,427)
(5,615,682)

(395,431)

(53,3~33,540)' 
to Sch D1

0
15 374,379

5 79,086

453,465 
to Sch D1 S E

(47,322,427)
(5,241,303)

(316,345)

(52,680,075)' 
to Sch D1

SOURCE: MECO-WP-D5-001



MAUI ELECTRIC COMPANY. LIMITED 
PSCOUPMWG CAI.CULATIOM WORKBOOK 

DETERMINATION OF DEPRECIATION AMD AMORTIZATION RAM ADJUSTMENT

SCHEDULEE 
PAGE 1 OF 3

Recorfled Adjusted
PUC Approved

Line Depreciable/Amor DeoreciaDie/Amort
Accrual RaleNo

NARUC Account 1 Balance
AOiusiments Balance

Dkt 2009-0286 Annual Accrual(a) (D) (0 (0) le) (0
Footnote (1) Footnote (2)

1
Plant Accounts2

310 00 0 0000
3

311 00
6,693,367 6.893,367

0 0269
199,218

A
312 00

55,516,371 (1.325,000) 54,191,371
0 0375

2.032,176
5 31400 51,178.752 51,178.752

0 0589
3,014,428

6
315 00 9 540.067 9.540 067

00419
399 7297

MAUI STEAM PROmlOTinN
123.126,557

11.325 000)
121.803.557

0 0459
S.64S.S51

a
9

340 00 0 000010
341 00

35,314.910 35,314,910 00117 413,185
11

342 00
4.531,267 4,531,267

0 0097
43,953

12
343 00

47.173,589 47.173.589
0 0080

377,369
13

344 00
109,008,910 109.008.910 00164 1,787,746

14
345 00

30.039.871
30 039.871 0 0157

471.626
15

MAUI DTHFR PRODtlCTinN
226.068.547

226 068.547
00137

3.093 69916
17

MAIMTDTAI PROniirTIDN
349.197.104

n.325 000)
347.872.104

0 0250 6.739 450
18
19

350 20 0 0000
20

350 00
2.452,051 2,452,051 00150 38.742

21
352 00

7,258,739 7.258,739
0 0202

146,627
22

353 00
54,989,588 54,989,568 00158 868.835

23
355 00

34,506.762 34,506.762
0 0167

576,263
24

356 00
27.042.315 27.042.315 00175 473,241

25
357 00

691.536 691,536 001S9 10,995
26

358 00
1.195,973 1.195,973 00196 23.680

27 MAIIITHANSMIlJpinN 126.136.964
128 136.964 0 0167 2.138 38428

29
360 20 0 0000

30
360 00

1,769.905 1,769,905
0 0203

35,929
31

361 00
2.880.436 2.860.436 00120 34,565

32
362 00

62.322,080 62.322.000 00134 835.116
33

363 00
2,140.265 2,140,265

0 0192
41.093

34
364 00

44.036,032 44,036,032
0 0170

748.613
35

365 00
62,552.663 62,552,683 00165 1.032,119

36
366 00

63,681.154 63,681.154
0 0203

1.292,727
37

367 00
78.779,058 73,779.059 C0117 921,715

38
368 00

68.297,392 68.297.392
0 0222

1.516.202
39

369 10
29,348.391 29.346,391

0 0378
1.109.369

40
369 20

66,187,647 66,187,647
0 0232

1,535,553
41

370 00
14,573,779 14.573,779 00192 279,817

42
373 00 15 936 841 15,936 841

00187 298.019
43

MAUI niSTRIBUTIDN
512.505.663 512.505.663

0 0189 9.680 838
44
45

389 20 0 000046
390 00

11,746,496 11,746,496
0 0106 124 51347

MAUI RFNFRAI
11,746.496 11.746.496

0 0106
124.513

46
49

392 10
6.865.764 6,665,784

0 0536
368,006

50
392 20 4 500 754 4 500 754 0 0305

137.273
51

MAI II TRANSPORTATION 11 366.538 11 366.538
00445

505 27952
53

TOTAI MAUI DIVISION
1.012.952.765 (1.325.0001

1 011.627.765 0 0209 21.188 463



SCHEDULE E 
PAGE 2 OF 3

Recorded Adjusted
PUC ApprovedDepreciableiAmor Depieciabie/Amon
Accrual Rale

•me No. NARUC Accounl t Balance
Adiustrnenis Balance

DM 2009'0286 Annual Accrual
(a) (D) (0 Id) (e) (f)

Fooinote(1)
Fooinote (2)55 L^NAI

56
340 Ol

OCOOO
57

341 OL
4,085,725 4.085.725

0 0454
185,492

5S
342 OL

1,978,695 1,978,695
0 0304

60,152
59

343 OL
1.693,466 1.693,466

0 0360
60,965

60
344 OL

8,564.594 8.584,594
0 0234

200,880
61

345 OL
3,810221 3810,221

0 0253 96 399
62

LANAI OTHFR PROnilKTinN
20.152.701

20.152 701 0 0300
603.887

63
64

360 IL 154,398 154,398
0 0203

3,134
65

362 OL
2,401.517 2.401,517 00165 39,625

66
364 OL

2,376.627 2,376.627 00185 43.968
67

365 OL
3,108.166 3,108.166

0 0165
51.285

6B 366.0L 1.280,128 1.280,128
0 0211

27,011
69

367 OL
2.339,144 2,339,144 00122 28,537

70
368 OL

1,131,957 1.131,957
0 0208

23,545
71

369 IL 1,240,567 1.240,567
0 0380

47,142
72

369 2L
1,161,897 1.161.897

0 0256
29.746

73
370 OL

435.239 435.239 00195 8.487
74

373 OL
265.072 265.072

0 0166
4.400

75
lANAI niSmiRIITKIN

15.B94.712 15.894.712 00193 306,878
76
77

389 2L 0 000070
390 OL

003,024
803 024 0 0138

11.082
79

LANAI GENERAL
003,024

903 024
00138 11,082

80
81

392 IL 836,933 836,933
0 0086

7,198
82

392 2L
292.057 292.057

0 0875
25.555

83
LANAI TRANSPORTATION 1 126 S90 T .128 S90 0 0290 32 753

84
85

Lanai CHP - Pfoduclion
3,010.000 3.010.000

0 0319
96,019

86
Lanai CHP • DislnbUion

490.000
490 000 0 0230

11.270
67

1 ANAI RATFMAKINR An.lllSTMFNT
3.500,000 3.500.000

0 0307
107,289

88
89

TOTAI 1 ANAI niVl'ilON
37,979.427 3.500,000

41.479 427 0 0256
1.061.686

90
91

Mni OKAI92
302 OM 0 000093

INTANRini F PLANT 0 0000
94
95

340 OU 0 0000
96

341 OM
3,001,052 3.001.052

0 0447
134,147

97
342 OU

2,010,598 2.010,598
0 0452

90,679
98

343 OM
2,322,344 2,322,344

0 0256
59,452

99
344 OM

12,661,884 12.661,884
0 0354

448.231
100 3450M

4,892 600
4.892.600

0 0266 130 143101
MOLOKAI OTHER PROOllCTiON 24 888 478 24.888 478 0 0347

862.852
102
103

350 1M 0 0000104
353 OM

631,045 631,045
0 0232

14.640
105

354 OM
38.669 38.669

0 0233
901

106
355 OM

216.264 216,284
0 0077

1.665
107

356 OM 272 998 272 998 0 0097
2.648

106
MOLOKAI TRANRMIRKION

1.156,996
1.158 996

00171 19.855
109
110

360 1M
32,420 32,420

0 0202
655

111
361 1M

59.259 59,259
0 0066

391
112

362 OM
1,311.964 1.311.964

0 0163
21,385

113
363 OM

3,300,816 3.300.816 00210 69.317
114

364 OU
4.733,741 4,733,741

0 0224
106,036

115
365 OM 3 278,603

3,278.803 00177 58,035
116

366 OM
136,064 136,064

0 0227
3,089

117
367 OM

3,857.609 3.857,609 00174 67,122
118

368 OM
1,655.899 1.655,899

0 0225
37,258

119
369 1M

1,709,720 1.709.720
0 0406

69.415
120

369 2M
1.258,796 1.258.796

0 0261
32.655

121
370 OM

519,099 519,099 00121 6,281
122

373 OM
344.554 344.554 00152 S.237

123
MOLOKAI DISTRIEIIITinN 22 198 746 22 198 746

00215 477.075
124
125

369 2M
56.383 56.383

0 0003
17

126
399 OM

8S9.59C
8S0 35C 0 0C85

7313
127

MOI OKAI TOTAI OFNFRAI
917.273

917 273 0 0080
7,334

128
129

392 1M
617,904 617,904

0 0000130
392 2M 390 781

398.781
0 0000131

MOI OKAI TRAN.SPORTATinN
1,016.685

1 016.685 0 0000132
133

TOTAI MOI OKAI OIVISION
50.180.178

50.180 178 0 0272
1.367,116

134
135
136

IITII ITV TOTAI OFPRFriATION 1.101.112 370
2.175.000

1.103 287.370
00214 23.617.467



SCHEDULE E 
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Depreciable/ Adjusted
PUC ApprovedAmort

Depreciable/ Amort Accrual Rale
,ine No NARUC Account

Balance Aoiusiments Balance
Dkl. 2009-0286 Annual Accrual(a) (b) (0 (d) (e) (0

Footnote (1) Footnote (2)138
Amortization Amounts139

140 MAI,It
141 31600 3.248.644 3.249.644

0 0500
S 162,432

142
346 00

16681.287
16 681 287 0 0500

834.064
143

MAIM PRDOIICTinN
19.929.931

19.929 931 0 0500
996.497

144
145

391 10
1,641,548 1.641.548

0 2000
328.310

146
391 20

384.083 384.083 01000 36.408
147

391 30
1,073.252

1.073 2S2 0 0667
71,586

148
393 00

507,752 507,752
0 0400

20.310
149

394 00
6.671,895 6.871,695

0 0400
274,676

150
395 00

405,989 405.989
0 0667

27,079
151

396 00
140.554 140.554

0 0556
7.815

152
397 00

18,073.067
18,073 067 0 0667 1 205.474153

398 00 1 157.405 1.157 405 0 0667
77.198

154
MAIM RFNFRAI 30 255.545 30.255 545 0 0678

2.051,056
155
156

TnXAl MAIM DIVISION 50.185 476 50.185 476 0 0607 3 047.552
157
158 LANAI
169

346 OL
294.582

294 582 0 0500
14,729

160
LANAI DTHER PRODIICTinN

294.582 284.582
0 0500

14.729
161
162

391 1L
25,521 25.521

0 2000
6.104

163
391 2L

2.331 2.331
0 1000

233
164

391 3L
7.724 7,724

0 0667
5l5

165
394 OL

51,495 51.495
0 0400

2,060
166

397 OL
847,668 847,663

0 0667
56,540

167
398 OL

52.254
S2 254

C05S7
3 485168

LANAI RENERAI
986.993 986.993

0 0688
67.938

169
170

TOTAl LANAI niVISIDN 1 281 575 1 281.575 0 0645
62.667

171
172
173 MDLpKAI
174

346 OM
164.917

164 917 0 0500 6 246175
MDI OKAI OTHFR PRODIICTinN

164.917
164 917 0 0500 8 246176

(77
391 1M

10.308 10.308
0 2000

2.052
178

391 2M 0 1000179
391 3M

17,963 17,963
0 0667

1.190
180

394 OM
154.962 154,962

0 0400
6.198

181
397 OM

1,093.059 1,093,059
0 0667

72.907
182 39B0M 53.315

53 315 0 0667
3.556

183
Mni OKAI GENFRAI

1.329.607
1 329 607 0 0646 85 921184

185
TOTAL MOLOKAI DIVISION 1 494 524 1 494.524 0 0630

94.167
186
187

IITII ITY TOTAI AMORTIZATION S? 961 575
52.961.575

0 0609 3 224.367
186
189

TOTAL RAM DEPRECIATION/AMORTIZATION Line 135 • Line 187 s 26.841,854
190

LESS Vehicle Depreciation (A/C 392 above) sum of lines 51.83,131 s (538,032)
191

LESS Depreciation & Amortization m Current Revenues Footnote (3) S (20.933.0001192
193

RAM AOjustment lor Depreciation & Amortization
S 5,370,822

194
RAM Adjustment lor CIAC Amortization Schedule G Lme 15 s (713,648)

195
RAM Adjustment for CIS Amortization MECO-WP-DI-OOI. pages s 233,099

196
Amortization of ADIT Excess Reg Liability Schedule D5 s {453,4651

197
Tolal RAM Adjustment foi Depreciation & Amortization s 4,436,808

198
Times Factor for Revenue Taxes Schedule C Line 5 1 0975199

200
RAM DEPRECIATION & AMORTIZATION Line 1S7 • Lme 198 $ 4,869,397

(1) Depreciable Balance 
Amoriizabie Balance

Toial Uliiity Plant per Scheoule

Add Land, Land Rights. Franchises & 
Consents as of i2/3irl7 not included m Schedule

Tolal Utility Plant per GfL

S 1.101.112,370 
52 961,575 

5 1,154,073,945

1 714.890

Line 136 
Line 187

$ 1.155.786,636 December 2017 Monthly Financial Report fled 3/1/iS

Amounts are recorded, except for the 
following adjustrnenl
Lanai CHP 3,500.000
Asset Retirement Obligation Entries (1.325 000)

Total AdjUstrneni S 2.175.0C0

MECO-RWP-1401 (Revised 3/28/12), Dkl No 2011-0092. page 10 
Schedule Di, Note 1 
Cofumn ,'c)

Deprecialion & Amortizalion m Current Revenues 
Total Depreciation
LESS Vehicle Depreciation (A/C 392]
Net Depreciation m Current Revenues

Depr/Amori Expense 21.347,000 
(414.000)

20,933.000

Amounts are per MECO Revised Workpaper MECO-RWP-1401. page 1 dated Marcri 28, 2012 in MECO's 2012 test year rate case (Docket No 2011-0092)



MAUI ELECTRIC COMPANY, LIMITED 
DECOUPLING CALCULATION WORKBOOK 

DETERMINATION OF CHANGE IN DEFERRED INCOME TAXES

SCHEDULE F 
PAGE 1 OF I

Line No.

1
2
3

4

5

6
7
8

9

10 

11 

12

13

14
15
16

15

16 

17

NARUC Account Reference

State Tax Depreciation 
Amortization of Excess Deferreds 
Subtotal

Effective Federal Tax Rate

Federal Deferred Tax on State Tax Depreciation

Add back State Tax Depreciation 
Federal Tax Depreciation 
Federal/State Difference

Tax Rate on Federal Only Adjustment

Federal Deferred Tax Adjustment

Total Federal Deferred Taxes Before Proration

Proration Adjustment

Total Federal Deferred Taxes After Proration

STATE DEFERRED TAXES

State Tax Depreciation 
Amortization of Excess Deferreds 
Subtotal

Effective State Tax Rate

Total State Deferred Taxes

TOTAL FED AND STATE DEFERRED TAXES

(b)

Schedule FI 
Schedule D5

MECO-WP-F-001 

Line 1 * Line 4 

Line 1
Schedule FI 

Line 6 + Line 7

MECO-WP-F-001

Line 8 * Line 9

MECO-WP-F1-003 

Line 9 + Line 10

Schedule FI 
Schedule D5

MECO-WP-F-001 

Line 14 * Line 15 

Line 13 + Line 16

Projected ADIT 
Change 

(c)

1,489,519
_______ 453,465

1,942,984

19.7368%

"383,484

(1,489,519)
1,489,519

21.00%

383,484

(63,317)

320,167

1,489,519
_______453,465

1,942,984

6.0150%

116,871~

437,038 
To Schedule D1

NOTE; In accordance with the tariff, the change in ADIT in the RAM year Is based on the temporary 
book/tax depreciation differences associated with the RAM year plant additions (major capital 
projects and baseline plant additions). It does not include any estimated ADIT related to the 
repairs deduction or CIAC on RAM year plant additions.
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MAUI ELECTRIC COMPANY. LIMITED 
DECOUPLING CALCULATION WORKBOOK 

TAX DEPRECIATION ON MAJOR CAPITAL PROJECTS ADDITIONS

SCHEDULE F2 
PAGE I OF ]

Line
No. Description

PUC
Docket

Estimated 
In Service Date Amount

(c)

1 Assumed Value of 2018 Major Capital Projects Plant Items
2 Assumed Value of 2018 Major Capital Projects - CIAC noniaxable
3 Assumed Value of 2018 Major Capital Projects - Total

S 4,381,524 Sc/iec/ure03 
S - Schedule G2
S 4.361.524

4
5
6
7
8
9
10 
11

FED FED STATE STATE
Tax Basis YR 1 YR 1 YR 1 YR 1

Tax Classification of Major Capital Project Additions Distribution DEPR RATE TAX DEPR DEPR RATE TAX DEPR
7yr - 14.29% - 14 29% -
15 yr - 5.00% - 5.00% -
20 yr 3.485,961 3.75% 130,724 3.75% 130.724

39 yr n/a
Land 895,563
Vehicles n/a
Total S 4,381,524 S 130,724 S 130,724

Prom Schedule D3 To Schedule FI To Schedule FI



MAUI ELECTRIC COMPANY. LIMITED 
DECOUPLING CALCULATION WORKBOOK 

CIAC SUMMARY

SCHEDULEG 
PAGE I OF 1

Line
No. Description

1
2
3
4
5
6
7
8
9
10 
11 
12
13
14
15

(a)

12/31/17 Beginning Balance

2018 CIAC Additions: 
Baseline 5-Yr Average 
Major Projects 
Net Additions

Reference
(b)

Sch. G1

Sch. G1 
Sch. G2

Unamortized
CIAC

CIAC
Amortization

2018 CIAC Amortization:
Estimated Amortization Sch. G3

12/31/18 Ending Balance

LESS: CIAC Amortization in Current Revenues - NOTE (1)

RAM Adjustment for CIAC Amortization

(c) (d)

$ (102,683,611)

(6,015,706)

76,015,70^

2,280,648 $ (2,280,648)

$(106,418,669) (2,280,648)

(1,567,000)

$ (713,648)
To Sch E p.3 Line 194

Note (1):

Per Attachment 1 A, page 62, of MECO-DCA Revised Updated Joint Statement of Probable Entitlement, 
dated May 14, 2012 in Maui Electric's 2012 Test Year Rate Case (Docket No. 2011-0092).



SCHEDULEG1 
PAGE 1 OF 1

MAUI ELECTRIC COMPANY. LIMITED 
DECOUPLING CALCULATION WORKBOOK 

BASELINE CAPITAL PROJECTS OAC ADDITIONS

Source of CIAC balance and amort.: December Monthly Reports filed (non-confidentlal basis^ with the PUC dated:

Line
No Description

2/21/2014 2/26/2015 2/23/2016 2/24/2017 3/1/2018

2013 2014 2015 2016 2017

1
2
3
4
5
6
7
8 
3 
10 
11 
12
13
14
15
16
17
18
19
20 
21 
22
23
24
25
26
27
28 
29

CIAC Balance, January 1 (Dec Rpt. pg, 10}
Less: CIAC Amortization (Dec Rpt. pg 1)
Less: CIAC Balance, December 31 (Dec Rpt. pg. 10)

(82,211,127) (65,047,271) (88,217,709)
1,733,766 1,816,855 1,907,533

85,047,271 88,217.709 91.061,643

(91,061,643) (97,870,217)
1,993,924 2,153.969

97,870,217 102,683,611

Total CIAC Additions 

Less Major Projects’

2010 In-service:
6lh Increment Distribution Rebuild

2013 In-Seivice’
Major Overhaul of Ml 6

2017 In-service:
Kuihelani Subtation

4.589,910 4,987,293 4,751,467 8,802,498 6,967,363

Dkt No Item No

01-0148 M0000266

2012-0038 M0001571

2015-0070 M0000107

Total Net CIAC Additions 

Last Five-Year Average

4,569,910 4,987,293 4,751.467 8,802,498 6,967,363

6,015,706 
To Sohedule D1

GENERAL NOTE.
The CIAC amounts of the major projects are from the respective year's G07 plant addition annual reports. Refer to the Baseline Plant Additions 
Calculation workpaper for the dates of the report filings. The total CIAC additions reflect actual contributions received in the year, and therefore 
may not include the total major project CIAC from the GO 7 report to the extent that the CIAC was received in advance, or in multiple payments 
over a span of mere than one year.



SCHEDULE G2 
PAGE I OF 1

MAUI ELECTRIC COMPANY. LIMITED 
DECOUPLING CALCULATION WORKBOOK 

MAJOR CAPTIAL PROJECT CIAC ADDITIONS

Line
No. Descfiplion PUC Docket Reference

Estimated 
In Service Date Amount

1
2
3
4
5
6
7
8
9
10 
11 
12 
13

2018 Major Capital Project CIAC Additions bv Project: 
None

Total Major Project CIAC Additions for 2018 RAM



MAUI ELECTRIC COMPANY. LIMITED 
DECOUPLING CALCULATION WORKBOOK 

CIAC AMORTIZATION

SCHEDULE G3 
PAGE 1 OF 2

Line
No. Descriotion

2016
Balance

2017
Amortizalion Balance

2018
Amoflization

(a) 0) (C) (d) (e)

1 ClAr hv Vintaqp-
2 1980 $ 2.433 S (137) S 2,296 (138)
3 1981 S 25,410 s (1,303) S 24,107 (1,304)
4 1981 L s 69 s (4) $ 65 (3)
5 1982 s 38,463 s (1,864) S 36,599 (1,865)
6 1982 s 90,396 s (4,383) S 86,013 (4,382)
7 1982 L s 20 s (1) s 19 (1)
6 1983 s 14,457 s (666) s 13,791 (667)
S 1983 L s 6 s (1) s 5 (0)

10 1984 s 45,137 s (1,987) s 43,150 (1,986)
11 1984 L s 5 s - s 5 (0)
12 1985 s 109,405 5 (4,606) s 104,799 (4,606)
13 1986 s 147,425 S (5,951) s 141,474 (5,951)
14 1986 L s 83 s (3) s 80 (3)
15 1987 s 143,471 s (5,564) s 137.907 (5,563)
16 1987 L 5 2,082 s (81) s 2,001 (81)
17 1988 s 197.096 s (7,353) s 189,743 (7,354)
18 1988 L s 29,352 s (1,096) s 28,256 (1,095)
19 1989 s 356,466 s (12,816) $ 343,650 (12,816)
20 1989 L $ 56,065 s (2,016) s 54,049 (2,016)
21 1989 MO s 74,862 s (2,698) s 72,164 (2,698)
22 1990 $ 456,374 s (15,833) s 440,541 (15,833)
23 1990 L s 26,131 s (906) s 25,225 (907)
24 1990 MO s 4,739 s (165) 5 4,574 (164)
25 1991 s 614,068 s (20,584) s 593,484 (20,583)
26 1991 L s 24,914 s (835) s 24,079 (835)
27 1991 MO $ 8,570 s (288) 5 8,282 (287)
28 1992 s 473,744 s (15,361) s 458,383 (15,361)
29 1992 L s 55,994 s (1,816) s 54,178 (1,816)
30 1992 MO s 24,811 s (804) 5 24,007 (805)
31 1993 IK s 2,093,885 $ (65,757) S 2,028,128 (65,758)
32 1993 s 4i09,243 s (12,850) $ 396,393 (12,850)
33 1993 L s 59.812 s (1,879) S 57,933 (1,878)
34 1993 MO s 17,053 s (535) S 16,518 (535)
35 1994 s 409,653 s (12,469) S 397,184 (12,469)
36 1994 L s (10,540) s 321 S (10,219) 321
37 1994 MO s 7,443 s (227) S 7,216 (227)
38 1993 IK s 254,634 s (7,995) S 246,639 (7,995)
39 1995 s 428,212 s (12,647) 5 415,565 (12,646)
40 1995 L s 3,277 5 (96) 5 3,181 (97)
41 1995 MO s 62,363 $ (1,842) $ 60,521 (1.842)
42 1996 s 492,628 s (14,129) S 478,499 (14,129)
43 1996 L s 9,971 s (286) S 9,685 (286)
44 1996 MO s 68,772 s (1,973) S 66,799 (1,972)
45 1996 IK s 90,882 $ (2,606) S 88,276 (2,607)
46 1997 s 391,186 s (10,906) S 380,280 (10,905)
47 1997 L s 59,115 s (1,640) S 57,467 (1,648)
48 1997 MO s 51,077 s (1,424) S 49,653 (1,424)
49 1998 $ 698,984 s (18,956) S 680,028 (18,955)
50 1998 L s 21.737 s (589) S 21,148 (589)
51 1998 MO s 15,809 5 (428) $ 15,381 (429)
52 1999 s 916,075 $ (24,184) 5 891,891 (24,184)
53 1999 L s 5,366 s (141) $ 5,225 (142)
54 1999 MO $ (728) s 20 S (708) 19
55 2000 s 827,551 6 (21,282) S 806,269 (21,283)
56 2000 L s 3,775 s (97) S 3,678 (97)
57 2000 MO s 20,705 s (533) S 20,172 (532)
58 2001 s 1,293,915 s (32,439) S 1,261,476 (32,439)
59 2001 L s 90,364 s (2,266) S 88,098 (2,265)
60 2001 MO s 34,181 s (857) S 33,324 (857)



SCHEDULE G3 
PAGE 2 OF 2

Line 2016 2017 2018
No. Descfiotion Balance Amonizaiion Balance Amortizaiion

(a) (b) (c) (d) (e)

61 2002 S 926,693 S (22,662) S 904,031 (22,663)
62 2002 L s 10,739 $ (263) s 10,476 (263)
63 2002 MO s 8,346 S (204) s 8,142 (204)
64 2003 s 6,001,916 s (143,265) s 5,858,651 (143,264)
65 2003 L s 476.882 s (11,383) s 465,499 (11,383)
66 2003 MO s 17,308 $ (413) $ 16,895 (413)
67 2004 s 1,916,707 s (44,681) $ 1,872,026 (44,682)
6S 2004 L s 96,985 s (2,261) s 94,724 (2,261)
69 2004 MO s 31,379 s (732) s 30,647 (731)
70 2005 s 5,655,071 $ (128,817) s 5,526,254 (128,817)
71 2005 L s 328,765 s (7,489) s 321,276 (7,489)
72 2005 MO s 1,354,359 s (30,852) s 1,323,507 (30,851)
73 2006 s 8,208,973 s (182,817) $ 8,026,156 (182,817)
74 2006 L s 78,243 s (1,742) 5 76,501 (1,743)
75 2006 MO s 376,007 s (8,374) s 367,633 (8,374)
76 2007 $ 7,659,663 s (166,859) s 7,492,804 (166,858)
77 2007 L s 32,847 s (715) 8 32,132 (716)
78 2007 MO s 101,265 5 (2,206) S 99,059 (2,206)
79 2008 s 7,463,233 s (159,211) S 7,309,027 (159,212)
80 2008 L s 463,624 s (9,884) $ 453,740 (9,884)
81 2008 MO s 35,168 s (750) s 34,418 (750)
82 2009 $ 6,863,637 $ (143,678) s 6,739,959 (143,679)
83 2009 L s 340,230 s (7,102) s 333,128 (7,101)
84 2009 MO $ 59,593 s (1,244) s 58,349 (1,244)
85 2010 $ 3,813,442 $ (77,961) s 3,735,481 (77,961)
86 2010 L s (4,614) s 94 s (4.520) 94
87 2010 MO $ 14,562 $ (297) s 14,265 (298)
83 2011 s 2,501,573 5 (50,115) s 2,451,458 (50,115)
89 2011 L s 9,708 $ (195) $ 9,513 (194)
90 2011 MO s 44,169 S (884) s 43,285 (885)
91 2012 s 8,434,679 s (165,386) s 8,269,293 (165,386)
92 2012 L s 52,126 s (1,022) s 51.104 (1,022)
93 2012 MO s 29,332 $ (575) s 28,757 (575)
94 2013 s 4,206,255 s (80,890) 5 4,125,365 (80,889)
95 2013 L s 48,619 s (935) s 47,684 (935)
96 2013 MO s 65,769 s (1,265) s 64,504 (1,264)
97 2014 5 4,668,811 s (88,091) s 4,580,720 (88,091)
98 2014 L s 86,691 s (1,635) s 85,056 (1,636)
99 2014 MO s 50,435 s (951) s 49,484 (952)
100 2015 s 4,592,716 s (85,050) s 4,507,666 (85,050)
101 2015 L s 23,654 s (438) s 23,216 (438)
102 2015 MO s 48,706 s (902) $ 47,804 (902)
103 2016 s 6,867,570 s (124,865) s 6,742,705 (124,865)
104 2016 L s 34,543 $ (628) s 33,915 (628)
105 2016 MO s 1,900,384 s (34,552) s 1,865,832 (34,552)
106 2017 $ 6,767,726 (123,050)
107 2017 L s 91,355 (1,661)
108 2017 MO s 108,282 (1,969)
109 Total CIAC Amortization for 2018 RAM 97.870,217 (2,153,969) 102.683,611 (2,280.648)

To Schedule G

Legend:
L - Lanai 
MO - Molokai 
IK - In-kind



MAUI ELECTRIC COMPANY. LIMITED 
DECOUPLING CALCULATION WORKBOOK 

EARNINGS SHARING CALCULATIONS 
All Amounis SOOO (Except %)

SCHEDULE H 
PAGE I OF 1

Line
No.

Ratemaking Basis Return on Equity
Descnplion Reference Operalitig Income Rale Base Rale of Return

1

2

2a
2b
2c
2d
2e
2f
3

5
6
7
8
9

10 

11 
12

13 
13a

14

17

18

19

20 

21

22
23
24

25

26

27

28

29

30

Reported Operating Income before ralemaking adj.

Ratemakino Adjustments 1o Line 1 •

Incentive Compensation Expenses (net of tax)
Discretionary and Other Expenses Not Recoverable (nel of lax)
Amortizalion of investment income differential
Income tax on Items lo be replaced by syncnronized interest
Remove Accrued Earnings Sharing Refund
Remove Special Medical Needs Program discount (net of tax)
Ratemaking Basis Amounts - Post Tax

Ratemakino Caoilalization

Short-Term Debt (12 mo. Avg)
Long-Term Debt (Simple Avg)
Hybrid Securities (Simple Avg)
Preferred Slock (Simple Avg)
Common Equity (Simple Avg)

Total Capitalization

Line 3 Rale Base Amount

Weighted Cosl of Debt

Synchronized Interest Expense 
Income Tax Factor
Synchronized Interest Expense, nel of lax

PUC Report, p. 2A 
and MECO-WP-H-001

MECO-WP-H-002 
MECO-WP-H-002 
MECO-WP-H-003 
MECO-WP-H-003 
MECO-WP-H-006 
MECO-WP-H-007 
Sum Lines 1 & 2

MECO-WP-H-004

Sum lines 5-7

Note 1

Footnotes;

Composite Federal & Stale Income Tax Rale 
Income Tax Factor (1 / i-tax rate)

Ralemaking Equity Investment (Ime 19)
Basis Point = 1/100 of a percent
Earnmgs Required per Basis Point (thousands)
Times: Income Tax Conversion Factor
Pretax Income Required per Basis Point (thousands)
Times' Revenue Tax Conversion Factor
Revenue Requirement per Basis Point (thousands)

26,358

253
81
11

(3,533)
22

7

(d)

438,514

Balances

PosI Tax Income Available for Preferred 4. Common (Line 3 - Line 13a)

Less: Preferred Income Requirement (Line 8 Weighted Cost times Rate Base)

Incorrie Available for Common Slock

Ralemaking Equity investment (Lme 9 Ratio times Rale Base)

Return on Equity for Decoupling Earnings Shanng Lme 18/Line 19

Eaminos Shanno Revenue Credils:

Achieved ROE (basis points)
Authorized Return (basis points) (DSO 31286 in Dkl No. 2011-0092 filed May 31, 2013) 
ROE tor sharing (basis points)

Shanng Grid per RAM Provision

Distribution of Excess ROE (basis pomts)

Ratepayer Share of Excess Earnings

Ratepayer Earnings Share - Basis Points

Revenue Credit per Basis Point (Note 2)

Earnings Sharing Revenue Credils (thousands)

Basis Points

683
900

First 100 bp

0

25%

23,198

Ratios

438,514 

Cost Rale Weighted Cost

s 0.00% 0.00% 0.00%

s 178,830 39.05% 4 88% 1.91%
5 9,553 2 09% 7 18% 0,15%
5 4,794 1.05% 8.16% 0.09%
S 264.828 57.82% 9.00% 6.20%

S 458,005 100.00% 7.34%

438,514

2.05%

9,013
1.6369
5,506

17,691

374

17,317

253,558

6.83%

Next 200 bp All over 300 bp Ratepayer Total 
0 0 

50% 90%

To Sch A, lme 5
38.91% 

1 6369

253,558
0.01%

S 25.36
1.636929121

42
1.0975



SCHEDULE 1 
PAGE 1 OF 1

MAUI ELECTRIC COMPANY. LIMITED 
DECOUPLING CALCULATION WORKBOOK 

PUC-ORDERED ADJUSTMENTS

Line
No. Description Reference

(a) (c)

This Schedule has not been developed yet and will be developed only when/as needed.



MAUI ELECTRIC COMPANY. LIMITED 
DECOUPLING CALCULATION WORKBOOK 

DETERMINATION OF RAM CAP

SCHEDULEJ 
PAGE I OF 1

Line No. Decription Reference Amount $000

1 2016 Target Revenues subject to escalation
2 2017 RAM Cap Increase excluding Exceptional & Other Matters
3 2017 Target Revenues subject to escalation
4 2018 GDP Price Index
5 2018 RAM Cap Increase excluding Exceptional & Other Matters

6 RAM Cap for 2017 RAM Revenue Adjustment. Adjusted

7 RAM Cap for 2018 RAM Revenue Adjustment

5/22/17 Decoupling, Sch J 
5/22/17 Decoupling, Sch J

MECO-WP-C-002 
Line 3 x Line 4

5/22/17 Decoupling, Sch J

Line 5 + Line 6

146,047
2,921

148.968
2.1%

3,128

15.066

18,195 SchAI



SCHEDULEK 
PAGE 1 01- 1

MAUI ELECTRIC COMPANY. LIMITED 
DECOUPLING CALCULATION WORKBOOK 

EXCEPTIONAL & OTHER MATTERS

Line No. Description Reference Amount $000
(a) (b) (c)

CIS Deferred Cost Schedule K1 $ 360.8

2018 Revenue Adjustment for Exceptional & Other Matters 360.8
To Sch A1

Note 1 Exceptional and Other Matters:
See Order No. 32735, filed March 31, 2015, paragraph 107, pages 94 - 95:
"The Basis used in determining the RAM Cap shall be adjusted to exclude or otherwise 
appropriately account for adjustments for the recovery of revenues for previously explicitly 
stipulated and approved exceptional matters or other matters specifically ordered by the 
commission, which shall, in any event, be recovered fully without respect to any limitations 
resulting from application of the RAM Cap."

Footnote 149 to the referenced paragraph 107 above stipulates that such applicable matters 
include adjustments accounting for CT-1 costs (for Hawaiian Electric) and CIS costs (for all of 
the Hawaiian Electric Companies) as provided in a stipulated agreement approved by the 
commission as amended in Order No. 31126 in Docket No. 2008-0083.



SCHEDULE K1 
PAGE 1 OF I

MAUI ELECTRIC COMPANY. LIMITED 
DECOUPLING CALCULATION WORKBOOK 

EXCEPTIONAL & OTHER MATTERS ■ RETURN ON INVESTMENT 
$ in thousands

Line
No. Description Reference

1 MECO 2018 RAM Rate Base (Note 1)

Recorded at RAM Projected Estimated at 
12/31/2017 Amounts 12/31/2018

(a) (b) (e) (0 (9)
1 CIS Def Cost MECO-WP-D1-001, page 1 $ 1,729 $ (233) $ 1,496
2 CIS ADIT- 28400 MECO-WP-K1-001 (415) 56 (359)
3 CIS Excess ADIT
4 CIS Project Note 2 (212) 42 (170)
5 Adjustment Note 2 12 (2) 9
6 Total Line 1 + Line 2 $ 1,114 $ (137) $ 977
7 2018 Average Balance $ 1,045.1
8 Change In Rate Base $ 1,045.1

9 Pretax Rate of Return Schedule D Line 7 9.15%
10 Pretax Return Requirement Line 8 x Line 9 $ 95.6
11 Revenue Requirement $000 Line 10 x Line 13 $ 105.0

11 CIS Amortization MECO-WP-D1-001. page 1 $ 233.1
12 Revenue Requirement $000 Line 11 x Line 13 $ 255.8

13 Revenue Tax Factor (1/(1-8.885%)) Schedule D Line 11 1.0975

14 Total Return on/of Investment $000 Line 11 + Line 12 $ 360.8
To Sch K

Note 1 See Order No. 32735, paragraph 107, Page 94 - 95, filed March 31, 2015, in which the commission noted that the basis 
used in determining the RAM Cap shall be adjusted to exclude or otherwise appropriately account for adjustments for 
the recovery of revenues for previously explicitly stipulated and approved exceptional matters or other matters 
specifically ordered by the commision, which shall, in any event, be recovered fully without respect to any limitations 
resulting from application of the RAM Cap. Accordingly, adjustments for CT-1 costs {for Hawaiian Electric) and CIS 
costs (for all of the Hawaiian Electric Companies) as provided in a stipulated agreement approved by the commission 
as amended in Order No. 31126 in Docket No. 2008-0083 are being treated as Exceptional & Other Matters not subject 
to the RAM Cap.

Note 2 The Tax Cuts and Jobs Act reduced corporate federal tax rates from 35% to 21 %, resulting in excess ADIT balance 
adjustments. This adjustment was recognized by Hawaiian Electric Company and its subsidiaries as of December 31, 
2017. Amortization of the excess ADIT is reflected in accordance with the methodology described at WP-D5-001.

Excess ADIT Amortization
Balance at 12/31/17 meco-wp-ki-ooi/wp-D4-oo2
Remaining Life - Months (5 years starting 1/1/2018)
Monthly Amortization 
Annual Amortization

Excess Balance at 12/31/18

* adjustment for additional interest recorded for book purposes only.

Project Adjustment*
(212,127)

60
3,535

42,425

(169,702)

11,849
60

(197)
(2,370)

9,479
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Superseding Revised 
Effective April 13,

Sheet Schedule

Sheet No. 500 REVISED SHEET NO. 500
2018 Effective June 1, 2018

RATE SCHEDULES (continued)

Date Effective Character of Service

87 TOU-R September 1, 2012 Residential Time-Of-Use 
Service

88 TOU-R September 21, 2016 Residential Time-Of-Use 
Service

89 Residential

TOU EV
September 21, 2016 Residential Time-Of-Use 

Service with Electric 
Vehicle Pilot

89A Residential

TOU EV
October 1, 2015 Residential Time-Of-Use 

Service with Electric
Vehicle Pilot

89B Residential 
TOU EV

September 21, 2016 Residential Time-Of-Use 
Service with Electric 
Vehicle Pilot

92 "RBA" January 1, 2018 Revenue Balancing Account 
Provision

92A '"RBA" January 1, 2018 Revenue Balancing Account 
Provision

92B "RBA" February 16, 2018 Revenue Balancing Account 
Provision

92C "RBA" January 1, 2018 Revenue Balancing Account 
Provision

92D ^'RBA" June 1, 2018 Revenue Balancing Account 
Provision

92E "RBA" June 1, 2018 Revenue Balancing Account 
Provision

93 "RAM" June 1, 2013 Rate Adjustment
Mechanism Provision

95A "RAM" June 1, 2013 Rate Adjustment
Mechanism Provision

93B "RAM" June 8, 2015 Rate Adjustment
Mechanism Provision

93C "RAM" June 8, 2015 Rate Adjustment
Mechanism Provision

93D "RAM" June 1, 2017 Rate Adjustment
Mechanism Provision

93E "RAM" June 8, 2015 Rate Adjustment
Mechanism Provision

93F "RAM" June 1, 2013 Rate Adjustment
Mechanism Provision

93G "RAM" June 1, 2018 Rate Adjustment
Mechanism Provision

HAWAIIAN ELECTRIC COMPANY, INC 

Transmittal Letter dated May 21, 2018.



Superseding Sheet No. 
Effective May 1, 2018

50E REVISED SHEET NO. 50E 
Effective June 1, 2018

RATE SCHEDULES (continued)
leet Schedule Date Effective Character of Service

93H "RAM"' June 1, 2018 Rate Adjustment
Mechanism Provision

931 "RAM" June 1, 2018 Rate Adjustment
Mechanism Provision

94 "PPAC" May 1, 2018 Purchased Power
Adjustment Clause

94A "PPAC" May 1, 2018 Purchased Power
Adjustment Clause

94B "PPAC" May 1, 2018 Purchased Power
Adjustment Clause

95 EV-F December 12, 2017 Commercial Public Electric 
Vehicle Charging Facility 
Service Pilot

95A EV-F December 12, 2017 Commercial Public Electric 
Vehicle Charging Facility 
Service Pilot

95B EV-F December 12, 2017 Commercial Public Electric 
Vehicle Charging Facility 
Service Pilot

96 EV-U December 12, 2017 Commercial Public Electric 
Vehicle Charging Service 
Pilot

96A EV-U December 12, 2017 Commercial Public Electric 
Vehicle Charging Service 
Pilot

97 TOU-RI November 21, 2016 Residential Interim Time-
of-Use Service

97A TOU-RI November 21, 2016 Residential Interim Time- 
of-Use Service

97B TOU-RI November 21, 2016 Residential Interim Time- 
of-Use Service

97C TOU-RI November 21, 2016 Residential Interim Time- 
of-Use Service

98 "PIM" January 1, 2018 Performance Incentive 
Mechanism Provision

98A "PIM" January 1, 2018 Performance Incentive 
Mechanism Provision

98B "PIM" January 1, 2018 Performance Incentive 
Mechanism Provision

98C "PIM" January 1, 2018 Performance Incentive
Mechanism Provision

98D "PIM" January 1, 2018 Performance Incentive
Mechanism Provision

HAWAIIAN ELECTRIC COMPANY, INC. 

Transmittal Letter dated May 21, 2018.



Superseding REVISED SHEET NO. 92 
Effective June 1, 2017

REVENUE BALANCING ACCOUNT

REVISED SHEET NO. 92 
Effective January 1, 2018

’RBA") PROVISION

Schedule R 
Schedule G 
Schedule J 
Schedule DS 
Schedule P 
Schedule F

Schedule U 
Schedule TOU-R - 
Schedule TOU-G - 
Schedule TOU-J - 
Schedule SS 
Schedule TOU EV-

Schedule EV-F -

Schedule TOU-RI-

Supplement To:

Residential Service
General Service - Non-Demand
General Service - Demand
Large Power Directly Served Service
Large Power Service
Public Street Lighting, Highway
Lighting and Park and Playground
Floodlighting

Time-of-Use Service
Residential Time-of-Use Service
Small Commercial Time-of-Use Service
Commercial Time-of-Use Service
Standby Service
Residential Time-of-Use Service with 
Electric Vehicle Pilot 
Commercial Public Electric Vehicle 
Charging Facility Service Pilot 
Residential Interim Time-of-Use Service

All terms and provisions of the above listed rate schedules 
applicable except that the total base rate charges for each billing 
period shall be adjusted by the Revenue Balancing Account Rate 
Adjustments shown below:

A: PURPOSE:

The purpose of the Revenue Balancing Account ('^RBA") is to record: 1) 
the difference between the Hawaiian Electric Company's target revenue 
and recorded adjusted revenue, and 2) monthly interest applied to the 
simple average of the beginning and ending month balances in the RBA. 
In addition, the recovery provision of this tariff provides for 
collection or return of the calendar year-end balance in the RBA and 
recovery or refund of the RAM Revenue Adjustment, Earnings Sharing 
Revenue Credits, Major Capital Projects Credits, and Baseline Capital 
Projects Credits provided in the Rate Adjustment Mechanism ("RAM") 
Provision, and any revenue adjustment provided in accordance with the 
Performance Incentive Mechanism Provision, over the subsequent June 
through May 31st period. Tracking of target revenue and recorded 
adjusted revenue commenced on the effective date of the tariff that 
implemented the Final Decision and Order in Hawaiian Electric's 2009 
test year rate case. Docket No. 2008-0083, consistent with the Final 
Decision and Order in the Decoupling case, Docket No. 2008-0274.

HAWAIIAN ELECTRIC COMPANY, INC.

Decision and Order No. 35165; Approving, With Modifications, Proposed 
Revisions To RBA Tariffs, Filed December 29, 2017.

Transmittal Letter dated January 11, 2018.



Superseding REVISED SHEET NO. 92A 
Effective January 1, 2014

REVISED SHEET NO. 92A 
Effective January 1, 2018

REVENUE BALANCING ACCOUNT ("RBA") PROVISION (continued)

B: TARGET REVENUE:

For the purpose of the RBA, the target revenue is the annual electric 
revenue approved by the Public Utilities Commission in the last issued 
Decision & Order in the Company's most recent test year general rate 
case, excluding revenue for fuel and purchased power expenses that are 
recovered either in base rates or in a purchased power adjustment 
clause; excluding revenue being separately tracked or recovered through 
any other surcharge or rate tracking mechanism; and excluding amounts 
for applicable revenue raxes;

Plus: Any effective RAM Revenue Adjustment calculated under the RAM 
provision for years subsequent to the most recent rate case test year 
for which the Commission has issued a Decision & Order; and any 
Performance Incentive Adjustment provided for in accordance with the 
Performance Incentive Mechanism Provision; and

Less: Any applicable Earnings Sharing Revenue Credits, Major Capital
Projects Credits, and Baseline Capital Projects Credits calculated 
under the RAM provision.

The target revenue shall be revised to correct for any errors in the 
calculation of the ElAM Revenue Adjustment, Performance Incentive 
Adjustment, recorded adjusted revenues or other RBA accounting 
determinations (collectively "target revenue determinations") for any 
previous period and for revisions to RAM Revenue Adjustments or 
Performance Incentive Adjustments as a result of subsequent Commission 
orders that change the basis of previously calculated RAM Revenue 
Adjustments and/or Performance Incentive Adjustments. For any 
corrections of errors in previously calculated target revenue 
determinations, the target revenue shall be adjusted as of the date 
that the correct determinations would have been reflected in target 
revenue. For changes in the RAM Revenue Adjustment and/or Performance 
Incentive Adjustments as a result of subsequently issued Commission 
orders, the target revenue shall be adjusted as of the effective date 
of changes that are implemented pursuant to the subsequently issued 
Commission order.

The Commission and the Consumer Advocate will be notified of the target 
revenue revisions or corrections prior to implementation by the 
Company. There is no presumption that the target revenue changes are 
ultimately warranted or correct. In the annual RBA review transmittal 
("RBA Review Transmittal") filed on or before March 31 of each year, 
the utility will have the burden to demonstrate that the interim 
changes for the previous calendar year are warranted and correctly 
applied. The Consumer Advocate will provide comments regarding the 
changes with its Statement of Position. The RBA balance and RBA Rate 
Adjustment for the following year will reflect any appropriate 
modifications to the change made by the utility in the prior year if 
necessary.

HAWAIIAN ELECTRIC COMPANY, INC.

Decision and Order No. 35165; Approving, With Modifications, Proposed 
Revisions To RBA Tariffs, Filed December 29, 2017.

Transmittal Letter dated January 11, 2018.



Superseding REVISED SHEET NO. 92B 
Effective June 1, 2017

REVISED SHEET NO. 92B 
Effective February 16, 2018

REVENUE BALANCING ACCOUNT {"RBA") PROVISION (continued)

Monthly Allocation Factors for the Target Revenue are as follows

January 8.19%

February 7.59%

March 8.10%

April 7.98%

May 8.40%

June 8.07%

July 8.70%

August 8.94%

September 8.65%

October 8.84%

November 8.26%

December 8.28%

Total 100.00%

These factors are based on the mWh sales forecast that is approved by 
the Commission in Hawaiian Electric's 2017 test year rate case and 
shall be updated in any subsequent test year rate case.

C: BALANCING ACCOUNT ENTRIES:

Entries to the RBA will be recorded monthly. A debit entry to the RBA 
will be made equal to the target revenue as defined in Section B. 
above, times the appropriate monthly allocation factor in the table 
above. A credit entry to the RBA will be made equal to the recorded 
adjusted revenue. The recorded adjusted revenue is defined to include 
the electric sales revenue from authorized base rates, plus revenue 
from any authorized interim rate increase, plus revenue from any RBA 
rate adjustment, but excluding revenue for fuel and purchased power 
expenses, IRP/DSM, any Commission Ordered one-time rate refunds or 
credits or other surcharges, and adjusted to remove amounts for 
applicable revenue taxes.

Interest will be recorded monthly to the RBA by multiplying the simple 
average of the beginning and ending month balance in the RBA times the 
Interest Rate divided by 12. The Interest Rate shall be the short term 
debt rate as established in deriving the consolidated cost of capital 
in the Company's last full rate case. The Interest Rate prior to March 
1, 2014 shall be 6 percent.

D: RECOVERY OF BALANCING ACCOUNT AMOUNTS:

In its annual RBA Review Transmittal, the Company will file with the 
Commission a statement of the previous calendar year-end balance in the 
RBA and the RAM Revenue Adjustment for the current calendar year, along 
with supporting calculations.

HAWAIIAN ELECTRIC COMPANY, INC.

Docket No. 2016-0328; Order No. 35280, issued February 9, 2018. 
Transmittal Letter Dated February 12, 2018.



Superseding REVISED SHEET NO. 92C 
Effective June 1, 2017

REVISED SHEET NO. 92C 
Effective January 1, 2018

REVENUE BALANCING ACCOUNT C'^RBA") PROVISION (continued)

Both an amortization of the previous calendar year-end balance in the 
RBA, adjusted for any Earnings Sharing Revenue Credits or Major Capital 
Projects Credits, Baseline Capital Projects Credits or corrections, any 
Performance Incentive Adjustment provided in accordance with the 
Performance Incentive Mechanism Provision and the RAM Revenue 
Adjustment will be recovered through a per-lcWh RBA rate adjustment, 
over the 12 months from June 1 of the current calendar year to May 31 
of the succeeding calendar year. The recovery through the RBA Rate 
Adjustment of a RAM Revenue Adjustment calculated for a calendar year 
that is also a rate case test year shall terminate on the effective 
date of tariff rates that implement a Commission approved base revenue 
level authorized in the Company's test year rate case.

Revisions to Target Revenue based on corrections for errors and 
subsequently issued Commission orders, described in Section B above, 
will not be reflected in the RBA Rate Adjustment until a succeeding 
June 1 to May 31 period, unless otherwise ordered or approved by the 
Commission.

On or before March 31 of each year, the Company shall file with the 
Commission, the Consumer Advocate, and each party to the Company's most 
recent rate case proceeding, an RBA Review Transmittal supporting the 
implementation of the RBA Provision, including RBA reconciliation, 
implementation of applicable components of the RAM Provision and 
Performance Incentive Mechanism Provision, determination and 
adjustments of target revenues, determination of the RBA Rate 
Adjustment; and documenting any errors, corrections and adjustments to 
Target Revenues in the preceding calendar year and prior to the 
transmittal date.

Complete, indexed workpapers and electronic files supporting the 
previous year-end balance in the RBA and target revenue determinations 
shall be provided to the Commission, the Consumer Advocate and all 
other parties to the Utility's most recent rate case proceeding ("Other 
Rate Case Parties"), if any, as part of the annual RBA Review 
Transmittal filing. The Company will be prepared to provide information 
as may be requested to ensure adequate review by the Commission, 
Consumer Advocate, Other Rate Case Parties, and other interested 
persons that may propose any adjustments necessary to bring the 
schedules into compliance with the above provisions and will work 
collaboratively to reach agreement on any proposed adjustments.

HAWAIIAN ELECTRIC COMPANY, INC.

Decision and Order No. 35165; Approving, With Modifications, Proposed 
Revisions To RBA Tariffs, Filed December 29, 2017.

Transmittal Letter dated January 11, 2018.



Superseding SHEET NO. 92D 
Effective February 16, 2018

REVISED SHEET NO. 92D 
Effective June 1, 2018

REVENUE BALANCING ACCOUNT ("REA") PROVISION (continued)

As described in Sections 6-61-61 and 6-61-111 of the Hawaii Administrative 
Rules, Title 6, Chapter 61, based upon the Company's filed schedules and in 
the absence of any protests submitted by the Consumer Advocate, Other Rate 
Case Parties, or other interested persons, not later than 15 days before June 
1st, the RBA Rate Adjustment shall go into effect on June 1st, and the 
Commission shall confirm the commencement of the RBA Rate Adjustment in its 
monthly Tariff Order.

E: REVENUE BALANCING ACCOUNT RATE ADJUSTMENT:

The RBA Rate Adjustment is comprised of the calculated values from 
Section D above, adjusted to include amounts for applicable revenue 
taxes, and calculated based on the Company's forecast of mWh sales over 
the RBA Rate Adjustment recovery period.

The RBA Rate Adjustment shall remain unchanged during the recovery 
period unless further modification is required by order or approval of 
the Commission, except as specifically provided above.

RBA Rate Adjustment

All Rate Schedules 1.0350 C/kWh

F. NOTICE

Notice of the annual Revenue Balancing Account Rate Adjustment filing 
shall be provided to all affected customers of the Utility in accordance 
with the provisions of this section by publication in newspapers of 
general circulation within 14 days and by including notification with its 
billing statements within 60 days after the Company makes its annual RBA 
Review Transmittal filing pursuant to this tariff. The notice to 
customers shall include the following information:

a) A description of the proposed revision of revenues. Earnings Sharing 
Credits, and Major or Baseline Capital Projects Credits;

b) The effect on the rates applicable to each customer class and on the 
typical bill for residential customers; and

c) The Company's address, telephone number and website where information 
concerning the proposed Revenue Balancing Account Rate Adju.stment may 
be obtained.

G: COMMISSION'S AUTHORITY

The Commission may suspend any or all parts of this Revenue Balancing 
Account Provision. Such suspension shall remain in place until removed 
by Commission Order.

HAWAIIAN ELECTRIC COMPANY, INC. 

Transmittal Letter Dated May 21, 2018.



SHEET NO. 92E 
Effective April 13, 2018

REVISED SHEET NO. 92E 
Effective June 1, 2018

REVENUE BALANCING ACCOUNT ("RBA") PROVISION (continued)

H: TARGET REVENUES CURRENTLY IN EFFECT

Hawaiian Electric Company, Inc.
Annual Target Revenue ($000s)

Description Amount

1 Electric Sales Revenue $1,529,709

Less:
2 Fuel Expense ($327,609)
3 Purchase Power Expense ($466,211)
4 Revenue Tax on Electric Sales Revenue ($135,915)
5 Last Rate Order Target Revenues $599,974

6 Authorized RAM Revenues $13,828
7 Revenue Tax ($1,229)
8 Net RAM Adjustment $12,599

9 Earnings Sharing Revenue Credits $0
10 Revenue Tax  $0_
11 Net Earnings Sharing Revenue Credits $0

12 Effective Target Revenue $612,574

Notes:

Totals may not add, due to rounding.
See Transmiltal No. 18-01, filed March 29, 2018.

HAWAIIAN ELECTRIC COMPANY, INC. 

Transmittal Letter Dated May 21, 2018.



Superseding Sheet No. 93 
Effective March 1, 2011

REVISED SHEET NO. 93 
Effective June 1, 2013

RATE ADJUSTMENT MECHANISM PROVISION 

Rate Adnustment Mechanism ("^RAM") Provision 

Purpose

This mechanism is subject to review and continuation, termination or 
modification in the utility's next base rate case proceeding, upon a 
showing by the utility and finding by the Commission that continuation 
or modification is appropriate. As part of its submitted testimony in 
the base rate case, the Company will include a summary report on the 
status of certain HCEI initiatives. The RAM mechanism is designed to 
determine the change in annual utility base revenue levels, 
recognizing certain estimated changes in the utility's cost to provide 
service. If, through the application of this mechanism, it is 
determined that annual utility base revenues should be decreased or 
increased, then the RAM Revenue Adjustment will be applied within the 
Revenue Balancing Account Provision. The RAM Revenue Adjustment 
established for a RAM Period calendar year that is also a rate case 
test year shall terminate on the effective date of tariff rates that 
are implemented pursuant to a Commission Decision & Order for that 
test year, unless otherwise specified below.

Definitions

a) The Annual Evaluation Date shall be the Date the Company will make 
its annual filing under this mechanism. The Annual Evaluation Date 
shall be no later than March 31st of each year, commencing March 31, 
2011.

b) The Evaluation Period is defined as the historical twelve month 
period ending December 31, of each calendar year preceding the Annual 
Evaluation Date. The Evaluation Period is used solely to determine 
achieved earnings and any sharing of such earnings above the 
Authorized Return on Equity.

c) The RAM Period is defined as the calendar year containing the 
Annual Evaluation Date.

d) The Labor Cost Escalation Rate shall be the applicable annual 
percentage general wage rate increase provided for in currently 
effective union labor agreements for use in escalating wage and salary 
Base Expenses for union employees to determine the RAM Revenue 
Adjustment for each RAM Period. In the event no union labor agreement 
exists for a RAM Period, the most recently effective annual general 
percentage increase rate shall apply.

HAWAIIAN ELECTRIC COMPANY, INC.

Transmittal Letter dated May 1, 2013.



Superseding Sheet No, 93A 
Effective March 28, 2012

REVISED SHEET NO. 93A 
Effective June 1, 2013

RATE ADJUSTMENT MECHANISM PROVISION

e) The Non-labor Cost Escalation Rate shall be the consensus 
estimated annual change in the Gross Domestic Product Price Indicator 
("GDPPI") to escalate non-labor Base Expenses to determine the RAM 
Revenue Adjustment for each RAM Period. The GDPPI escalation rate 
shall be the consensus projection published by the Blue Chip Economic 
Indicators (Aspen Publishing) each February for the current RAM 
Period. In the event that the Blue Chip Economic Indicators forecast 
of the GDPPI is not available, the Consumer Advocate, Company, and 
other parties to the most recent rate case, with approval of the 
Commission, shall jointly select an alternative data source, or 
national economic index similar to GDPPI, as appropriate.

f) The annual Labor Productivity Offset shall be fixed at 0.76 
percent (76/100 of one percent) and will be subtracted from the Labor 
Cost Escalation Rates applicable to Base Expenses to determine the 
authorized RAM Revenue Adjustment for each RAM Period.

g) The Base Expenses shall be the labor and non-labor operations and 
maintenance expense amounts approved by the Commission in the last 
issued Decision & Order in the Company's most recent test year general 
rate case. Base Expenses shall not include any fuel, purchased power, 
IRP/DSM, pension. Other Post-Employment Benefits ("OPEB"), or Clean 
Energy/Renewable Energy Infrastructure or any costs that are subject 
to recovery through separate rate tracking mechanisms.

h) The Major Capital Projects shall be those capital investment 
projects that require an application before and approval by the 
Commission under the Commission's General Order No. 7, but excluding 
those projects included in the Clean Energy Infrastructure Surcharge.

i) The Baseline Capital Projects shall be the total amounts of 
capital investment completed and closed to Plant in Service, excluding 
amounts related to Major Capital Projects.

j) The Return on Investment shall be the overall weighted percentage 
rate of return on debt and equity capital approved by the Commission 
in the last issued Decision & Order in the Company's most recent test 
year general rate case.

HAWAIIAN ELECTRIC COMPANY. INC. 

Transmittal Letter dated May 1, 2013.



Superseding SHEET NO. 93B 
Effective March 30, 2014

REVISED SHEET NO. 93B 
Effective June 8, 2015

RATE ADJUSTMENT MECHANISM PROVISION (continued)

k) The Authorized Return on Equity shall be the percentage rate 
of return on equity capital approved by the Commission in the 
last issued Decision & Order in the Company's most recent test 
year general rate case.

l) The Exogenous Tax Changes shall be the changes in tax laws 
or regulations that are estimated to impact RBA Target Revenues 
by two million dollars ($2,000,000) or more.

m) The Rate Base shall be the average net investment estimated 
for the RAM Period, including each of the elements of rate base 
reflected within the most recent rate case Decision & Order 
issued by the Commission, quantified in the manner prescribed in 
part (f) of Section 2 of the Rate Adjustment Mechanism.

n) The RAM Revenue Adjustment to be applied to determine 
effective Target Revenues will be the lesser of a) the RAM 
Revenue Adjustment Calculation or b) the RAM Revenue Adjustment 
Cap.

o) ' The RAM Revenue Adjustment Calculation shall be the change 
in the annual amount of revenue required for the utility to 
recover the sum of the O&M RAM Adjustment, Depreciation & 
Amortization RAM Adjustment, and Rate Base RAM - Return on 
Investment Adjustment, using the ratemaking conventions and 
calculations reflected within the most recent rate case Decision 
& Order issued by the Commission, quantified in the manner 
prescribed herein.

p) The RAM Revenue Adjustment Cap shall be based on the Target 
Revenues determined in accordance with the RBA and RAM tariffs as 
provided below.

q) The RAM Revenue Adjustment determined by this RAM Provision 
is to be recovered through the RBA Provision commencing on June 1 
and over the subsequent 12 months after June 1.

r) Earnings Sharing Revenue Credits shall be the amounts to be 
returned to customers as credits through the Revenue Balancing 
Account ("RBA") Provision, so as to implement the earnings 
sharing percentages and procedures described herein, commencing 
on June 1 of the calendar year containing the Annual Evaluation 
Date and over the subsequent 12 months after June 1.

s) Major Capital Projects Credits shall be the amounts to be 
returned to customers through the Revenue Balancing Account 
Provision, to reduce a preceding year's RAM Revenue Adjustment 
(including interest at the rate described in the RBA Provision) 
for specific major capital projects that were not placed into 
service within the first nine months of the preceding RAM Period

HAWAIIAN ELECTRIC COMPANY, INC.

Transmittal Letter dated June 3, 2015.



Superseding SHEET NO. 93C 
Effective March 30, 2014

REVISED SHEET NO. 93C 
Effective June 8, 2015

RATE ADJUSTMENT MECHANISM PROVISION (continued)

as expected. Because the Commission's review of the Major Capital 
Projects' actual costs incurred may not occur until the rate case 
after the RAM Revenue Adjustment for these Major Capital Projects 
is collected, Major Capital Projects Credits (including interest) 
will be returned to customers for the amount of Major Capital 
Projects costs that the Commission disallows for cost recovery. 
The Major Capital Projects Credits are to be refunded through the 
RBA Provision, commencing on June 1 of the calendar year 
containing the Annual Evaluation Date and over the subsequent 12 
months after June 1.

t) Baseline Capital Projects Credits shall be the amounts to be 
returned to customers through the RBA Provision, to reduce a 
preceding year's RAM Revenue Adjustment (including interest at 
the rate described in the RBA Provision) for specific baseline 
capital projects that are disallowed by the Commission in a 
subsequent rate case if the disallowance reduces actual Baseline 
Capital Projects costs below the Baseline Capital Projects cost 
estimate derived using the method identified in part (f)ii. of 
Section 2 of the Rate Adjustment Mechanism below. Because the 
Commission's review of baseline capital projects may not occur 
until the rate case after such baseline capital projects are 
included in one or more RAM Revenue Adjustment filings. Baseline 
Capital Projects Credits shall be used to refund to customers any 
prior collections (i.e.. Return on Investment on Rate Base and 
Depreciation, plus interest) relating to the amount of Baseline 
Capital Projects costs that the Commission subsequently disallows 
for cost recovery. The Baseline Capital Projects Credits are to 
be refunded through the RBA Provision, commencing on June 1 of 
the calendar year containing the Annual Evaluation Date and over 
the subsequent 12 months after June 1.

Rate Adjustment Mechanism

The Company shall file with the Commission, the Consumer Advocate 
and each party to the Company's most recent rate case proceeding, 
the schedules specified below:

Evaluation Period Earnings Sharing:

1. For the twelve month period ending December 31, of each year 
(the "Evaluation Period"), with the filing to be made no

HAWAIIAN ELECTRIC COMPANY, INC. 

Transmittal Letter dated June 3, 2015.



Superseding SHEET NO. 93D 
Effective March 1, 2011

REVISED SHEET NO. 93D 
Effective June 1, 2017

RATE ADJUSTMENT MECHANISM PROVISION (continued)

later than March 31, of the year following the conclusion of
the Evaluation Period. The schedules will include the

following:

a) Company's recorded actual average net plant in service, 
accumulated deferred income taxes, inventory, working 
capital, and other rate base components. The schedules 
shall also show the utility's actual depreciation 
expense, operating and maintenance expense, income taxes, 
taxes other than income taxes, and other components of 
income for return, revenues, and actual capital 
structure, cost of debt, overall cost of capital, and 
return on common equity in the format set forth in the 
final order establishing the Company's latest effective 
rates.

b) All applicable accounting and pro forma adjustments 
historically required in annual reports filed with the 
Commission.

c) Pro-forma adjustments to remove from recorded revenues 
any out-of-period Earnings Sharing Revenue Credits or 
Major Capital Projects Credits recorded during the 
Evaluation Period, and

d) A calculation comparing the achieved return on average 
common equity to the following earnings sharing grid, and 
indicating the Earnings Sharing Revenue Credit that 
should be recorded within the Revenue Balancing Account 
to effect the prescribed sharing of earnings above 
authorized levels:

ROE at or below the 
Authorized ROE

Retained entirely by shareholders 
- no customer credits

First 100 basis points 
(one percent) over 
Authorized ROE

25% share credit to customers

Next 200 basis points 
(two percent) over 
Authorized ROE

50% share credit to customers

All ROE exceeding 300 
basis points (three 
percent) over
Authorized ROE

90% share credit to customers

HAWAIIAN ELECTRIC COMPANY, INC.

Transmittal Letter dated March 31, 2017.



Superseding SHEET NO. 93E 
Effective March 30, 2014

REVISED SHEET NO. 93E 
Effective June 8, 2015

RATE ADJUSTMENT MECHANISM PROVISION (continued)

RAM Period ElAM Revenue Adjustment Calculation:

2) The Company shall provide additional schedules indicating 
the following proposed RAM Revenue Adjustment Calculation 
applicable for the RAM Period using the methodology set 
forth below:

a) The O&M RAM Adjustment shall adjust Base Expenses 
segregated between labor and non-labor components and 
treated as follows:

i. The labor component shall be quantified for the 
RAM Period by application of the Labor Cost 
Escalation Rate, reduced to account for the 
Productivity Offset to labor expenses, including 
payroll taxes. The part of Base Expenses that 
represents labor costs for merit employees shall 
not be subject to application of the Labor Cost 
Escalation rate, nor be reduced by the 
Productivity Offset.

ii. The Non-labor components shall be quantified for 
the RAM Period by application of the Non-labor 
Escalation Rate to non-labor Base Expenses. Non

labor components shall exclude fuel, purchased 
power, pension/OPEBs, IRP/DSM or other rate 
adjustment provisions.

b) Depreciation and Amortization RAM Adjustment shall be 
quantified for the RAM Period by application of 
Com.mission-approved accrual rates and methods to the 
actual recorded Plant in Service balances at the end of 
the Evaluation Period.

c) The Rate Base RAM - Return on Investment Adjustment shall 
be determined by multiplying the applicable Pretax Rate 
of Return times the change in Rate Base. The Pretax Rate 
of Return shall include related income taxes on the 
equity components of the Return on Investment rate 
approved by the Commission in the last issued Decision & 
Order in the Company's most recent test year general rate 
case. The quantification of Rate Base is specified in 
greater detail in part (f) of this Section 2.

d) The revenue impact of any Exogenous Tax Changes shall be 
included in the RAM Period calculation of the RAM Revenue 
Adjustment.

e) Revenue taxes shall be adjusted to account for the change 
in parts (a) through (e) of this Section 2.

f) Rate Base for the RAM Period shall be quantified as 
follows:

HAWAIIAN ELECTRIC COMPANY, INC. 

Transmittal Letter dated June 3, 2015.



Superseding SHEET NO. 93F 
Effective March 28, 2012

REVISED SHEET NO. 93F 
Effective June 1, 2013

RATE ADJUSTMENT MECHANISM PROVISION (continued)

i. Plant in Service, Accumulated Depreciation, Accumulated 
Deferred Income Taxes and Contributions in Aid of 
Construction ("CIAC") shall be a two-point average of 
actual recorded balance sheet data at December 31 of 
the Evaluation Period, plus projected values at 
December 31 of the RAM Period determined as prescribed 
in parts (ii) through (v), below, 

ii. Plant in Service shall be quantified by adding to the 
recorded balances at December 31 of the Evaluation 
Period, the simple average of Baseline Capital Projects 
plant additions recorded in the immediately preceding 
five calendar years, plus the estimated cost of 
completed Major Capital Projects that are anticipated 
to be in service by September 30 of the RAM Period.
The cost of Major Capital Projects shall be limited to 
the dollar amounts previously approved by the 
Commission, and shall be included at the level of 
recorded costs if recorded costs are lower than the 
budget amounts approved by the Commission, and the 
Commission has not yet reviewed the project costs in a 
rate case.

iii. Accumulated Depreciation at December 31 of the RAM
Period shall be quantified by increasing the recorded 
balances at December 31 of the Evaluation Period by the 
amount set forth in Section 2 part (b) above, 
consistent with rate-making treatment, 

iv. CIAC shall be quantified by adding to the recorded 
balance at December 31 of the Evaluation Period an 
estimate of the net change for the RAM Period. The net 
change shall be based on a simple average of cash and 
in-kind CIAC for the immediately preceding five 
calendar years for programs (i.e., numerous low cost 
capital projects) plus specific engineering estimates 
of any contributions for the Major Capital Projects 
anticipated to be in service by September 30 of the RAM 
Period.

V. Accumulated Deferred Income Taxes shall be quantified 
by adding to the recorded balances at December 31 of 
the Evaluation Period the estimated tax effect of the 
depreciation timing difference (i.e., difference 
between book depreciation and tax depreciation) on the 
Baseline Capital Projects and Major Capital Projects 
added to rate base during the RAM Period.

vi. Working Cash and all other elements of rate base not 
specifically addressed above shall be fixed at the 
dollar amount approved by the Commission in the last 
issued Decision & Order in the Company's most recent 
test year general rate case. These elements of rate 
base shall be held constant until revised by a future 
Commission Decision & Order in a general rate case.

HAWAIIAN ELECTRIC COMPANY. INC.

Transmittal Letter dated May 1, 2013.



Superseding SHEET NO. 93G 
Effective June 8, 2015

REVISED SHEET NO. 93G 
Effective June 1, 2018

RATE ADJUSTMENT MECHANISM PROVISION (continued) 

g) See also Settlement Agreement section below,

RAM REVENUE ADJUSTMENT CAP

The RAM Basis for the calculation of the RAM Revenue Adjustment Cap 
shall be the target revenues determined in accordance with the RBA 
tariff based on the results of the Company's most recent interim or 
final rate case decision. The RAM Basis shall be adjusted to exclude 
or otherwise appropriately account for adjustments for the recovery of 
revenues for previously explicitly stipulated and approved exceptional 
matters or other matters specifically ordered by the Commission, which 
shall, in any event, be recovered fully without respect to any 
limitations resulting from application of the RAM Revenue Adjustment 
Cap.

The RAM Revenue Adjustment Cap shall be calculated as the RAM Basis, 
multiplied by the cumulative annually compounded increase (s) in the 
GDPPI for the years between the rate case calendar test year that 
established the RAM Basis and the RAM Period, adjusted to include 
applicable revenue taxes.

The RAM Revenue Adjustment Cap will apply to the entire RAM Revenue 
Adjustment, which includes the O&M RAM Adjustment, Depreciation and 
Amortization RAM Adjustment, and Rate Base RAM - Return on Investment 
Adjustment.

HAWAIIAN ELECTRIC COMPANY, INC. 

Transmittal Letter dated May 21, 2018.



Superseding SHEET NO. 93H 
Effective June 8, 2015

REVISED SHEET NO. 93H 
Effective June 1, 2018

RATE ADJUSTMENT MECHANISM PROVISION (continued)

Evaluation Procedures

Complete, indexed workpapers and electronic files supporting the 
RAM Adjustment, Earnings Sharing Revenue Credits, and Major and 
Baseline Capital Projects Credits Schedules shall be provided to 
the Commission, the Consumer Advocate and all other parties to the 
Utility's most recent rate case proceeding ("Other Rate Case 
Parties"), if any, coincident with the Annual Evaluation Date 
filing. The Company will be prepared to provide information as may 
be requested to ensure adequate review by the Commission, Consumer 
Advocate, Other Rate Case Parties, and other interested persons. 
The Consumer Advocate, Other Rate Case Parties, and other 
interested persons may propose any adjustments determined to be 
required to bring the schedules into compliance with the above 
provisions and will work collaboratively to reach agreement on any 
proposed adjustments.

The RAM Revenue Adjustment, and any prior year RAM Revenue 
Adjustments, shall be recalculated for errors in prior calculations 
and for subsequent Commission orders that change the basis of prior 
calculations. The effect of such changes to the RAM Revenue 
Adjustment shall be implemented as described in the Revenue 
Balancing Account Provision.

As described in Sections 6-61-61 and 6-61-111 of the Hawaii 
Administrative Rules, Title 6, Chapter 61, based upon the Company's 
filed schedules and in the absence of any protests submitted by the 
Consumer Advocate, Other Rate Case Parties, or other interested 
persons, not later than 15 days before the June 1 effective date of 
the RBA Rate Adjustment described in the RBA Provision tariff, the 
RBA Rate Adjustment incorporating the RAM Revenue Adjustment, 
Earnings Sharing Revenue Credits, and Major and Baseline Capital 
Projects Credits shall go into effect on the June 1 effective date, 
and the Commission shall confirm the commencement of the RBA Rate 
Adjustment in its monthly Tariff Order.

Notice

Notice of the annual Revenue Balancing Account Rate Adjustment 
filing shall be provided to all affected customers of the Utility 
in accordance with the provisions of this section by publication in 
newspapers of general circulation within 14 days and by including 
notification with its billing statements within 60 days after the 
Company makes its annual filing pursuant to this tariff. The 
notice to customers shall include the following information:

HAWAIIAN ELECTRIC COMPANY, INC. 

Transmittal Letter dated May 21, 2018.



REVISED SHEET NO. 931 
Effective June 1, 2018

RATE ADJUSTMENT MECHANISM PROVISION (continued)

Superseding SHEET NO. 931 
Effective June 1, 2017

a) A description of the proposed revision of revenues, 
Earnings Sharing Credits, and Major or Baseline Capital 
Projects Credits;

b) The effect on the rates applicable to each customer class 
and on the typical bill for residential customers; and

c) The Company's address, telephone number and website where 
information concerning the proposed Revenue Balancing 
Account Rate Adjustment may be obtained.

COMMISSION'S AUTHORITY

The Commission may suspend any or all parts of this Rate 
Adjustment Mechanism Provision. Such suspension shall remain in 
place until removed by Commission Order.

HAWAIIAN ELECTRIC COMPANY, INC. 

Transmittal Letter dated May 21, 2018.
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Superseding Revised 
Effective Atn'il 1.1,

Sheet No. SOD REVISED SHEET NO. SOD
2018. Effective 1, 2C1.:

Sheet Schedule

RATE SCHEDULES (continued)

Date Effective Character of Service
87 TOU-R

September 1, 2012 Residential Time-Of-Use 
Service

88 TOU-B
September 21, 2016 Residential Time-Of-U-te

Service

89 Residential

TOU EV
September 21, 2016 Residential Time-Of-Use 

Service with Electric 
Vehicle Pilot

89A Residential 
TOU EV

October 1, 2015 Residential Time-Of-U.se 
Service with Electric 
Vehicle Pilot

89B Residential 
TOU EV

September 21, 2016 Residential Time-Of-Use 
Service with Electric 
Vehicle Pilot

92 "RBA"
January 1, 2018 Revenue Balancing Account 

Provision

92A "RBA"
January 1, 2018 Revenue Balancing Account 

Provision

92B "REA"
February 16, 2018 Revenue Balancing .Account 

Provision

92C "RBA"
January 1, 2018 Revenue Balancing Account 

Provision

92D "REA"
June 1, .:0;i8 Revenue Balancing Account 

Provision

92E "RBA"
June j, 20 13^ Revenue Balancing Account 

Provision

93 "RAM"
June 1, 2013 Rate .Adjustment

Mechanism Provision
93A "RAM"

June 1, 2013 Rate Adjustment
Mechanism Provision

93B "RAM"
June S, 2015 Rate Adjustment

Mechanism Provision
93C "RAM"

June 8, 2015 Rate Adjustment
Mechanism Provision

93D "RAM"
June 1, 2017 Rate Adjustment

Mechanism Prevision
93E "R.AM"

June 8, 2015 Rate .Adjustment
Mechanism Provision

93F "RAM"
June 1, 2013 Rate Adjustment

Mechanism Provision
93G "RAM"

June 1, 2 O'18. Rate Adjustment
Mechanism Provision

HAWAIIAN ELECTRIC COMPANY, INC 

Transmittal Letter dated 11, 201^.
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Superseding Sheet No. 
Effective Mc.v 1, 20Lft,

50E REVISED SHEET NO. 50E 
Ef f ective 'Junv! 1, TOl? Deleted: April i, 2oi3

Sheet Schedule
R.^TE SCHEDULES (continued)
Date Effective

93H "RAM" ■Ju;ie i, LOIS.

931 "RAH" •JuriC! i, TOIS.

94 "PPAC" May 1, 2018

94A "PP.AC" May 1, 2018

94B "PPAC" May 1, 2018

95 EV-F December 12, 2017

95.A EV-F December 12, 2017

953 EV-F December 12, 2017

96 EV-U December 12, 2017

96 A EV-U December 12, 2017

97 TOU-RI November 21, 2016

9 7A TOU-RI November 21, 2016

97B TOU-RI November 21 , 2016

97C TOU-RI November 21 , 2016

98 "PIM" January 1, 2013

98A "PIM" January 1, 2018

98B "PIM" January 1, 2018

98C "PIM" January 1, 201S

98D "PIM" January 1, 2018

Character of Service

Rate .Adjustment 
Mechanism Provision 
Rate Adjustment 
Mechanism Provision 
Purchased Power 
.Adjustment Clause 
Purchased Power 
Adjustment Clause 
Purchased Power 
Adjustment Clause 
Commercial Public Electric 
Vehicle Charging Facility 
Service Pilot
Commercial Public Electric 
Vehicle Charging Facility 
Service Pilot
Commercial Public Electric 
Vehicle Charging Facility 
Service Pilot
Commercial Public Electric 
Vehicle Charging Service 
Pilot

Commercial Public Electric 
Vehicle Charging Service 
Pilot

Residential Interim Time- 
of-Use Service 
Residential Interim Time- 
of-Use Service 
Residential Interim Time- 
of-Use Service 
Residential Interim Time- 
of-Use Service 
Performance Incentive 
Mechanism Provision 
Performance Incentive 
Mechanism Provision 
Performance Incentive 
Mechanism Provision 
Performance Incentive 
Mechanism Provision 
Performance Incentive 
Mechanism Provision

Deleted:M.V,’ i, zois

Deleted: 8, 2(U8

Deleted: Jun': l, 
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Transmittal Letter dated May II, 2011;.
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Superseding REVISED SHEET NO. 92 
Effective June 1, 2017

REVENUE BALANCING ACCOUNT

REVISED SHEET NO. 92 
Effective January 1, 201S

'RBA") PROVISION

Schedule R 
Schedule G 
Schedule J 
Schedule DS 
Schedule P 
Schedule F

Schedule U 
Schedule TOU-R - 
Schedule TOU-G - 
Schedule TOU-J ■ 
Schedule SS 
Schedule TOU EV-

Schedule EV-F

Schedule TOU-RI-

Supplement To:

Residential Service
General Service - Non-Demand
General Service - Demand
Large Pov;er Directly Served Service
Large Power Service
Public Street Lighting, Highway
Lighting and Park and Playground
Floodlighting

Time-of-Use Service
Residential Time-of-Use Service
Small Commercial Time-of-Use Service
Commercial Time-of-Use Service
Standby Service
Residential Time-of-Use Service with 
Electric Vehicle Pilot 
Commercial Public Electric Vehicle 
Charging Facility Service Pilot 
Residential Interim Time-of-Use Service

All terms and provisions of the above listed rate schedules 
applicable except that the total base rate charges for each billing 
period shall be adjusted by the Revenue Balancing Account Rate 
.Adjustments shov;n below:

A: PURPOSE:

The purpose of the Revenue Balancing Account ("RB.A") is to record: 1) 
the difference between the Hawaiian Electric Company's target revenue 
and recorded adjusted revenue, and 2) monthly interest applied to the 
simple average of the beginning and ending month balances in the REA. 
In addition, the recovery provision of this tariff provides for 
collection or return of the calendar year-end balance in the RBA and 
recovery or refund of the RAM Revenue Adjustment, Earnings Sharing 
Revenue Credits, Major Capital Projects Credits, and Baseline Capital 
Projects Credits provided in the Rate Adjustment Mechanism ("RAM") 
Prevision, and any revenue adjustment provided in accordance with the 
Performance Incentive Mechanism Provision, over the subsequent June 1" 
through May 31sc period. Tracking of target revenue and recorded 
adjusted revenue commenced on the effective date of the tariff that 
implemented the Final Decision and Order in Hawaiian Electric's 2009 
test year rate case. Docket No. 2008-0083, consistent v;ith the Final 
Decision and Order in the Decoupling case. Docket No. 2008-0274.

HAWAIIAN ELECTRIC COMPANY, INC.

Decision and Order No. 35165; Approving, Witli Modifications, Proposed 
Revisions To RBA Tariffs, Filed December 29, 2017.

Transmittal Letter dated January 11, 2018.



Superseding REVISED SHEET NO. 92A 
Effective January 1, 201^

REVISED SHEET NO. 92A 
Effective January 1, 2018

REVENUE BALANCING .ACCOUNT {"RBA") PROVISION (continued)

B: TARGET REVENUE:
For the purpose of the REA, the target revenue is the annual electric 
revenue approv'ed by the Public Utilities Cortmission in the last issued 
Decision & Order in the Company's most recent test year general rate 
case, excluding revenue for fuel and purchased power e.xpenses that are 
recovered either in base rates or in a purchased pov/er adjustment 
clause; excluding revenue being separately tracked or recovered through 
any other surcharge or rate tracking mechanism; and excluding amounts 
for applicable revenue taxes;
Plus: Any effective RAM Revenue Adjustment calculated under the RAM 
provision for years subsequent to the most recent rate case test year 
for v;hich the Commission has issued a Decision & Order; and any 
Performance Incentive Adjustment provided for in accordance with the 
Performance Incentive Mechanism Provision; and
Less: Any applicable Earnings Sharing Revenue Credits, Major Capital 
Projects Credits, and Baseline Capital Projects Credits calculated 
under the RAK provision.
The target revenue shall be revised to correct for any errors in the 
calculation of the RAM Revenue Adjustment, Performance Incentive 
Adjustment, recorded adjusted revenues or other RBA accounting 
determinations (collectively "target revenue determinations") for any 
previous period and for revisions to RAM Revenue .Adjustments or 
Performance Incentive .Adjust.ments as a result of subsequent Co.mmission 
orders that change the basis of previously calculated RAM Revenue 
.Aci j u stment s and/or Performance Incentive .Adjustments. For any 
corrections of errors in previously calculated target revenue 
determinations, the target revenue shall be adjusted as of the date 
that the correct determinations would have been reflected in target 
revenue. For changes in the RAM Revenue Adjustment and/or Performance 
Incentive Adjustments as a result of subsequently issued Commission 
orders, the target revenue shall be adjusted as of the effective date 
of changes that are implemented pursuant to the subsequently issued 
Commission order.

The Commission and the Consumer Advocate will be notified of the target 
revenue revisions or corrections prior to implementation by the 
Company. There is no presumption that the target revenue changes are 
ultimately warranted or correct. In the annual RBA review transmittal 
("RBA Review Transmittal") filed on or before March 31 of each year, 
the utility will have the burden to demonstrate that the interim 
changes for the previous calendar year are warranted and correctly- 
applied. The Consumer .Advocate will provide comments regarding the 
changes vn.th its Statement of Position. The RBA balance and RBA Rate 
•Adjustment for the following year v;ill reflect any appropriate 
modifications to the change made by the utility in the prior year if 
necessary.

HAWAII.AN ELECTRIC COMPANY, INC.

Decision and Order No. 35165; Approving, With Modifications, Proposed 
Revisions To REA Tariffs, Filed December 29, 2017.

Transmittal Letter dated January 11, 2018.



Superseding REVISED SHEET NO. 92B 
Effective June 1, 201T

REVISED SHEET NO. 92B 
Effective February 16, 2018

REVENUE BALANCING ACCOUNT ("RBA") PROVISION (continued)

Monthly .Allocation Factors for the Target Revenue are as follows
January S.191

February 7.59%

.March 3.10%

April 7.98%

May S.40%

June 8.07%

July 8.70%

August 8.94%

September 8.65%

October 8.84%

November 3.26%

December 8.28%

Total 100.00%

These factors are based on the mWh sales forecast that is approved by 
the Commission in Hav/aiian Electric's 2017 test year rate case and 
shall be updated in any subsequent test year rate case.

C: BALANCING ACCOUNT ENTRIES:

Entries to the RBA will be recorded monthly. A debit entry to the RBA 
will be made equal to the target revenue as defined in Section B. 
above, times the appropriate monthly allocation factor in the table 
above. .A credit entry to the RBA will be made equal to the recorded 
adjusted revenue. The recorded adjusted revenue is defined to include 
the electric sales revenue from authorized base rates, plus revenue 
from any authorized interim rate increase, plus revenue from any RBA 
rate adjustment, but excluding revenue for fuel and purchased power 
expenses, IRP/DSM, any Commission Ordered one-time rate refunds or 
credits or other surcharges, and adjusted to remove amounts for 
applicable revenue ca.xes.

Interest v/ill be recorded monthly to the RBA by multiplying the simple 
average of the beginning and ending month balance in the RBA times the 
Interest Rate divided by 12. The Interest Rate shall be the short term 
debt rate as established in deriving the consolidated cost of capital 
in the Company's last full rate case. The Interest Rate prior to March 
1, 2014 shall be 6 percent.

D: RECOVERY OF BALANCING ACCOUNT .AMOUNTS:
In its annual RBA Review Transmittal, the Company will file with the 
Commission a statement of the previous calendar year-end balance in the 
RB.A and the RAJ«l Revenue Adjustment for the current calendar year, along 
v/ith supporting calculations.

HAWAIIAN ELECTRIC COMPANY, INC.

Docket No. 2016-0328; Order No. 35280, issued February 9, 2018. 
Transmittal Letter Dated February 12, 2018.



Superseding REVISED SHEET NO. 92C 
Effective June 1, 2017

REVISED SHEET NO. 92C 
Effective January 1, 201S

REVENUE BALANCING ACCOUNT ("RBA") PROVISION (continued)

Both an amortization of the previous calendar year-end balance in the 
RB.A, adjusted for any Earnings Sharing Revenue Credits or Major Capital 
Projects Credits, Baseline Capital Projects Credits or corrections, any 
Performance Incentive Adjustment provided in accordance v;ith the 
Performance Incentive Mechanism Provision and the RAM Revenue 
Adjustment will be recovered through a per-kWh RBA rate adjustment, 
over the 12 months from June 1 of the current calendar year to May 31 
of the succeeding calendar year. The recovery through the RBA Rate 
.Adjustment of a R.AM Revenue Adjustment calculated for a calendar year 
that is also a rate case test year shall terminate on the effective 
date of tariff rates that implement a Commission approved base revenue 
level authorized in the Company's test year rate case.

Revisions to Target .Revenue based on corrections for errors and 
subsequently issued Commission orders, described in Section B above, 
will not be reflected in the RBA Rate Adjustment until a succeeding 
June 1 to May 31 period, unless otherwise ordered or approved by the 
Commi ssion.

On or before March 31 of each year, the Company shall file with the 
Commission, the Consumer Advocate, and each party to the Company's most 
recent rate case proceeding, an RBA Reviev/ Transmittal supporting the 
implementation of the RBA Provision, including RB.A reconciliation, 
implementation of applicable components of the R.AM Provision and 
Performance Incentive Mechanism Provision, determination and 
adjustments of target revenues, determination of the RBA Rate 
Adjustment; and documenting any errors, corrections and adjustments to 
Target Reve.nues in the preceding calendar year and prior to the 
transmittal date.

Complete, indexed workpapers and electronic files supporting the 
previous year-end balance in the RBA and target revenue determinations 
shall be provided to the Commission, the Consumer Advocate and all 
other parties to the Utility's most recent rate case proceeding ("Other 
Rate Case Parties"), if any, as part of the annual RBA Review 
Transmittal filing. The Company will be prepared to provide information 
as may be requested to ensure adequate reviev/ by the ComiTiission, 
Consumer Advocate, Other Rate Case Parties, and other interested 
persons that may propose any adjustments necessary to bring the 
schedules into compliance with the above provisions and will work 
collaboratively to reach agreement on any proposed adjustments.

HA(VAIIAN ELECTRIC COMPAMi', INC.

Decision and Order No. 35165; .Approving, With Modifications, Proposed 
Revisions To RBA Tariffs, Filed December 29, 2017.

Transmittal Letter dated January 11, 2013.



Superseding SHEET NO. 92D 
Effective Ic-,

REVISED SHEET NO. 92D 
Effective .Turif- 1 > /OiH

REVENUE BALANCING ACCOUNT ("RBA") PROVISION (continued)
DClGtCd! Jurujijr y 1, 701fi

Deleted: Fobru*>ry 16, 2rjl =

As described in Sections 6-61-61 and 6-Cl-lll of the Hawaii Administrative 
Rules, Title 6, Chapter 61, based upon the Company's filed schedules and in 
the absence of any protests submitted by the Consumer Advocate, Other Rate 
Case Parties, or other interested persons, not later than lb days before June 
1st, the RBA Rate Adjustment shall go into effect on June 1st, and the 
Commission shall confirm the commencement of the RBA Rate Adjustment in its 
monthly Tariff Order.

E: REVENUE BALANCING ACCOUNT RATE ADJUSTMENT:

The RBA Rate Adjustment is comprised of the calculated values from 
Section D above, adjusted to include amounts for applicable revenue 
taxes, and calculated based on the Company's forecast of mWh sales over 
the RB.A Rate Adjustment recovery period.

The REA Rate Adjustment shall remain unchanged during the recovery 
period unless further modification is required by order or approval of 
the Cojnmissio.n, e.xcept as specifically provided above.

RBA Rate Adjustment
All Rate Schedules 

F. NOTICE

g ■ c/kWh Deleted: o."ii'^

Notice of the annual Revenue Balancing Account Rate Adjustment filing 
shall be provided to all affected customers of the Utility in accordance 
v/ith the provisions of this section by publication in nev^spapers of 
general circulation v;ithin 14 days and by including notification with its 
billing statements within 60 days after the Company makes its annual RBA 
Review Transmittal filing pursuant to this tariff. The notice to

customers shall include the following information;

a) .A description of the proposed revision of revenue:;. Earnings Sharing 
Credits, and Major or Baseline Capital Projects Credits;

b) The effect on the rates applicable to each customer class and on the 
typical bill for residential customers; and

c) The Company's address, telephone number and website vjhers information 
concerning the proposed Revenue Balancing .Account Rate .Adjustment may 
be obtained.

G: COMMISSION'S AUTHORITY

The Commission may suspend any or ail parts of this Revenue Balancing 
Account Provision. Such suspension shall remain in place until removed 
by Commission Order.

HAWATI.AN ELECTRIC COMPANY, INC. 

Jransmittal Letter Dated . -hOl?.
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REVENUE BALANCING ACCOUNT ("RBA") PROVISION (continued)

H: TARGET REVENUES CURRENTLY IN EFFECT

Hawaiian Electric Company, Inc. 
Annual Target Revenue (SOOOs)

Deleted: <objcct»

Description Amount

1 Electric Sales Revenue $1,529,709

Less:
2 Fuel Expense ($327,609)
3 Purchase Power Expense ($466,211)
4 Revenue Tax on Electric Sales Revenue ($135,915)
5 Last Rate Order Target Revenues $599,974

6 Authorized RAM Revenues $13,828
7 Revenue Tax ($1,229)
8 Net RAM Adjustment $12,599

9 Earnings Sharing Revenue Credits $0
10 Revenue Tax  $0_
11 Net Earnings Sharing Revenue Credits $0

12 Effective Target Revenue $612,574

Notes:

Totals may not ado, due to rounding.
See Transmittal No. 18-01, nied March 29, 2018.

HAWAIIAN ELECTRIC COMPANY, INC. 

.Transmittal Letter Dated
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Superseding Sheet No. 93 
Effective March 1, 2011

REVISED SHEET NO. 93 
Effective June 1, 2013

RATE ADJUSTMENT MECHANISM PROVISION 

Rate Adjustment Mechanism ("RAM") Provision 
Purpose

This mechanism is subject to review and continuation, termination or 
modification in the utility's next base rate case proceeding, upon a 
showing by the utility and finding by the Commission that continuation 
or modification is appropriate. As part of its submitted testimony in 
the base rate case, the Company will include a summary report on the 
status of certain HCEI initiatives. The RAM mechanism is designed to 
deter.mine the change i.n annual utility base revenue levels,

recognizing certain estimated changes in the utility's cost to provide 
service. If, through the application of this mechanism, it is

determined that annual utility base revenues should be decreased or 
increased, then the RAM Revenue Adjustment will be applied within the 
Revenue Balancing Account Provision. The RAM Revenue Adjustment 
established for a RAM Period calendar year that is also a rate case 
test year shall terminate on the effective date of tariff rates that
are implemented pursuant to a Commission Decision & Order for that

test year, unless otherwise specified below.

Definit ions

a) The .Annual Evaluation Date shall be the Date the Company will make 
its annual filing under this mechanism. The Annual Evaluation Date 
shall be no later than March 31st of each year, commencing March 31, 
2011 .

l3) The Evaluation Period is defined as the historical twelve month 
period ending December 31, of each calendar year preceding the Annual 
Evaluation Date. The Evaluation Period is used solely to determine 
achieved earnings and any sharing of such earnings alDOve the 
.Authorized Return on Equity.

c) The RAM Period is defined as the calendar year containing the 
Annual Evaluation Date.

d) The Labor Cost Escalation Rate shall be the applicable annual 
percentage general wage rate increase provided for in currently 
effective union labor agreements for use in escalating wage and salary 
Base Expenses for union employees to determine the RAM Revenue 
Adjustment for each RAM Period. In the event no union labor agreement 
exists for a RAH Period, the most recently effective annual general 
percentage increase rate shall apply.

HAWAIIAN ELECTRIC COMPANY. INC.

Transmittal Letter dated May 1, 2013.



Superseding Sheet No. 93A 
Effective March 26, 2012

REVISED SHEET NO. 93A 
Effective June 1, 2013

RATE ADJUSTMENT MECHANISM PROVISION

e) The Non-labor Cost Escalation Rate shall be the consensus 
estimated annual change in the Gross Domestic Product Price Indicator 
("GDPPI") to escalate* non-labor Base Expenses to determine the RAM 
Revenue Adjustment for each RAM Period. The GDPPI escalation rate 
shall be the consensus projection published by the Blue Chip Economic 
Indicators (Aspen Publishing) each February for the current RAM 
Period. In the event that the Blue Chip Economic Indicators forecast 
of the GDPPI is not available, the Consumer Advocate, Company, and 
other parties to the most recent rate case, with approval of the 
Commission, shall jointly select an alternative data source, or 
national economic index similar to GDPPI, as appropriate.

f) The annual Labor Productivity Offset shall be fixed at 0.76 
percent (76/100 of one percent) and will be subtracted from the Labor 
Cost Escalation Rates applicable to Base Expenses to determine the 
authorized RAM Revenue Adjustment for each RAM Period.

g) The Base Expense.s shall be the labor and non-labor operations and 
maintenance expense amounts approved by the Commission in the last 
issued Decision & Order in the Company's most recent test year general 
rate case. Base Expenses shall not include any fuel, purchased povjer, 
IRP/DSM, pension. Other Post-Employment Benefits ("OPEB"), or Clean 
Energy/Renewable Energy Infrastructure or any costs that are subject 
to recovery through separate rate tracking mechanisms.

h) The Ma]or Capital Projects shall be those capital investment 
projects that require an application before and approval by the 
Commission under the Commission's General Order No. 7, but excluding 
those projects included in the Clean Energy Infrastructure Surcharge.

i) The Baseline Capital Projects shall be the total amounts of 
capital investment completed and closed to Plant in Service, excluding 
amounts related to Major Capital Projects.

j) The Return on Investment shall be the overall weighted percentage 
rate of return on debt and equity capital approved by the Commission 
in the last issued Decision £ Order in the Company's most recent test 
year general rate case.

H.AWAMAN ELECTRJC COMPA.NY. INC. 
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RATE ADJUSTMENT MECHANISM PROVISION (continued)

k) The Authorized Return on Equity shall be the percentage rate 
of return on equity capital approved by the Commission in the 
last issued Decision & Order in the Company's most recent test 
year general rate case.

l) The Exogenous Tax Changes shall be the changes in tax laws 
or regulations that are estimated to impact RBA Target Revenues 
by two million dollars ($2,000,000) or more.

m) Tiie Rate Base shall be the average net investment estimated 
for the R.AM Period, including each of the elements of rate base 
reflected within the most recent rate case Decision & Order 
issued by the Commission, quantified in the manner prescribed in 
part (f) of Section 2 of the Rate Adjustment Mechanism.

n) The RAM Revenue Adjustment to be applied to determine 
effective Target Revenues will be the lesser of a) the RAM 
Revenue Adjustment Calculation or b) the RAM Revenue Adjustment 
Cap .

o) The RAM Revenue Adjustment Calculation shall be the change 
in the annual amount of revenue required for the utility to 
recover the .sum of the 0£.-M RAM Adjustment, Depreciation & 
Amortization RAM Adjustment, and Rate Base RAM - Return on 
Investment Adjustment, using the ratemaking conventions and 
calculations reflected within the most recent rate case Decision 
$ Order issued by the Commission, quantified in the manner 
prescribed herein.

p) The RAM Revenue Adjustment Cap shall be based on the Target 
Revenues determined in accordance v/ith the RB.A and RAM tariffs as 
provided below.

q) The RAM Revenue Adjustment determined by this RAM Provision 
is to iDe recovered through the RBA Provision commencing on June 1 
and over the subsequent 12 months after June 1.

r) Earnings Sharing Revenue Credits shall be the amounts to be 
returned to customers as credits through the Revenue Balancing 
Account ("RBA") Provision, so as to implement the earnings 
sharing percentages and procedures described herein, commencing 
on June 1 of the calendar year containing the Annual Evaluation 
Date and over the subsequent 12 months after June 1.

s) Major Capital Projects Credits shall be the amounts to be 
returned to customers through the Revenue Balancing Account 
Provision, to reduce a preceding year's RAM Revenue Adjustment 
(including interest at the rate described in the RBA Provision) 
for specific major capital projects that were not placed into 
service v;ithin the first nine months of the preceding RAM Period

HAWAIIAN ELECTRIC COMPANY, INC.
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as expected. Because the Commission's review of the Major Capital 
Projects' actual costs incurred may not occur until the rate case 
after the RAM Revenue Adjustment for these Major Capital Projects 
is collected, Major Capital Projects Credits (including interest) 
will be returned to customers for the amount 'of Major Capital 
Projects costs that the Commission disallows for cost recovery. 
The Major Capital Projects Credits are to be refunded through the 
REA Provision, commencing on June 1 of the calendar year 
containing the Annual Evaluation Date and over the subsequent 12 
months after June 1.

t) Baseline Capital Projects Credits shall be the amounts to be 
returned to customers through the RBA Provision, to reduce a 
preceding year's RAM Revenue Adjustment (including interest at 
the rate described in the RBA Provision) for specific baseline 
capital projects that are disallowed by the Commission in a 
subsequent rate case if the clisallov;ance reduces actual Baseline 
Capital Projects costs below the Baseline Capital Projects cost 
estimate derived using the method identified in part (f)ii. of 
Section 2 of the Rate .Adjustment Mechanism below. Because the 
Commission's review of baseline capital projects may not occur 
until the rate case after such baseline capital projects are 
included in one or more RAM Revenue Adjustment filings. Baseline 
Capital Projects Credits shall be used to refund to customers any 
prior collections (i.e.. Return on Investment on Rate Base and 
Depreciation, plus interest) relating to the amount of Baseline 
Capital Projects costs that the Commission subsequently disallov;s 
for cost recovery. The Baseline Capital Projects Credits are to 
be refunded through the RBA Provision, commencing on June 1 of 
the calendar year co.ntaining the .Annual Evaluation Date a.nd over 
the subsequent 12 months after June 1.

Rate Adjustment Mechanism

The Company shall file with the Commission, the Consumer Advocate 
and each party to the Company's most recent rate case proceeding, 
the schedules specified below:

Evaluation Period Earnings Sharing:

1. For the twelve month period ending December 31, of each year 
(tile "Evaluation Period"), with the filing to iDe made no

HAWAIIAN ELECTRIC COMPANY. INC. 
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later than March 31, of the year following the conclusion of 
the Evaluation Period. The schedules will include the 
f ol lov;i ng :

a) Company's recorded actual average net plant in service,

accumulated deferred income taxes, inventory, working 
capital, and ot.her rate base compone.nts. The schedules 
shall also show the utility's actual depreciation

expense, operating and maintenance expense, income taxes, 
taxes other than income taxes, and other components of 
income for return, revenues, and actual capital

structure, cost of debt, overall cost of capital, and 
return on common equity in the format set forth in the 
final order establishing the Company's latest effective 
rates .

b) All applicable accounting and pro forma adjustments

historically required in annual reports filed with the
Commission.

c) Pro-forma adjustments to remove from recorded revenues

any out-of-period Earnings Sharing Revenue Credits or 
Major Capital Projects Credits recorded during the 
Evaluation Period, and

d) A calculation comparing the achieved return on average 
common equity to the foilov;ing earnings sharing grid, and 
indicating the Earnings Sharing Revenue Credit that 
should be recorded within the Revenue Balancing Account 
to effect the prescribed sharing of earnings above 
authorized levels:

ROE at or belov/ the 
Authorized ROE

Retained entirely by shareholders 
- no customer credits

First 100 basis points 
(one percent) over 
Authorized ROE

25% share credit to customers

Next 200 basis points 
(two percent) over 
Authorized ROE

50% share credit to customers

All ROE exceeding 300 
basis points (three 
percent) over
Authorized ROE

90% share credit to customers

HAWAIIAN ELECTRIC COMPANY. INC.

Transmittal Letter dated March 31, 2017.
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RAM Period RAM Revenue Adjustment Calculation:

2) The Company shall provide additional schedules indicating 
the following proposed RAM Revenue Adjustment Calculation 
applicable for the RAM Period using the methodology set 
forth below:
a) The O&M RAM Adjustment shall adjust Base Expenses 

segregated between labor and non-labor components and 
treated as follows:

i. The labor component shall be quantified for the 
RAM Period by application of the Labor Cost 
Escalation Rate, reduced to account for the 
Productivity Offset to labor expenses, including 
payroll taxes. The part of Base Expenses that 
represents labor costs for merit employees shall 
not be subject to application of the Labor Cost 
Escalation rate, nor be reduced by the 
Productivity Offset.

ii. The Mon-labor components shall be quantified for 
the RAM Period by application of the Non-labor 
Escalation Rate to non-labor Base Expenses. Non

labor components shall exclude fuel, purchased 
power, pension/OPEBs, IRP/DSM or other rate 
adjustment provisions.

b) Depreciation and Amortization RAM Adjustment shall be 
quantified for the RAM Period by application of 
Commission-approved accrual rates and miethods to the 
actual recorded Plant in Service balances at the end of 
the Evaluation Period.

c) The Rate Base RAM - Return on Investment Adjustment shall 
be determined by multiplying the applicable Pretax Rate 
of Return tirries the change in Rate Base. The Pretax Rate 
of Return sliall include related income taxes on the 
equity components of the Return on Investment rate 
approved by the Commission in the last issued Decision & 
Order in the Company's most recent test year general rate 
case. The quantification of Rate Base is specified in 
greater detail in part (f) of this Section 2.

d) The revenue impact of any Exogenous Tax Changes shall be 
included in the RAM Period calculation of tlie R.^iM Revenue 
.Adjustment.

e) Revenue taxes shall be adjusted to account for the change 
in parts (a) through (e) of this Section 2.

f) Rate Base for the RAM Period shall be quantified as 
follows:

HAWAIIAN ELECTRIC COMPANY. INC. 
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i. Plant in Service, Accumulated Depreciation, Accumulated 

Deferred Income Taxes and Contributions in Aid of 
Construction ("CIAC") shall be a two-point average of 
actual recorded balance sheet data at December 31 of 
the Evaluation Period, plus proiected values at 
December 31 of the RAM Period determined as prescribed 
in parts (ii) through (v), below, 

ii. Plant in Service shall be quantified by adding to the 
recorded l^alances at December 31 of the Evaluation 
Period, the simple average of Baseline Capital Projects 
plant additions recorded in the immediately preceding 
five calendar years, plus the estimated cost of 
completed Major Capital Projects that are anticipated 
to be in service by September 30 of the RAM Period.
The cost of Major Capital Projects shall be limited to 
the dollar amounts previously approved by the 
Commission, and shall be included at the level of 
recorded costs if recorded costs are lower than the 
budget amounts approved by the Commission, and the 
Commission has not yet reviewed the project costs in a 
rate case.

iii. Accumulated Depreciation at December 31 of the RAM
Period shall be quantified iDy increasing the recorded 
balances at December 31 of the Evaluation Period by the 
amount set forth in .Section 2 part (b) above, 
consistent with rate-making treatment, 

iv. CIAC shall be quantified by adding to the recorded 
balance at December 31 of the Evaluation Period an 
estimate of the net change for the RAM Period. The net 
change shall be based on a simple average of cash and 
in-kind CIAC for the immediately preceding five 
calendar years for programs (i.e., numerous low cost 
capital projects) plus specific engineering estimates 
of any contributions for Che Major Capital Projects 
anticipated to be in service by September 30 of the RAM 
Period.

V. Accumulated Deferred Income Taxes shall be quantified 
by adding to the recorded balances at December 31 of 
the Evaluation Period the estimated tax effect of the 
depreciation timing difference (i.e., difference 
between book depreciation and tax depreciation) on the 
Baseline Capital Projects and Major Capital Projects 
added to rate base during the RAM Period.

vi. Working Cash and all other elements of rate base not 
specifically addressed above shall be fixed at the 
dollar amount approved by the Commission in the last 
issued Decision & Order in the Company's most recent 
test year general rate case. These elements of rats 
base shall be held constant until revised by a future 
Commission Decision & Order in a general rate case.

HAW.AHAN ELECTRIC COMPA.NY. INC.
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g) See also Settlement Agreement section below.
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RAM REVENUE ADJUSTMENT CAP

The RAM Basis for the calculation of the RAM Revenue Adjustment Cap 
sliall be the target revenues determined in accordance with the RBA
tariff based on the results of the Company's most recent i.nr..--.ri.:n -..r

final rate case decision. The RAM Basis shall be adjusted .to e.xclude 
or otherwise appropriately account for adjustments for the recovery of 
revenues for previously explicitly stipulated and approved exceptional 
matters or other matters specifically ordered by the Commission, which 
shall, in any event, be recovered fully without respect to any 
limitations resulting from application of the RAM Revenue Adjustment 
Cap.

The RAM Revenue Adjustment Cap shall be calculated as the RAM Basis, 
multiplied by the cumulative annually compounded increase(s) in the 
GDPPI for the years between the rate case caleiidar test year that 
established the RAM Basis and the RAM Period, adjusted to include 
applicable revenue taxes.

The RAM Revenue Adjustment Cap will apply to the entire RAM Revenue 
Adjustment, which includes the O&M RAM Adjustment, Depreciation and 
Amortization RAM Adjustment, and Rate Base RAM - Return on Investment 
Adjustment.

HAWAIIAN ELECTRIC COMPANY, INC. 
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DeiGted: 11 .1: d<.-;cril-^d b’jli:'.; i!i tho 
d'rccrminjcion of t.h‘> 201., P-tif; Ead“ 
r-At: - B^rturn on Invs-mr-^rnt 
AQju:t.monc -md the 201J 
to-prQC 1 jt 1 on And .nrrot'C i“At ion PAtl 
Ad]u:tt'i'rnt, ind 2)

Deleted: £::';t-pc ion to tin; r-ilculAticn 
of th;; P.nM B^’Vonu'i n'Jjuttrisnt Cat; 'i

rt'i' thft oalouliti&n of PAM
rn.-wnii-r A J] uo tifiont C.ip for che 201f> 
r-AIl B'rV'inni; Adjurtmcint 'jnd for e’Oeh 
cuhsoqu'.-nt vo'ir'o ■; > Loul i c ion of 
PAM Roviniit Adjuotmont until the 
ittujnoe of A fin.il '.leoioion ond 
erdo-r in Che nent rote OAoe, Che 
TorqeC Peveiiuet chut -..ill oerve oo 
Che PAM Pnoi:. '.•ill be the jCile 
.'innujlited torget rev.-nvieo udjuoted 
.10 decoribed telou. The 2C’1T P-AM 
Pevinue Aii]uotrr.enc utod to 
decc-imine the -.denoted 201*1 turget 
levemiei '.uli be udyjsted to uoe 
recorded 2f‘]*l e ti*;1 - of-yeo r ootu-jld 
for plant in ovi-.'i*:e, oc-tumiiloted 
aeprecidcion and amoi11z 11ion, CIAC 
Olid eccLimu 1 dted rjeferred inrcnie 
td):eo in Che detes min*ic icn of the 
2C'14 Pate bote P.At! - Return on 
Inveotriont .Ad^vittmenc . r*or the 
determination -of the 201*5 
Oeprecidt 1 on and .Atroi c mat ion P-AM 
AdjUdtment. the *":*orr.pAn'/ applies the 
Tommiosion-appi oved ao*;rual rates 
and methods C*'j Che 20!*5 end of year 
bdldn*;es *oa 1 dul-ece*d ubove. Tnere 
IS no impact Co the MM P.AM 
Adjustment The RAI*1 Basis shall be 
adjusted to enolude or otherwise 
apprepr 1 ace 1 y account cc*r 
adjustments for the recovery of 
revenues for p*t ev lous 1 y e.'iplicilly 
scipulate*d and approved e::*rep.*t lonal 
matters or other matters 
specifically -order by the 
(Tommission, as idescril)e*d above.'?.

Deleted: dime ihl?



Superseding SHEET NO. 93H 
Effective tuwe S,__

REVISED SHEET NO. 93H 
Effective Jtrio 1, Deleted: Jvm.« i, ;c'i3

RATE ADJUSTMENT MECHANISM PROVISION (continued)

Evaluation Procedures
Complete, indexed worf^papers and electronic files supporting the 
R.AM Adjustment, Earnings Sharing Revenue Credits, and Major and 
Baseline Capital Projects Credits Schedules shall be provided to 
the Commission, the Consumer Advocate and all other parties to the 
Utility's most recent rate case proceeding ("Other Rate Case 
Parties"), if any, coincident with the Annual Evaluation Date 
filing. The Company will be prepared to provide information as may 
be requested to ensure adequate reviev/ by the Commission, Consumer 
Advocate, Other Rate Case Parties, and other interested persons. 
The Consumer Advocate, Other Race Case Parties, and other 
interested persons may propose any adjustments determined to be 
required to bring the schedules into compliance with the above 
provisions and will work collaboratively to reach agreement on any 
proposed adjustments.

The RAM Revenue Adjustment, and any prior year RAM Revenue 
Adjustments, shall be recalculated for errors in prior calculations 
and for subsequent Commission orders that change the basis of prior 
calculations. The effect of such changes to the RAiM Revenue 
Adjustment shall be implemented as described in the Revenue 
Balancing Account Provision.
As described in Sections 6-61-61 and 6-61-111 of the Hav/aii 
Administrative Rules, Title 6, Chapter 61, based upon the Company's 
filed schedules and in the absence of any protests submitted by the 
Consumer Advocate, Other Rate Case Parties, or other interested 
persons, not later than 15 days before the June 1 effective date of 
the RBA Rate Adjustment described in the RBA Provision tariff, the 
RBA Rate Adjustment incorporating the RAM Revenue .Adjustment, 
Earnings Sharing Revenue Credits, and Major and Baseline Capital 
Projects Credits shall go into effect on the June 1 effective date, 
and the Commission shall confirm the commencement of the REA Rate 
Adjustment in its monthly Tariff Order.
Notice

Notice of the annual Revenue Balancing Account Rate Adjustment 
filing shall be provided to all affected customers of the Utility 
in accordance v;ith the provisions of this section by publication in 
newspapers of general circulation within 14 days and by including 
notification with its billing statements within 60 days after the 
Company makes its annual filing pursuant to this tariff. The 
notice to customers shall include the follovjing information:
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a) A description of the proposed revision of revenues, 
Earnings Sharing Credits, and Major or Baseline Capital 
Projects Credits;

b) The effect on the rates applicable to each customer class 
and on the typical bill for residential customers; and

c) The Company's address, telephone number and v/ebsite where 
information concerning the proposed Revenue Balancing 
Account Rate Adjustment may be obtained.

COMMISSION'S AUTHORITY

The Commission may suspend any or all parts of this Rate 
Adjustment Mechanism Provision. Such suspension shall remain in 
place until removed by Commission Order.
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